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relating to

- the disposal, in terms of section 228 of the Companies Act, 1973 {Act 61 of 1973), as amended, by Avmin of its entire
shareholding in Avgold Limited {“Avgold”) to Harmony Gold Mining Company Limited (“Harmony”};

- the acquisition by Avmin from African Rainbow Minerals & Exploration Investments (Proprietary) Limited {"ARMI"),
of its 13,6% shareholding in Harmony, its 100,0% shareholding in African Rainbow Minerals Platinum (Proprietary)
Limited {“ARM Platinum”) (which has a 41,5% effective interest in the Modikwa Joint Venture) and loans totalling
approximately R509 million owed to ARMI by ARM Mining Consortium Limited;

- the acquisition by Avmin through what will be its wholly-owned subsidiary, ARM Platinum, of the Kalplats platinum
discovery and associated mineral rights from Kalahari Goldridge Mining Company Limited;

- the combination of Harmony’s shareholding in Avmin with ARMVI's shareholding in Avmin, through a voting
agreement;

~ achange in control of Avmin and waiver by Avmin shareholders of the requirement for a mandatory offer;

- achange of Avmin's name to African Rainbow Minerals Limited; and

— an increase in the authorised share capital of Avmin; L_.{

and incorporating

- a notice of general meeting of Avmin shareholders;

- a form of proxy (to be completed by certificated shareholders and dematerialised shareholders with “own name”
registration only);

~ a form of surrender (to be completed by certificated shareholders only); and

- the revised listing particulars of Avmin (to be renamed African Rainbow Minerals Limited).

Date of issue: 23 March 2004

This circular is only available in English. Copies may be obtained from the registered office of Avmin, the United
Kingdom secretaries, the financial adviser and sponsor whose addresses are set out in the “"Corporate information”
section of this circular, as well as from all other broking members of the JSE Securities Exchange, South Africa.
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23 March 2004

TO OUR SHAREHOLDERS

Attached is a comprehensive circular which outlines a series of transactions that will change
fundamentally the nature of our Company and achieve the clear objectives that we set ourselves in
September 2003:

- To establish Avmin as a fully-empowered mining company under the new Mining Charter, thus
opening up new and exciting growth opportunities in South Africa and elsewhere in Africa, and

- To build a stronger and larger financial base that will enable Avmin to support new mining
investments, in particular our large in-house projects such as the Nkomati nickel expansion.

The circular provides thorough independent reviews of the valuation basis for the transactions. These
support the unanimous recommendation by the Avmin Board to our shareholders to vote for all the key
decisions necessary to achieve our objectives, namely:

- The purchase of Harmony shares and the Modikwa mine interest from African Rainbow Minerals &
Exploration Investments (ARMI),

— The sale of Avgold to Harmony for Harmony shares,
—~ The purchase of Kalplats from Harmony, and

— Permission for ARMI, or Patrice Motsepe’s group, to control 62% of the Company without making a bid
to buy out minorities.

| wholeheartedly join in that recommendation because this opens up the best road for growth and the
creation of new value for shareholders, employees and for South Africa.

In summary, the transactions involve buying from the Patrice Motsepe group its 13,6% shareholding in
Harmony Gold and its 41,5% interest in the Modikwa platinum mine. Avmin will pay the consideration of
over R4 billion using 87,75 million Avmin shares, indicating a price of R50,00 per share, which is a healthy
premium over our current and historical market share price.

At the same time we propose to sell our 42% interest in Avgold to Harmony for Harmony shares, at the
ratio of one Harmony share for each 10 Avgold shares. This gives a value of over R10,00 per share for our
Avgold holding, which we regard as a very acceptable price at which to broaden our gold investment into
a much larger and stronger gold mining company. Our Board believes that the terms of the exchange
fully. recognise the value of our Target gold mine and the potential of its large undeveloped gold
resources.

ANGLOVAAL MINING LimiTeD: REG NO 1933/004580/06 . INCORPORATED IN THE REPUBLIC OF SOUTH AFRICA

DirecToRrs: RP MENELL (CHAIRMAN) . JC Steenkamp (Crier Execumive OFFICER) . DN Camppelt . DE JOWELL . KW MaxweLL . JR MCALPINE . PT MOTSEPE . DN Murray . DR MZ NKOsI
ZB SWANEPOEL

GROUP COMPANY SECRETARY: RH PHILLIPS



A smaller part of the transaction is for Avmin to purchase Harmony's Kalplats platinum prospect for two
million Avmin shares, providing longer-term potential to our platinum portfolio, which will also include
41,5% of Modikwa platinum mine, 55% of the Two Rivers platinum project and 100% of the Nkomati
nickel-platinum mine. Modikwa is a newly capitalised mine with a very large undeveloped platinum
group metals resource.

As a result of these linked transactions, Patrice Motsepe will be appointed Avmin’s Chairman and his
group will become the controlling shareholder of Avmin, with a direct equity holding of 42%, and a
pooled interest under Motsepe control of 62%, which includes the residual 20% shareholding held by
Harmony. In turn, the transactions result in Avmin becoming the largest shareholder of Harmony with a
22% interest. This will dilute to 20% once, and pending Avgold shareholder approval, we achieve the
proposed scheme of arrangement to merge Avgold with Harmony, but we will remain a key component
of Harmony’s achievement of empowerment to meet fully Mining Charter requirements. This requires
that we retain a shareholding of at least 15% in the enlarged Harmony.

We believe that control of Avmin by the Motsepe group achieves our first objective. Therefore, |, together
with the Avmin Board, recommend that shareholders vote to allow this change of control without the
requirement for the Motsepe group to make a bid to buy all Avmin shares. We have been presented with
a unigque chance to benefit together from the opportunities that will undoubtedly be available to the
largest fully-empowered and diversified South African mining company.

Avmin will nearly double in size through our acquisitions of Harmony shares and the Modikwa interest,
and Avmin will benefit from a balanced portfolio of assets in terms of commaodity diversification, as well
as operating entities and new projects.

Furthermore, we will no longer need to support Avgold’s funding for growth, since Harmony is fully
capable of funding its growth opportunities, including Target, without our assistance. Therefore we can
now focus the financing power of a much larger balance sheet on developing nickel, platinum and
ferrous metal projects within the group, and making appropriate acquisitions in chosen sectors. Our
second objective will therefore be met.

We are committed to embracing the positive changes in our nation as we build an inclusive democracy.
We aim to lead the way as a progressive, profitable and fast-growing South African mining company. It
is in the interests of all stakeholders that we be recognised and rewarded for adapting successfully to a
challenging environment for mining investment.

As a symbol of this will to adapt and change we have decided, together with our prospective new
controlling shareholder, to change the name of our Company to African Rainbow Minerals Ltd, or ARM.
Clearly this is a sadness for those of us with long associations with a proud name. But it is a strong
demonstration of our wish to be an important part of South Africa’s future. The ARM name already
represents a magnificent new South African mining success story, and we are proud to present it as the
flag for our bigger and better enterprise.

y =

RICK MENELL
Chairman and shareholder
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SALIENT DATES AND TIMES

Circular and notice of general meeting posted to Avmin shareholders

Last date for receipt of forms of proxy for the general meeting by not later than 10:00
(South African time)

General meeting to be held at 10:00 (South African time)

Results of general meeting released on SENS and the LSE

Results of general meeting published in the South African press

Last day to trade under the old name “Anglovaal Mining Limited”

Name change effected and commencement of trade under the new name
“African Rainbow Minerals Limited”

Record date for the change of name

New shares listed on the JSE

New share certificates reflecting the change of name posted by registered post or
first class post in the United Kingdom to Avmin shareholders who have surrendered
their documents of title on or before the close of business on the record date (see note 5)

Dematerialised shareholders’ safe custody accounts updated with the new name
by their CSDP or broker

2004

Tuesday, 23 March

Tuesday, 13 April

Thursday, 15 April

Thursday, 15 April

Friday, 16 April

Thursday, 22 April

Friday, 23 April

Friday, 30 April

Monday, 3 May

Monday, 3 May

Monday, 3 May

Notes:
1. The definitions commencing on page 5 apply to these salient dates and times.

2. All times shown in this circular are South African times.

3. These dates and times are subject to amendment. Any amendments to the dates and times will be announced on

SENS, released on the LSE and published in the South African press.

4. Avmin shareholders who surrender their existing documents of title after the record date, will have their new share
certificates mailed within five business days of receipt thereof by the transfer secretaries, by registered post or first

class post in the United Kingdom, at the risk of the shareholder concerned.




DEFINITIONS

Throughout this circular and the annexures hereto, including the notice of general meeting, the forms of proxy and
surrender and the revised listing particulars, unless otherwise indicated, the words in the first column have the
meanings stated opposite them in the second column, words in the singular include the plural, words importing one
gender include the other genders and references to a person include references to a juristic person and associations of

persons and vice versa.
”ACt”

“Anglo American Platinum”

“ARM Consortium”

“ARM Consortium Debt”

“the ARM Contro! Structure”

“ARMgold”

”ARM'”

“ARMI Group”

“ARM Platinum”

“ARM Platinum Group”

“the ARM voting agreement”

“Assmang”

“Avgold”

“the Avgold Share Exchange”

“the Avgold share exchange
agreement”

“Avgold shares”

the Companies Act, 1973 (Act 61 of 1973}, as amended;

Anglo American Platinum Corporation Limited (registration number
1946/022452/06), a public company incorporated in South Africa;

ARM Mining Consortium Limited (registration number 2001/001997/06), a public
company incorporated in South Africa, which has a 50,0% interest in the Modikwa
Joint Venture;

ARMI’s right in and to the debt owed by ARM Consortium to ARMI for the
shareholder loans made by ARMI to ARM Consortium from time to time and which
at 31 December 2003 amounted to R549 218 403;

the structure in terms of which ARMI and Harmony agree the basis on which
Harmony’s shares in Avmin will be voted by ARMI;

African Rainbow Minerals Gold Limited (registration number 1997/015869/06),
a public company incorporated in South Africa and merged with Harmony with
effect from 22 September 2003;

African Rainbow Minerals & Exploration Investments (Proprietary) Limited
(registration number 1997/020158/07), a private company incorporated in South
Africa;

ARM!, ARM Platinum and ARM Consortium;

African Rainbow Minerals Platinum (Proprietary) Limited (registration number
1999/018332/07), a private company incorporated in South Africa, which holds 83%
of the issued shares in ARM Consortium;

ARM Platinum and ARM Consortium;

the agreement between ARMI, Harmony and Clidet No.454 (Proprietary) Limited,
dated 16 February 2004, governing the terms and conditions of the ARM Control
Structure;

Assmang Limited (registration number 1935/007343/06), a public company
incorporated in South Africa and a subsidiary of Avmin;

Avgold Limited (registration number 1990/007025/06), incorporated in South Africa
and listed on the JSE, the Euronext Brussels, in the form of International
Depository Receipts, and the New York Stock Exchange, Inc. in the form of
American Depository Receipts;

the exchange between Avmin and Harmony, whereby Avmin exchanges its
286 305 263 Avgold shares for 28 630 526 new Harmony shares in terms of the

Avgold share exchange agreement;

the share exchange agreement between Avmin and Harmony, dated 16 February
2004, governing the terms and conditions of the Avgold Share Exchange;

ordinary shares of one cent each in the ordinary share capital of Avgold;



+

“Avmin” or “the Company’

“the Avmin Acquisitions”

“the Avmin acquisitions
agreement”

“Avmin Group”
“Avmin shareholders”
“Avmin shares”
“business day”

“certificated shareholders”

“this circular”

“Code”

“common monetary area”

“Competition Authorities”

“CSDP”

“dematerialisation”

“dematerialised shareholder”

“documents of title”

“general meeting”

“Harmony”

“Harmony Group”
“Harmony shares”
“JIBAR”

uJSEu

Anglovaal Mining Limited (registration number 1933/004580/06), a public company
listed on the JSE and the LSE and to be renamed African Rainbow Minerals
Limited (“ARM");

the acquisition by Avmin of ARMI's holding of 35 002 396 Harmony shares, ARMI’s
holding of all the issued shares in ARM Platinum, which has a 41,5% effective
interest in the Modikwa Joint Venture and the ARM Consortium Debt;

the acquisition and disposal agreement between ARM! and Avmin, dated
16 February 2004 and as amended by an addendum dated 15 March 2004,
governing the terms and conditions of the Avmin Acquisitions;

Avmin and its subsidiaries;

holders of Avmin shares;

ordinary shares of five cents each in the ordinary share capital of Avmin;

any day other than a Saturday, Sunday or official public holiday in South Africa;

shareholders who hold shares, represented by a share certificate, which have not
been surrendered for dematerialisation in terms of the requirements of STRATE;

this document, comprising a circular to Avmin shareholders and all the annexures
and attachments hereto, including a notice of general meeting and the revised
listing particulars of Avmin;

Securities Regulation Code on Take-overs and Mergers and Rules of the SRP;

South Africa, the Republic of Namibia and the Kingdoms of Lesotho and
Swaziland;

the authorities established in terms of the Competitions Act, 1998 (Act 89 of 1998),
as amended;

Central Securities Depository Participant;

the process whereby documents of title to shares in a tangible form are
dematerialised into electronic records for purposes of STRATE;

shareholders who hold shares which have been dematerialised in terms of the
requirements of STRATE;

share certificates and/or certified transfer deeds and/or balance receipts or any
other acceptable documents of title to shares;

the general meeting of Avmin shareholders to be held at 10:00 (South African time)
on 15 April 2004, at the registered office of Avmin;

Harmony Gold Mining Company Limited (registration number 1950/038232/06),
incorporated in South Africa and listed on the JSE, the LSE, Euronext Paris, is
guoted on Euronext Brussels, in the form of International Depository Receipts, the
New York Stock Exchange, Inc. in the form of American Depository Receipts and
has an overthe-counter facility in Berlin;

Harmony and its subsidiaries;

ordinary shares of 50 cents each in the ordinary share capital of Harmony;

Johannesburg Interbank Agreed Rate;

JSE Securities Exchange, South Africa;




“Kalgold”

“Kalplats”

“the Kalplats Acquisition”

“the Kalplats acquisition
agreement”

“last practicable date”

] LSEH

“the Modikwa Joint Venture”

“Nkomati”

AIPGMH

“Rustenburg Platinum”

“scheme of arrangement”

“SENS”
“South Africa”

IISRKH

IISRPH

] STC "

“STRATE”

“the Transaction”

“transfer secretaries”

“Two Rivers”

Kalahari Goldridge Mining Company Limited (registration number
1982/002818/06), a public company incorporated in South Africa;

a platinum exploration project of Kalgold, which comprises certain platinum
discovery and associated mineral rights;

the acquisition by Avmin through what will be its wholly-owned subsidiary,
ARM Platinum, from Kalgold of Kalplats;

the notarial sale agreement between Kalgold, Harmony, ARM Platinum and Avmin,
dated 16 February 2004, governing the terms and conditions of the Kalplats
Acquisition;

the last practicable date prior to the finalisation of this circular, being 27 February
2004;

London Stock Exchange plc;

a joint venture between ARM Consortium and Rustenburg Platinum in respect of
the Modikwa Platinum Mine;

a division of Avmin which through the Nkomati nickel mine produces nickel,
copper, cobalt and PGMs by-products;

platinum group metals;

Rustenburg Platinum Mines Limited (registration number 1931/003380/06), a
public company incorporated in South Africa which is a wholly-owned subsidiary
of Anglo American Platinum;

a scheme of arrangement in terms of section 311 of the Act, proposed by Harmony
between Avgold and its members, by means of which the requirement for
Harmony to make a mandatory offer to Avgold minority shareholders {to acquire
their remaining approximately 46,4% of the issued shares in Avgold) would be
effectively fulfilled;

the Securities Exchange News Service of the JSE;
the Republic of South Africa;

Steffen, Robertson and Kirsten (South Africa) (Proprietary) Limited {registration
number 1995/012890/07}, a private company incorporated in South Africa;

the Securities Regulation Panel, established in terms of section 440B of the Act;

Secondary Tax on Companies, levied in terms of the Income Tax Act, 1962 (Act 58
of 1962), as amended:;

STRATE Limited (registration number 1998/022242/06), a clearing and settlement
system for share transactions to be settled and the transfer of ownership to be
recorded electronically by a registered central securities depository;

collectively, the Avgold Share Exchange, the Avmin Acquisitions, the Kalplats
Acquisition, the ARM Control Structure and the waiver by Avmin shareholders of
the requirement for a mandatory offer;

Computershare Limited (registration number 2000/006082/06) in South Africa and
Capita IRG plc (registration number 2605568), trading as Capita Registrars, acting
as the Company’s United Kingdom share registrars; and

Two Rivers Platinum (Proprietary) Limited (registration number 2001/007354/07), a
private company incorporated in South Africa, which is a subsidiary of Avmin.
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CIRCULAR TO AVMIN SHAREHOLDERS

1. INTRODUCTION

Avmin shareholders are referred to the joint Avmin, ARMI and Harmony announcements dated 13 November 2003,
19 December 2003 and 17 February 2004, regarding the Transaction.

The purpose of this circular is to provide Avmin shareholders with information regarding the Transaction, the
change of name of Avmin and the increase in authorised share capital of Avmin to enable Avmin shareholders
to consider and, if deemed fit, approve the ordinary and special resolutions contained in the notice of general
meeting.

2. RATIONALE AND PROPOSED NEW STRUCTURE

The Avmin board of directors has completed its review of the strategic direction and future structure of the Avmin
Group referred to at the time of announcing Avmin's provisional results on 11 September 2003. The two key
objectives of the review were to:

- establish Avmin as a fully empowered company, utilising the Avmin Group’s resources to become a preferred
partner-of-choice for new South African mining ventures;

— build a stronger financial base for Avmin to support new mining investments, in particular its large in-house
projects, such as the Nkomati nickel mine expansion.

The Transaction will result in ARMI becoming the effective controlling shareholder of a larger, diversified and
empowered Avmin, with significant holdings in gold, PGMs, nickel and ferrous metal assets. As a consequence,
Avmin will be well-positioned to secure adequate funding for its existing projects and to participate in further
growth opportunities that the South African mining sector offers, taking advantage of its black economic
empowerment controlled status.

The Transaction is indivisible and no component part of the Transaction may proceed and be implemented except
in conjunction with all the other component parts.




The current Avmin Group structure is as follows:

Avmin 1 339% Harmony
(listed) (listed)

42,29 ,39 .09 .09
Y % ] 50,3% Y 55,0% Y 100,0% Y
ﬁ?’s?:g; " A(sl:;neadr;g ] Two Rivers Nkomati ] Other assets ]
I lron ore - Assore (9,3%)
I Manganese - AvAlloys {100,0%)
- Chrome - Other

(including exploration activities)

The Avmin Group structure, post the Transaction, will be as follows:

20,0% of Avmin 43,0% of Avmin
S S »| ARM Control St tiaietiini ARMI
: Structure

63,0%
Y
Avmin N 37,0% Public and
(listed) Institutional
8 shareholders
) 0,
" 22,0/0 " 50,3AJ V v
S Harmony Gold Assmang ARM Platinum
(listed) (listed) (unlisted) Other assets rl
y 53.6%* ~ lron ore - Nkomati {100,0%) L Assore (9,3%)
L - Manganese ~ Two Rivers (55,0%) - AvAlloys (100,0%)
‘},"9°'d L Chrome - Modikwa JV (41,5%) L Other
(listed) L Kalplats {100,0%) (including exploration activities)

*Pre the mandatory offer to Avgold minority shareholders.

Gold asset portfolio

Avmin’s gold assets will comprise a holding of 22,0% in Harmony which, in turn, will include a 53,6% holding in
Avgold {comprising approximately 42,2% from Avmin plus Harmony's current holding of approximately 11,4%, but
prior to any scheme of arrangement being proposed by Harmony to the Avgold minority shareholders),
consolidating Harmony's position as the fifth largest gold producer globally with 4,3 million ounces of production
per annum with approximately 470 million resource ounces.

Harmony has over the past three years upgraded its production base with a range of quality enhancing
acquisitions. Furthermore, Harmony is currently developing five mines that should result in Harmony's
underground recovery grade improving by some 13,0% over the next four years. The acquisition of 286 305 263
shares in Avgold, which operates the Target gold mine, is expected to further enhance the overall quality of
Harmony’s production base.

Platinum Group Metals (PGM)} portfolio

The Avmin PGM portfolio will comprise assets that have the potential of achieving significant attributable
production from the 41,5% effective interest in the Modikwa Joint Venture, the 55,0% holding in Two Rivers and the
100,0% interest in Kalplats. Also forming part of Avmin’s PGM portfoiio is the Nkomati nickel mine, that produces
significant PGM by-products and is considering an expansion project.

Ferrous metals asset portfolio

Avmin’s ferrous metals asset portfolio comprises the iron ore, manganese and chrome businesses held through its
existing 50,3% holding in Assmang.



10

Assmang’s product sales for the year to 30 June 2003 were:

Metric tons '000
Iron ore 5 263
Manganese ore {excluding deliveries to the Cato Ridge alloy operation) 1171
Manganese alloys 206
Charge chrome 244
Chrome ore (excluding deliveries to Machadodorp alloy operation) 20

PROSPECTS FOR THE NEW AVMIN GROUP

The prospects for the new Avmin Group are set out in paragraph 2 of the revised listing particulars.

THE AVGOLD SHARE EXCHANGE

4.1 Information on Avgold

4.1.1

Background and nature of business

Avgold was incorporated in South Africa on 23 November 1990. Avgold has its primary listing on the
JSE with listings on Euronext Brussels in the form of International Depository Receipts and the New
York Stock Exchange, Inc. in the form of American Depositary Receipts. The business of Avgold
is to explore for, develop and operate gold mines. Following the sale of the ETC division, situated
in the Mpumalanga province, on 15 June 2003, Avgold’s assets now comprise the Target gold mine
situated in the Free State province, which it operates, and a significant unexploited resource north
of Target.

Historical financial information

The following publicly available financial information on Avgold is set out in Annexure 1 and
Annexure 2:

- audited income statements, cash flow statements and statements of changes in equity for the three
financial years ended 30 June 2001, 2002 and 2003 and the unaudited interim results for
31 December 2003;

- audited balance sheets at 30 June 2001, 2002 and 2003 and unaudited balance sheet at
31 December 2003;

— accounting policies; and
- notes to the financial statements.

A competent person’s report containing information on the mining assets of Harmony including
Avgold is set out in Appendix b to the revised listing particulars.

Material loans

The loans raised from a syndicate of banks to fund the completion of the Target gold mine were
repaid in full on 30 June 2003. This was achieved by utilising existing cash resources, which included
the proceeds from the sale of ETC. The balance of the funds were sourced by drawing down on a
R200 million unsecured general term banking facility concluded with Standard Corporate and
Merchant Bank.

Material contracts

Save for the Avgold share exchange agreement and the agreement in respect of the sale of ETC
to Barberton Mines Limited on 15 June 2003, Avgold has not entered into any material contracts, other
than in the ordinary course of business, during the two-year period immediately preceding the date
of this circular.

The loans that were repaid on 30 June 2003 were secured in part by rand gold hedges. On repayment
of this loan, the rand gold hedge book was restructured into dollar gold commodity hedges by the
purchase of rand/dollar forward exchange contracts.




4.1.5 Material changes

There have been no material changes in the financial or trading position of Avgoid, other than
as disclosed in this circular, between the date of the last unaudited interim results of Avgold, being
31 December 2003, and the date of this circular.

4.1.6 Litigation statement

There are no legal or arbitration proceedings that are pending or threatened of which Avgold is aware
which may have, or have had during the 12-month period preceding the date of this circular, a material
effect on the financial position of Avgold.

4.2 Terms of the Avgold Share Exchange

4.2.1 Terms and consideration

In terms of the Avgold share exchange agreement, Avmin will, subject to the suspensive conditions
set out in paragraph 4.2.4 below, exchange its entire holding of 286 305 263 ordinary shares in Avgold
for 28 630 526 new Harmony shares, with effect from the closing date. This represents a ratio of
one Harmony share for every 10 Avgold shares. The value attributable to the new Harmony shares
is R2 893 687 263.

4.2.2 Closing date

The date on which all the matters required to be completed in terms of the closing clause are duly
completed, which date is expected to be not later than 30 April 2004.

4.2.3 Warranties

In terms of the Avgold share exchange agreement, Avmin has given to Harmony limited warranties
as to ownership and title and Harmony has given to Avmin limited warranties as to its ability to allot
and issue (the new Harmony) shares, which are normal in a transaction of this nature.

4.2.4 Suspensive conditions
The Avgold Share Exchange is subject to:

- the Avmin acquisitions agreement, the Kalplats acquisition agreement and the ARM voting
agreement becoming unconditional;

- the passing of the resolutions set out in the attached notice of general meeting (to enable the terms
and conditions of the Avgold share exchange agreement to be put into effect);

— the approval of the Competition Authorities; and
- the approval of contractual third parties to the proposed change of control of Avgold.

5. THE AVMIN ACQUISITIONS
5.1 Information on Harmony

5.1.1 Background and nature of business

Harmony was incorporated in South Africa on 25 August 1950. The primary listing of Harmony's shares
is on the JSE. The Harmony shares are also listed on the LSE and Euronext Paris and is guoted
on Euronext Brussels, in the form of International Depository Receipts, and the NewYork Stock Exchange,
Inc. in the form of American Depository Receipts and has an overthe-counter facility in Berlin. Harmony's
registered address is Remaining Extent of Portion 3 of the farm Harmony 222, Private Road, Glen
Harmony, Virginia, Free State province.

Harmony is a gold miner and producer with an international diversified portfolio of goid mining
projects in South Africa, Australia and Papua New Guinea. Harmony adopts focused operational and
management philosophies throughout the organisation. Its growth strategy is focused on building
a leading international gold mining company through acquisitions, organic growth and focused
exploration.The bulk of its assets are located in the Witwatersrand basin of South Africa. The deep level
gold mines located in this basin include those in the Free State province, the Evander gold mine
in the Mpumalanga province, the Randfontein and Elandskraal mines on the West Rand goldfields in
the Gauteng province and the Orkney operations in the North West province. In May 2003, Harmony
and ARMgold, through a joint venture company, acquired 38 789 761 Avmin shares and in July 2003,
Harmony acquired 77 540 830 Avgold shares.

11
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5.1.3

5.1.4

5.1.5

5.1.6

5.1.7

Harmony's international operations are held under Harmony Gold (Australia) (Proprietary) Limited and
comprise the wholly-owned New Hampton Goldfields Limited and Hill 50 Limited, a 31,8% interest
in the Bendigo Mining NL operation and an 87,0% shareholding in Abelle Limited.

Historical financial information
The following publicly available financial information on Harmony is set out in Annexure 6 and
Annexure 7:

- audited income statements, cash flow statements and statements of changes in equity for the
three financial years ended 30 June 2001, 2002 and 2003 and unaudited quarterly resuits for
31 December 2003;

- audited balance sheets at 30 June 2001, 2002 and 2003 and unaudited balance sheet at
31 December 2003;

— accounting policies; and

- notes to the financial statements.

Pro forma financial statements for the Harmony/ARMgold merged entity and a reporting accountants’
report are set out in Annexure 8 and Annexure 9, respectively.

A competent person’s report containing information on the mining assets of Harmony including
Avgold, is set out in Appendix 5 to the revised listing particulars.
Harmony share price history

A table setting out the price history of Harmony shares on the JSE has been included in Annexure 19.

Material loans

The details of material loans to the Harmony Group are reflected in Annexure 10.

Material contracts

Save for the merger agreement, dated 22 July 2003, entered into between Harmony, ARMgold and
ARMI, whereby the parties undertook to merge their gold producing assets, the agreements relating
to the acquisitions and disposals of companies, businesses and properties set out in Annexure 11 and
the agreements referred to in this circular, Harmony has not entered into any material contracts, other
than in the ordinary course of business, during the two-year period immediately preceding the date
of this circular.

Material changes

The details of material changes in the financial or trading position of Harmony are reflected
in Annexure 12.

Litigation statement

Save as below, there are no legal or arbitration proceedings that are pending or threatened of which
Harmony is aware that may have, or have had during the 12-month period preceding the date of this
circular, a material effect on the financial position of Harmony.

Pending legal proceedings as disclosed by Harmony:

- a claim instituted by Wadethru Security Company (Proprietary) Limited (in liquidation) against
Harmony in respect of alleged damages arising out of Harmony’s termination of a sale of business
agreement in relation to Brand No.2 shaft.

Information on ARM Platinum

5.2.1

Background and nature of business

ARM Platinum was incorporated on 23 August 1999 and holds 83,0% of the issued share capital
of ARM Consortium. ARM Consortium holds a 50,0% interest in the Modikwa Joint Venture,

All of the Avmin Group’s PGM and nickel assets are to be housed within ARM Platinum, comprising
100,0% of Nkomati, 55,0% of the issued share capital of Two Rivers and 100,0% of Kalplats.




5.3

54

5.2.2 Historical financial information

The following financial information relating to ARM Platinum is set out in Annexure 3:

— audited income statements, cash flow statements and statements of changes in equity for the
financial years ended 31 December 2000, 31 December 2001 and the 18 months ended
30 June 2003;

— audited balance sheets at 31 December 2000, 31 December 2001 and 30 June 2003;

- accounting policies; and

- notes to the financial statements.

A reporting accountants’ report on the historical financial information of ARM Platinum is set out
in Annexure 4.

Technical information relating to the ARM Platinum asset comprising the Modikwa Joint Venture
is contained in the Avmin (to be renamed "ARM”) competent person’s report set out in Appendix 4
to the revised listing particulars.

5.2.3 Material loans
The details of material loans to ARM Platinum and its subsidiaries are reflected in Annexure b.

5.2.4 Material contracts

ARM Platinum has not entered into any material contracts, other than in the ordinary course
of business, from the date it was formed on 23 August 1999 to the last practicable date.

5.2.5 Material changes

There have been no material changes in the financial or trading position of ARM Platinum, other than
as disclosed in this circular, between the date of the last audited financial statements of ARM Platinum,
being 30 June 2003, and the last practicable date.

5.2.6 Litigation statement

There are no legal or arbitration proceedings that are pending or threatened of which ARM Platinum
is aware that may have, or have had during the 12-month period preceding the date of this circular,
a material effect on the financial position of ARM Platinum.

Information on the ARM Consortium Debt

The ARM Consortium Debt consists of funds advanced by ARMI to ARM Consortium between 2001 and
December 2003 which, on 31 December 2003 amounted to R508 218 403.

These funds were advanced to ARM Consortium to fund debt servicing requirements and its capita! and
operating expenditure commitments in respect of the Modikwa Joint Venture.

The loan is unsecured and has no fixed terms of repayment. At 31 December 2003, R7,6 million carried interest
at a floating rate linked to prime. At 31 December 2003, this rate was 7,0% nominal annual compounded and
capitalised monthly in arrears. At 31 December 2003 R501,7 million was interest free. The Company also
assumed ARMI’s liability to repay a R40 million bridging loan to Nedbank Limited through its Capital Markets
division.

Information on the Modikwa Joint Venture

5.4.1 Background and nature of the joint venture

The Modikwa Joint Venture is an unincorporated joint venture between Rustenburg Platinum (50,0%)
and ARM Consortium (50,0%) in respect of the mining and operation of the Modikwa Platinum Mine.
The mine is situated on the Eastern Limb of the Bushveld Complex and has a total in situ PGM (4E)
resource base of approximately 62,2 million ounces. Development of the Modikwa Platinum Mine
began in March 2001 and the first stoping took place in March 2002.The mine’s concentrator, including
a natural fines circuit, has the capacity to treat 240 000 tonnes of ore per month. ARM Consortium sells
its 50,0% undivided share of the metal in concentrate form to Rustenburg Platinum.

ARM Consortium is held by ARM Platinum (83,0%), Matimatjatji Community Company {an association
incorporated under section 21 of the Act) (5,0%) and Mampudima Community Company (an
association incorporated under section 21 of the Act) {(12,0%). ARMI holds an indirect shareholding
{through ARM Platinum) in ARM Consortium, giving it a 41,56% effective interest in the Modikwa Joint
Venture. Rustenburg Platinum and ARM Consortium jointly hold a Section 9 Minerals Act mining
licence, which is valid until 2025.

Technical information relating to the Modikwa Platinum Mine is contained in the Avmin {to be renamed
“ARM"} competent person’s report set out in Appendix 4 to the revised listing particulars.
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5.5 Terms of the Avmin Acquisitions

5.5.1

5.5.2

5.5.3

55.4

Terms and consideration

In terms of the Avmin acquisitions agreement, Avmin will, subject to the suspensive conditions set out
in paragraph 5.5.4 below, acquire from ARMI:

~ its holding of 35 002 396 Harmony shares;

- its holding of all the issued shares in ARM Platinum, which has a 41,5% effective interest in the
Modikwa Joint Venture; and

- the ARM Consortium Debt.

The consideration payable for the purchase of the Harmony shares and the ARM Consortium Debt
is R4 046 910 550, allocated as to R3 537 692 147 for the Harmony shares and R509 218 403 for the
ARM Consortium Debt. In terms of a separate transaction, ARMI has agreed to subscribe for
80 938 211 new Avmin shares at a subscription price of R50,00 per new Avmin share. The shares in
ARM Platinum are being exchanged for 6 812 206 new Avmin shares. ARMI has agreed to subscribe
for the 6 812 206 new Avmin shares for a consideration comprising the shares in ARM Platinum.

Closing date

The date on which all the matters required to be completed in terms of the ciosing clause are duly
completed, which date is expected to be not fater than 30 April 2004.

Warranties

ARMI has given to Avmin reasonably comprehensive warranties and Avmin has given to ARMI limited
warranties as to its ability to allot and issue (the new Avmin shares), which are normal in a transaction
of this nature. ARMI has made specific disclosures against the warranties given by it and has also
provided a limited list of disclosure documents, the contents of which are deemed to be disclosures
against those warranties.

Suspensive conditions
The Avmin acquisitions agreement is subject to:

- the ARM voting agreement, the Avgold share exchange agreement and the Kalplats acquisition
agreement becoming unconditional;

- the passing of the resolutions set out in the attached notice of general meeting (approving the
Avmin Acquisitions, the waiver by the minority shareholders of Avmin of the mandatory offer
referred to in paragraph 10 below, the Avgold Share Exchange and the Kalplats Acquisition);

— the approval of contractual third parties to the proposed change of effective interest in the Modikwa
Joint Venture and the proposed assignment of finance agreements entered into in connection with
the Modikwa Joint Venture;

- the approval of the Competition Authorities; and

- the approval of a contractual third party to the proposed assignment of a further loan agreement
entered into in connection with the Modikwa Joint Venture.

THE KALPLATS ACQUISITION

6.1

Background and nature of business of Kalplats

Kalplats was discovered by Harmony on the Kraaipan Greenstone Belt. A pre-feasibility study has been
completed, aimed at open pit mining and underground mining may be possible at the end of the economic
pit life. When potential underground resources are taken into account, the combined inferred and indicated
mineral resource for Kalplats is estimated at 2,9 million ounces.

Technical information relating to Kalplats is contained in the Avmin (to be renamed “ARM”} competent

person’s report set out in Appendix 4 to the revised listing particulars.




6.2 Terms of the Kalplats Acquisition

6.2.1

622

6.2.3

6.2.4

Terms and consideration

In terms of the Kalplats acquisition agreement, Avmin through what will be its wholly-owned
subsidiary, ARM Platinum will, subject to the suspensive conditions set out in paragraph 6.2.4 below,
acquire the Kalplats platinum discovery and associated mineral rights from Kalgold for a consideration
based on the weighted average traded price of an Avmin share for the seven trading day period prior
to the closing date, but subject to a maximum of R100 000 000. The loan account in the books
of Kalgold (in the name of ARM Platinum, arising from such acquisition) will be sold to Avmin. In terms
of a separate transaction, Kalgold has agreed to be issued with a renounceable letter
of allocation conferring rights to subscribe for 2 000 000 new Avmin shares. It is Kaigold’s intention to
renounce these rights in favour of Harmony and it is Harmony’s intention to take-up these rights.

Closing date

The date on which all the matters required to be completed in terms of the closing clause are duly
completed, which date is expected to be not later than 30 April 2004.

Warranties

Harmony has given to Avmin limited warranties as to ownership, title and other specific issues. ARM
Platinum and Avmin have given to Kalgold and Harmony limited warranties as to ARM Platinum’s
value added tax registration and Avmin’s ability to allot and issue (the new Avmin shares), which are
normal in a transaction of this nature.

Suspensive conditions

The Kalplats Acquisition is subject to:

- the ARM voting agreement, the Avmin acquisitions agreement and the Avgold share exchange
agreement becoming unconditional; and

— the approval of the Competition Authorities.

THE ARM CONTROL STRUCTURE

7.1

7.2

Terms of the ARM Control Structure

in terms of the ARM voting agreement, ARMI and Harmony have, subject to the suspensive conditions set out
in paragraph 7.2 below, agreed the basis on which Harmony’'s entire holding of 40 789 761 Avmin shares
(approximately 22,0% of Avmin post the Transaction), will be voted by ARMI. A summary of the terms of the
ARM Control Structure is set out in Annexure 20.

Suspensive conditions

The ARM control structure is subject to:

- the Avmin acquisitions agreement becoming unconditional; and

- the due allotment and issue to ARMI of the new Avmin shares to be acquired by it in accordance with the
terms of such agreement.

AUTHORITY IN TERMS OF SECTION 221 OF THE ACT

The directors of Avmin have no general authority to allot or issue any of the unissued share capital of Avmin.
Accordingly, the directors require the approval of the Avmin shareholders in general meeting in terms of
section 221 of the Act to allot and issue an additional 89 7560 417 Avmin shares to fulfil contractual obligations in
terms of the Avmin acquisitions agreement and the Kalplats acquisition agreement.
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9. PRO FORMA FINANCIAL INFORMATION

9.1

9.2

16

Pro forma financial effects of the Transaction

The following table sets out, for illustrative purposes only, the pro forma financial effects of the Transaction
per ordinary share of Avmin based on the audited annual financial statements of Avmin for the financial year
ended 30 June 2003:

Adjustments
Before the before the After the
Transaction' Transaction® Transaction® Change
{cents per share] (cents per share] (cents per share) (%]}
Net asset value 4 407 4 407 4 987 13,2
Net tangible asset value 4 401 4 401 4984 13,2
Earnings (170) 194 1171 503,6
Headline earnings 176 175 291 66,3
Weighted average number of shares 112 046 000 112 046 000 201 796 417
Number of shares issued 112 601 980 112 601 980 202 352 397

Notes:

1.

The “Before the Transaction” financial information has been extracted, without adjustment, from the Avmin published
audited results for the year ended 30 June 2003.

. The "Adjustments before the Transaction” include adjusting for the sale of Chambishi Metals pl¢c (“Chambishi”) and the

placement of 90 000 000 Avgold shares in April 2003, on the assumption that both were effective 1 July 2002 for
earnings effects and 30 June 2003 for net asset value effects.

. The “After the Transaction” financial information is based on the following:

for earnings and headline earnings per share, the Transaction was effective 1 July 2002;
for net asset and net tangible asset value per share, the Transaction was effective 30 June 2003;

adjusting for the sale of Chambishi on the assumption that the Chambishi disposal was effective 1 July 2002 for
earnings effects and 30 June 2003 for net asset value effects;

Avmin disposed of 90 000 000 Avgold shares, with effect from 1 July 2002 for earnings effects and 30 June 2003 for
net asset value effects;

Avmin acquired ARMl!’s 41,5% effective interest in the Modikwa Joint Venture with effect 1 July 2002 for earnings
effects and 30 June 2003 for net asset value effects;

Avmin acquired Kalpiats with effect 1 July 2002 for earnings effects and 30 June 2003 for net asset value effects;
Avmin acquired 28 630 526 Harmony shares for its disposal of 286 305 263 shares in Avgold with effect 1 July 2002
for earnings effects and 30 June 2003 for net asset value effects; and

adjustments have been made to Modikwa’s financial statements to comply with International Financial Reporting
Standards and accounting policies.

Avmin has purchased 25,0% of Nkomati from Anglo Operations Limited with effect from 1 February 2004 and
now holds 100,0% of Nkomati. This transaction was not taken into account in the compilation of the
pro forma financial information. Nkomati is therefore still included as a 75,0% interest in the pro forma
financial information.

The reporting accountants’ report on the financial effects is set out in Annexure 14,

Pro forma financial information of Avmin

Pro forma financial information of Avmin pursuant to the Transaction is set out in Annexure 13.

The reporting accountants’ report on the pro forma financial statements of and effects on Avmin is set out
in Annexure 14.
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CHANGE IN CONTROL AND WAIVER OF MANDATORY OFFER

Pursuant to the successful implementation of the Avmin Acquisitions, ARMI will hold in excess of 35,0% of the
issued shares in Avmin and as a result an affected transaction will have occurred in terms of the Code. Furthermore,
due to the ARM Control Structure, ARMI will be entitled to exercise approximately 63,0% of the voting rights
of Avmin.

In terms of the Code, ARMI would have been required to make a mandatory offer to the minority shareholders
of Avmin to acquire their shareholding in Avmin on the same basis. However, the SRP has provided both ARMI and
Avmin with confirmation that it will allow ARMI to dispense with the requirement to extend a mandatory offer
to Avmin minority shareholders, provided a simple majority of the Avmin shareholders in general meeting,
excluding Harmony and ARMI, waive the requirement for a mandatory offer. Accordingly, it is a suspensive condition
to the Avmin Acquisitions that shareholders of Avmin, excluding Harmony and ARMI, pass the required ordinary
resolution (set out in the attached notice of general meeting) waiving the requirement for a mandatory offer by ARMI.

AFFECTED TRANSACTIONS

The Avgold Share Exchange and Avmin Acquisitions constitute affected transactions in terms of the Code.
As a consequence and in terms of the Code, the board of Avmin has appointed Investec Bank Limited to advise
the shareholders of Avmin as to whether the terms of the transactions are fair and reasonable. A report on the
Transaction is set out in Annexure 17.

AVGOLD SCHEME OF ARRANGEMENT

Pursuant to the Avgold Share Exchange, Harmony will hold in excess of 35,0% of the issued shares in Avgold.
In terms of the Code, Harmony will be required to extend a mandatory offer to the minority shareholders of Avgo!d
to acquire their remaining shares in Avgold. That requirement would be effectively fulfilled by Harmony proposing
the scheme of arrangement. Harmony will provide further detail of the proposed scheme of arrangement
in a separate circular to Avgold shareholders, to be posted on or about 1 April 2004.

In the event that the scheme of arrangement does not become operative for any reason whatsoever, Harmony has
undertaken to make an offer in accordance with rule 8.1 of the Code, to the minority shareholders of Avgold. Before
any such offer is made, it is the intention of Harmony that any such offer will be first registered under the
US Securities Act of 1933, as amended, and the laws of any other jurisdiction where such registration is regquired.

CHANGE OF NAME

It is proposed that, subject to the passing and registration of the required special resolution (set out in the attached
notice of general meeting) and conditional on the successful implementation of the Transaction, the name of Avmin
be changed to “African Rainbow Minerals Limited” This name has been reserved with the Registrar of Companies.
The change of name will be effective on the JSE and LSE with effect from the commencement of trade on Friday,
23 April 2004 under the abbreviated name “ARM” in the Resources: “Mining — Other Mineral Extractors and Mines”
sector of the JSE list. On the LSE, the Company is listed on the International Bulletin Board Securities segment.
Avmin shareholders should note that Avmin will move from the Resources: “Mining - Mining Finance” sector of
the JSE list to the Resources: “Mining - Other Mineral Extractors and Mines” sector with effect from
23 March 2004.

Following the approval of the change of name of the Company at the general meeting, certificated shareholders
must complete the attached form of surrender {pink) and, together with their documents of title, deliver them to the
transfer office of the Company. Dematerialised shareholders do not need to do anything with regard to the name
change as their shareholding will be automatically updated by their CSDP or broker.

Share certificates reflecting the new name of the Company will be posted on or about Monday, 3 May 2004
by registered mail or first class post in the United Kingdom to certificated shareholders, at their own risk, who have
surrendered their documents of title by the record date, or within five business days of receipt of the existing
document of title.

If any existing documents of title have been lost or destroyed and the certificated shareholder provides evidence
1o this effect to the satisfaction of the directors, then Avmin may dispense with the surrender of such documents
of title against provision of acceptable indemnity.

Receipts will not be issued for the surrender of existing documents of title. Lodging agents who require special
transaction receipts are requested to prepare such receipts and submit them for stamping together with the
documents of the title lodged.
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14. RELATED PARTY TRANSACTIONS

15.

16.

18

The Harmony Group holds approximately 33,9% of the issued shares in Avmin. As a consequence of that
shareholding Harmony is a related party in respect of the Avgold Share Exchange and the Kalplats Acquisition,
in terms of the JSE Listings Requirements. Accordingly, Harmony may not vote its shares in Avmin on the
shareholder resolutions to approve the Avgold Share Exchange or the Kalplats Acquisition. As a further
consequence of the related party status of Harmony and in terms of the JSE Listings Requirements, the board
of Avmin has appointed Investec Bank Limited to advise the shareholders of Avmin as to whether the terms of the
Avgold Share Exchange and the Kalplats Acquisition are fair and reasonable. An independent adviser’s fair and
reasonable opinions on the Avgold Share Exchange and the Kalplats Acquisition are set out in Annexures 15 and
16, respectively.

SUSPENSIVE CONDITIONS

The Transaction is subject to the following suspensive conditions:

- the fulfiiment of the suspensive conditions for the Avgold Share Exchange set out in paragraph 4.2.4;
— the fulfiiment of the suspensive conditions for the Avmin Acquisitions set out in paragraph 5.5.4;

- the fulfilment of the suspensive conditions for the Kalplats Acquisition set out in paragraph 6.2.4;

—~ the fulfilment of the suspensive conditions for the ARM Control Structure set out in paragraph 7.2;

- the passing of the required ordinary resolution by the Avmin shareholders, excluding Harmony and ARMI,
waiving the requirement for a mandatory offer by ARMI, referred to in paragraph 10; and

- the granting of all requisite regulatory approvals.

INCREASE IN AUTHORISED SHARE CAPITAL

The directors propose an increase in the Company’s authorised ordinary share capital in order to ensure that
sufficient unissued capital is available for the allotment and issue of shares for potential future acquisitiocns and
funding transactions by Avmin.

The special resaolution which is required to effect the increase in authorised share capital provides for the creation
of 200 000 000 new ordinary shares of 5 cents each, which will rank pari passu in all respects with the existing
ordinary shares in the Company’s share capital.

The special resclution will become effective on the date of registration thereof by the Registrar of Companies.

At the last practicable date, but before implementation of the Transaction, the Company’s authorised and issued
share capital is as follows:

R'm
Authorised
300 000 000 ordinary shares of 5 cents each 15
Issued
114 375 956 ordinary shares of 5 ¢cents each 6
Share premium 79
85

As part of the implementation of the Transaction, Avmin will issue an additional 89 750 417 shares increasing its
issued share capital post the Transaction to 204 126 373 shares.

After the increase in authorised share capital and the implementation of the Transaction, the Company’s authorised
and issued share capital will be as follows:

R'm
Authorised
500 000 000 ordinary shares of 5 cents each 25
Issued
204 126 373 ordinary shares of 5 cents each 10
Share premium 4 562
4572




17.

18.

19.

20.

GENERAL MEETING

A general meeting of Avmin shareholders will be held at 10:00 (South African time) on Thursday, 15 April 2004 for
the purpose of approving and implementing the Transaction, the change of name of Avmin and the increase in the
authorised share capital of Avmin. A notice convening this general meeting is attached to and forms part of this
circular.

A form of proxy (blue) for use at the general meeting by certificated shareholders and own name dematerialised
shareholders is attached to this circular. Certificated shareholders and own name dematerialised shareholders who
are unable to attend the general meeting and who wish to be represented thereat, are requested to complete the
form of proxy in accordance with the instructions printed thereon and return it to the transfer secretaries.

Dematerialised shareholders, other than own name dematerialised shareholders, who wish to attend the general
meeting or to vote by way of proxy, must request their CSDP or broker to furnish them with the necessary authority
to attend the general meeting or to be represented thereat by proxy. This must be done in terms of the custody
agreement between the shareholders and their CSDP or broker.

EXCHANGE CONTROL REGULATIONS

In the case of Avmin’s certificated shareholders on the South African register whose registered addresses are
outside the common monetary area or where the share certificates are restrictively endorsed in terms of the South
African Exchange Control Regulations, the following will apply:

Non-residents who are emigrants from the common monetary area

Certificated shares bearing the new name will be restrictively endorsed “non-resident” in terms of the South
African Exchange Control Regulations and will be sent to the shareholder’s authorised dealer in foreign exchange
in South Africa controlling his blocked assets.

All other non-residents

Certificated shares bearing the new name will be restrictively endorsed “non-resident” in terms of the South
African Exchange Control Regulations.

With regard to Avmin's dematerialised shareholders whose registered addresses are outside the common
monetary area, their shareholdings are annotated in the Company’s relevant sub-register and statements will be
restrictively endorsed in terms of those regulations.

INFORMATION ON AVMIN

19.1 Incorporation, history and nature of business
Information on the incorporation and nature of business of Avmin is set out in paragraph 1 of the revised
listing particulars.

19.2 Avmin's interest in Harmony
On the last practicable date, Avymin held no shares in Harmony, either directly or indirectly. Avmin has not
dealt in Harmony shares during the six months prior to the finalisation of this circular.

19.3 Avmin’s interest in ARMI

On the last practicable date, Avmin held no shares in ARMI, either directly or indirectly. Avmin has not dealt
in ARMI shares during the six months prior to the finalisation of this circular.

MAJOR SHAREHOLDERS

On the last practicable date, the following shareholders held more than 5,0% of the issued ordinary share capital
of Avmin:

Number of Percentage
Name of shareholder shares held shareholding
Harmony 38 789 761 33,9
Allan Gray Limited (for and on behalf of its clients) 33 628 595 294
Old Mutual Life Assurance Company Limited 12 082 521 10,6
Stanlib Limited 7 117 221 6,2

91 618 098 80,1

Avmin has no controlling shareholder.
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21. SHARE CAPITAL

Information on Avmin’s share capital is set out in paragraph 16 and 4.2 of the revised listing particulars.

A table setting out the price history of Avmin shares on the JSE has been included in Annexure 18.

22. INFORMATION RELATING TO DIRECTORS

20

221

222

Directors

The full names, current functions and addresses of the directors of Avmin are set out below:

Name

Function

Address

Richard Peter Menell

Jan Christiaan Steenkamp

Douglas Neil Campbell

Donn Edward Jowell

Kennedy William Maxwell

James Roy McAlpine

Patrice Thopane Motsepe

David Neale Murray
Dr Morley Zebulon Nkosi

Executive director, chairman

Executive director,
chief executive officer

Executive director,
chief financial officer

Non-executive director

Non-executive director

Non-executive director

Non-executive director

Non-executive director

Non-executive director

Zacharias Bernardus Swanepoel Non-executive director

56 Main Street, Johannesburg
56 Main Street, Johannesburg

56 Main Street, Johannesburg

72 Grayston Drive, Sandown, Sandton

102A Hyde Park, corner Jan Smuts
Avenue, Johannesburg

Suite 115, Killarney Mall, Killarney

ARM House, 29 Impala Road
Chislehurston, Sandton

56 Main Street, Johannesburg

4 Nerine Place, Kleve Hills Park
Bryanston

4 The High Street, Melrose Arch
Melrose North

All directors are South African.

Directors’ emoluments

The remuneration of directors for the year ended 30 June 2003 was as follows:

Bonuses and Exercise of

Board and performance- Pension share

committee related scheme Severance aptions Total Total
All figures in R'000 fees Salary payments#  contributions package gains 2003 2002
Executive directors )
R P Menell 168 2289 436 237 - - 3130 9845
D N Murray ++ 73 209 473 207 2733 - 5582 2949
J C Steenkamp + 14 170 - 22 - 453 653 -
D N Campbell + 14 175 - 16 - - 205 -
B M Menell - - - - - - - 607
Total executive
directors 269 4730 909 482 2733 453 9576 13401




Bonuses and Exercise of

Board and performance- Pension share

committee related scheme Severance options Total Total
All figures in R'00D fees Salary payments#  contributions package gains 2003 2002
Non-executive
directors
D D Barber* ¥ 64 64 1
P M Baum* t 60 60 "
B E Davison* T 65 65 Al
B Frank T 64 64 52
D E Jowell 81 81 61
N Livnat t 21 2 38
Dr TV Maphai t - - 35
K W Maxwell 131 131 402
J R McAlpine 77 n 63
B M Menell 1 50 50 1240
P T Motsepe* 7 ? -
Dr M Z Nkosi 90 90 7
R Oron t 13 13 63
P C Pienaar* t 14 14 -
Z B Swanepoel* 10 10 -
Total non-executive
directors 747 747 2058
Total 1016 4730 909 482 2733 453 10323 15 459

Notes:

+ Messrs J C Steenkamp and D N Campbell were appointed directors on 12 May 2003.
++ Mr D N Murray retired as chief executive officer on 30 June 2003.

* Acted in a representative capacity; fees paid to the shareholder represented.

# Bonuses and performance-related payments made to directors. These payments are considered, individually for each
executive director, by the Remuneration Committee and are weighted in a 70:30 ratio as to Company performance:
individual performance, respectively. Payment was only made against individual performance as the threshold for
Company performance was not attained.

T Resigned as directors.

22.3 Directors’ interests in Avmin shares

22.3.1 Details of Avmin shares held by the directors

The direct and indirect beneficial interests of the directors of the Company in the issued shares of the
Company on the last practicable date were as follows:

Ordinary shares Beneficial Non-beneficial %

Direct interests:

Executive directors - - -
Non-executive director

K W Maxwell 5355 - *

Indirect interests:

Executive directors:

R P Menell 263 149 - 0,23
D N Campbell 500 - *
Total 269 004 - 0,23

*Indicates ownership of less than 1%.

The directors of Avmin have not dealt in Avmin shares during the six months prior to the finalisation
of this circular.
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22.3.2 Details of share options held by the directors

Options are to subscribe for ordinary shares of five cents each in the issued share capital of the

Company. All options will vest following the change of control.

The following options were held on the last practicable date:

Avmin Avmin Avmin Avgold

Executive directors R P Menell J C Steenkamp D N Campbell | D N Campbell
Granted at 1 July 2002 12 May 2003 12 May 2003 | 12 May 2003
Number 385 131 327 529 196 266 628 893
Average exercise price per option R21,63* R32,87* R35,51 R2,90
Granted during the 2003 financial year
Number 184 185 Nil Nil Nil
Strike price per option 36,00 Nil Nii Nil
Exercised during the 2003 financial year
Number Nil 11914 Nil 71 250
Average exercise price per option Nil R0,71 Nil R9,02
Granted at 19 August 5 August 19 August

2003 2003 2003
Number 37 010 93 562 88 904
Strike price per option 38,00 39,50 38,00
Held at 27 February 2004
Number 606 326 409 177 285 170 557 643
Average exercise price per option R26,99* R34,39*% R36,29 R2,90
Latest expiry date 20 September 20 September 20 September 26 August

2010 2010 2010 2007

* The average exercise price per share inclusive of options granted to option holders to compensate for the
reduction in share price following the specia! distribution of R27.00 per share in July 2000.

22.4 Directors’ interests in Harmony shares

22.4.1 The interests of Avmin directors in Harmony shares are reflected in the table below:

Direct Direct Indirect Indirect Percentage
Non- Non- of Harmony
Director Beneficial beneficial Beneficial beneficial shares
J R Alpine 20 000 - - - 0,0
P T Motsepe {through
various Motsepe
family trusts)} - - - 35 002 396 13,6

22.4.2 The following directors of Avmin have had dealings in Harmony shares during the six months prior to

this circular:

Director Date Transaction Number of Price Total value
type shares Rand Rand

P T Motsepe (through  22/09/2003 Share for share 35002 396 113,39 3968 921 682

various Motsepe
family trusts)

exchange between
Harmony and
ARMgold

22.5 Directors’ interests in ARMI shares
22.5.1 On the last practicable date, none of the Avmin directors have interests in ARMI shares.

22.5.2 None of the Avmin directors had any dealings in ARMI shares during the six months prior to the
finalisation of this circular.




22.6 Directors’ interests in transactions

None of the directors had any interest, direct or indirect, in any transaction during the current or immediately
preceding financial year or in an earlier year which remain in any respect outstanding or unperformed.

22.7 Directors’ service contracts

Messrs Menell, Steenkamp and Campbell have contracts of employment in their capacities as chairman, chief
executive officer and chief financial officer, which stipulate notice periods of one, two and one years,
respectively. No contracts have been entered into in respect of these persons assuming the roles of directors
and the only emoluments accruing to them in respect of their seats on the board are the common fees
approved by shareholders in general meeting. Mr D N Murray has a consulting contract with the Company

terminating on 30 June 2004,

23. THE INTERESTS OF HARMONY AND ITS DIRECTORS

23.1 On the last practicable date, Harmony held 38 789 761 shares in Avmin. Harmony has not dealt in Avmin
shares during the six months prior to the finalisation of this circular.

23.2 On the last practicable date, the directors of Harmony held the following interests in Harmony shares and

options:

23.2.1 The interests of Harmony directors in Harmony shares are reflected in the table below:

Direct Direct Indirect Indirect Percentage
Non- Non- of Harmony
Director Beneficial beneficial Beneficial beneficial shares
P T Motsepe {through - - - 35 002 396 13,6
various Motsepe
family trusts)
M King 33333 - - - *
Lord Renwick of - - 5105 - *
Clifton KCMG
T S A Grobicki - - 30 000 - *
A J Wilkens - - 984 301 - *
P Taljaard - - 591 701 - *
*Indicates ownership of less than 1%.
23.2.2 The interests of Harmony directors in Harmony options are reflected in the table below:
Percentage of
Number of  total options Issue price

Director options in issue Issue date Rand Expiry date
Z B Swanepoel 128 800 0,60 20/11/2001 49,60 20/11/201
T S A Grobicki 20 000 0,50 21/09/1999 22,90 21/09/2010

87 400 20/11/2001 49,60 20/11/20M1
F Dippenaar : 36 700 0,18 20/11/2001 49,60 20/11/2011
F Abbott 73 400 0,35 20/11/2001 49,60 20/11/20M

23.3 On the last practicable date, none of the Harmony directors had interests in Avmin shares.
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23.4 The following directors of Harmony had dealings in Harmony shares during the six months prior to the
finatisation of this circular: .

Director Date Transaction Number of Price Total value
type shares Rand Rand

PT Motsepe (through 22 September  Share for share 35 002 396 113,39 3968 921 682

various Motsepe 2003 exchange between

family trusts) Harmony and ARMgold

A J Wilkens 22 September  Share for share 984 301 113,39 111 610 117

2003  exchange between
Harmony and ARMgold

P J Taljaard 22 September  Share for share 591 701 113,39 67 092 976
2003  exchange between
Harmony and ARMgold

Z B Swanepoel 8 September  Options 13 350 114,00 1521 900
2003

F Bippenaar 19 December  Options 56 700 102,70 5823 096
2003

T S A Grobicki 20 May 2003  Options ' 161 600 102,70 16 600 125

to 22 May 2003

23.5 None of the Harmony directors had any dealings in Avmin shares during the six months prior to the
finalisation of this circular.
24, THE INTERESTS OF ARMI AND ITS DIRECTORS
24.1 On the last practicable date ARMI held no shares in Avmin.

24.2 On the last practicable date, the directors of ARMI held the following interests in ARMI shares:

24.2.1 The interests of ARMI directors in ARMI shares are reflected in the table below:

Direct Direct Indirect Indirect Percentage

Non- Nen- of ARMI

Director Beneficial beneficial Beneficial beneficial shares
P T Motsepe (through 1000 100

various Motsepe
family trusts)

24.3 On the last practicable date, none of the ARMI directors had interests in Avmin shares.

24.4 None of the ARMI directors had any dealings in ARM! or Avmin shares during the six months prior to the
finalisation of this circular.

25. SPECIAL ARRANGEMENTS

— No arrangements, undertakings or agreements have been concluded between Avmin, Harmony, ARMI or any
party acting in concert with any of them in relation to the Transaction, save as disclosed elsewhere in this
circular (see paragraph 27.1).

— No arrangements, undertakings or agreements (including any compensation arrangements) which have
any connection with, or dependence on the Transaction exist between Avmin, Harmony, ARMI or any concert
party and any director of Avmin or any person who was a director of Avmin during the 12 months prior to the
Transaction or any holder of Avmin shares or any person who was a holder of Avmin shares within
a period of 12 months prior to the offer, save for the Transaction being indivisible.
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26.

27.

28.

29.

30.

LITIGATION STATEMENT

Save as set out below, there are no legal or arbitration proceedings that are pending or threatened of which Avmin
is aware which may have, or have had during the 12-month period preceding the date of issue of this circular,
a material effect on the financial position of Avmin.

Avmin has a contingent liability for the amount of tax relating to the Anglovaal Limited loan stock redemption
premium that the South African Revenue Service disallowed in 1998. The potential 1998 liability for tax is
R107 million plus interest and penalties. This matter is currently on appeal.

Avmin has the right to direct the conduct of a claim which Chambishi Metals plc (“Chambishi”) has against
Bateman Projects Limited and/or certain of its subsidiaries (“Bateman”) based on breach/es of the contract/s
entered into between Bateman and Chambishi for the design, erection and construction of a certain furnace plant
at Chambishi, Zambia. Avmin is solely responsible for the conduct of such proceedings and has indemnified
Chambishi against any costs or damage which Chambishi may sustain by reason of the conduct of such
proceedings and/or any awards or orders made against Chambishi pursuant thereto. Chambishi is obliged
to account for and pay to Avmin any awards or orders made in favour of Chambishi, pursuant to such proceedings.
This matter is currently the subject of arbitration proceedings.

UNDERTAKINGS, OPINIONS AND RECOMMENDATIONS

27.1 Avmin has received an irrevocable undertaking from Allan Gray Limited to recommend that its clients vote in
favour of the resolutions to implement the Transaction which are to be proposed at the general meeting of
Avmin shareholders.

27.2 Excluding Messrs P T Motsepe and Z B Swanepoel, who due to their respective associations with ARMI
and Harmony consider it inappropriate for them to pass an opinion, the board of directors of Avmin are of
the opinion that the terms and conditions of the Transaction are fair and reasonable and that the
implementation thereof will be to the long-term benefit of Avmin shareholders. Accordingly, excluding
Messrs PT Motsepe and Z B Swanepoel, the board recommends that Avmin shareholders vote in favour of
the ordinary and special resolutions to be proposed at the general meeting.

27.3 Investec Bank Limited has advised the board that it has considered the terms of the Avgold Share Exchange,
the Kalplats Acquisition and the Transaction and has concluded that the terms and conditions are fair and
reasonable to Avmin shareholders.

27.4 The directors, insofar as they are entitled, intend to vote in favour of the ordinary and special resolutions to
be proposed at the general meeting.

DIRECTORS’ RESPONSIBILITY STATEMENT

The current directors of Avmin, whose names appear in paragraph 22.1, coliectively and individually,
accept full responsibility for the accuracy of the information on Avmin given in this circular, and certify that, to the
best of their knowledge and belief, there are no other facts relating to Avmin the omission of which would make
any statement in this circular false or misleading and that they have made all reasonable inquiries to ascertain
such facts.

CONSENTS

The financial adviser and sponsor, attorneys, technical adviser, reporting accountants, independent adviser and
transfer secretaries have consented in writing to act in the capacities stated and to their names being stated in this
circular and have not withdrawn their consents prior to the publication of this circular.

The reporting accountants, the independent adviser and the technical adviser, have consented in writing and have
not withdrawn their consents to the issue of this circular, with their reports in the form and context in which they
are included.

COSTS

The estimated costs to Avmin of implementing the Transaction is approximately R31 million, which includes:

R20,0 million to Deutsche Securities (SA) {Proprietary) Limited as financial adviser and transactional sponsor
to Avmin;

R1,1 million to Deutsche Bank AG London as financial sponsor regarding United Kingdom listing requirements;
R0,8 million to Deneys Reitz Attorneys as attorneys to Avmin;

R5,0 million to Investec Corporate Finance, a division of Investec Bank Limited, as independent advisers to the
Avmin board of directors;

RO,4 million to Ernst & Young as reporting accountants to Avmin;
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RO,1 million to KPMG for taxation advice to Avmin;

R0O,5 million for United Kingdom lawyers regarding United Kingdom listing requirements;

R0O,1 million for Competition Commission filing fees;

R0,5 million to SRK for competent persons’ reports in respect of Avmin,;

R1,5 million in posting and printing of this circular {including costs for various shareholder notices);
RO,4 million in JSE documentation and listing fees; and

R0,7 million for LSE listing fees.

31. DOCUMENTS AVAILABLE FOR INSPECTION

The following documents, or copies thereof, will be available for inspection by Avmin shareholders from the date
of posting of this circular to the day prior to the date of the general meeting, during normal business hours on
business days, at the registered office of Avmin and the office of the United Kingdom secretaries:

31.1
31.2
313
31.4
315
31.6

31.7
31.8

31.9
31.10

31.11

31.12

31.13

31.14
31.15

31.16

31.17

the memorandum and articles of association of Avmin;

the Avgold share exchange agreement;

the Avmin acquisitions agreement and the addendum thereto;
the Kalplats acquisition agreement;

the ARM voting agreement;

the audited financial statements of Avgold for the three financial years ended 30 June 2001, 2002 and 2003
and the unaudited interim results at 31 December 2003;

the audited financial statements of Harmony for the three financial years ended 30 June 2001, 2002 and 2003
and the unaudited interim results at 31 December 2003;

the audited financial statements of ARM Piatinum for the financial years ended 31 December 2000 and 2001
and for the 18 months ended 30 June 2003;

the audited financial statements of Avmin for the three financial years ended 30 June 2001, 2002 and 2003;

the reporting accountants’ reports on the historical financial information of ARM Platinum as reproduced
in Annexure 4;

the reporting accountants’ report on the pro forma financial statements and effects of Avymin as reproduced
in Annexure 14;

the letters from the independent financial adviser to the board of directors of Avmin regarding the
Avgold Share Exchange, the Kalplats Acquisition and the Transaction, the texts of which are contained in
Annexures 15, 16 and 17, respectively;

the competent persons’ reports on Avmin and Harmony including Avgold, the texts of which are contained
in Appendices 4 and 5, respectively, to the revised listing particulars;

copies of directors’ service contracts;

this circular and the revised listing particulars signed by the group company secretary on behalf of the
directors;

consent letters of the financial adviser and sponsor, attorneys, technical adviser, reporting accountants,
independent adviser and transfer secretaries to Avmin; and

the irrevacable undertaking from Allan Gray Limited.

By order of the board

R H Phillips
Group Company Secretary

Johannesburg
23 March 2004
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ANNEXURE 1

HISTORICAL FINANCIAL INFORMATION OF AVGOLD

The salient financial information set out befow has been extracted without adjustment from the audited annual financial
statements of Avgold for the three financial years ended 30 June 2003.

FINANCIAL INFORMATION FOR THE YEARS ENDED 30 JUNE 2003, 2002 AND 2001

1. INCOME STATEMENTS

2003 2002 2001
Notes R’000 R’000 R’000
Revenue 1and 2 999 480 363 802 217 864
Costs and expenses 889 560 346 468 189 614
- operating 673 344 265 137 163 394
- amortisation and depreciation 186 900 57 389 19 737
- retrenchments - 4 747 165
- general and administration 29 316 19 195 5 981
~ exploration - - 337
Operating profit 3 109 920 17 334 28 250
Investment income 4 12 987 2147 10 654
Finance cost 5 57 946 8 419 -
Foreign exchange gain 6 66 745 30 335 -
Unrealised non-hedge derivatives 7 (102 715) - -
Income before exceptional item 28 991 41 397 38 904
Exceptional item 8 7 085 - -
Income before taxation 36 076 41397 38 904
Taxation 9 9 207 5000 -
Net earnings for year 26 869 36 397 38 904
Additional information:
Net earnings for year excluding unrealised
non-hedge derivatives 129 584 36 397 38 904
Headline earnings 25 385 36 397 38 904
Headline earnings before unrealised
non-hedge derivatives 128 100 36 397 38 904
Earnings per share (cents) 10 4,0 54 6,5
Headline earnings per share (cents) 38 5,4 6,5
Headline earnings per share before unrealised
non-hedged derivatives (cents} : 19,0 54 6,5
Weighted number of shares in issue (million) 674,0 670,2 595,4
Reconciliation of earnings and headline earnings
Earnings per income statement ) 26 869 36 397 38 904
Exceptional items: Profit on sale of ETC {7 085) - -
Recoupments tax on sale of ETC 5 601 - -
Headline earnings 25 385 36 397 38 904

27



28

BALANCE SHEETS

ANNEXURE 1

2003 2002 2001

Notes R’000 R’000 R‘000
ASSETS
Non-current assets 2 569 795 2 931 207 2 551 085
Property, plant and equipment n 2 543 841 2 883 336 2 506 592
Investments 12 25 954 47 871 44 493
Current assets 84 382 208 742 137 021
Inventories 13 46 407 44 761 33 247
Trade and other receivables 37 214 55 171 47 867
Deposits and cash 761 108 810 55 907
Total assets 2 654 177 3139949 2 688 106
EQUITY AND LIABILITIES
Capital and reserves
Share capital 6 765 6729 6 658
Share premium 2219900 2 206 385 2 183 589
Retained income/{Accumulated loss) 43 827 16 958 (19 439)
Total shareholders’ equity* 2 270 492 2230072 2 170 808
Non-current liabilities 144 639 630 105 378 594
Long-term loans 14 - 548 072 302 453
Non-hedge derivatives 7 102 715 - -
Long-term provisions 15 41 924 82 033 76 141
Current liabilities 239 046 279772 138 704
Trade and other payables 16 104 126 153 343 134 044
Overdrafts and short-term borrowings 17 134 920 126 429 4 660
Total equity and liabilities 2 654 177 3139 949 2 688 106

* A statement of shareholders’ equity appears on page 30.




ANNEXURE 1

CASH FLOW STATEMENTS

2003 2002 2001
Notes R’000 R'000 R'000
Cash generated from/(utilised by) operations
Operating profit 109 920 17 334 28 250
Non-cash items and adjustments
Provisions (5 546) 7 788 8 078
Profit on sale of property, plant and equipment {1519) (3709) -
Amortisation and depreciation 186 900 57 389 19 737
289 755 78 802 56 065
Net withdrawals from/(payments to)
environmental trust fund 3925 (4 151) (3161)
Retrenchment payments - {5 873) {6 587)
Investment income 12 987 2147 10 654
Finance charges (57 9486) (8 419) -
Taxation - - (2 910)
248 722 62 506 54 061
Cash provided by/(reinvested in) working capital
Inventories (18 351) (11 514) (4 179)
Trade and other receivables 13578 (7 303) 6 476
Trade and other payables (30 390) 10 155 (1 355)
Net cash generated from operating activities 213 558 53 844 55 003
Cash utilised in investment activities
Property, plant and equipment acquired 18 (124 364) (345 645) (599 051)
investments acquired {483) (1 124) 853
Proceeds on disposal of property, plant and equipment 3558 9 240 1199
Proceeds on sale of ETC mine 8 251 817 - -
130 528 (337 529) {596 999}
Cash provided by financing activities
Net increase in sharehoiders’ funding 13 551 22 868 498 200
(Decrease)/Increase in long-term loans 19 (376 189) 191 952 300 000
(Decrease)/increase in overdrafts and
short-term borrowings 20 (77 658) 121768 (201 829)
(440 296) 336 588 596 371
(Decrease)/Increase in cash and cash equivalents (96 210) 52 903 54 375
Cash and cash equivalents at beginning of year 108 810 55 907 1532
Translation adjustment (11 839) - -
Cash and cash equivalents at end of year 761 108 810 55 907
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ANNEXURE 1

4, STATEMENT Of CHANGES IN EQUITY

Ordinary
share capital Retained Total Total Total
and premium income 2003 2002 2001
R’000 R'000 R’000 R’000 R'000
Changes in shareholders’ equity
Balance at beginning of year 2213 114 16 958 2230072 2 170 808 1633704
Shares allotted - rights issue - - - - 500 355
Share options exercised 13 584 - 13 584 22 867 6 507
Expenses written-off against
share premium (33) - (33) - (8 662)
Net earnings for year - 26 869 26 869 36 397 38 904
Balance at end of year 2 226 665 43 827 2 270 492 2230072 2 170 808
Details of shares
2003 2002 2001

Share capital and premium
Authorised
1 000 000 000 ordinary shares of one cent each 10 000 10 000 10 000
(2002: 1 000 000 000 ordinary shares of one cent each;
2001: 1 000 000 000 ordinary shares of one cent each)
Issued
676 453 556 ordinary shares of one cent each 6 765 6729 6 658

(2002: 672 943 402 ordinary shares of one cent each;
2001: 665 784 171 ordinary shares of one cent each)
Share premium 2219 900 2 206 385 2 183 589

2 226 665 2213 114 2 190 247

The unissued shares of 323 546 444 (2002: 327 056 598, 2001: 334 215 829), of which 33 822 678 (2002: 33 647 170,
2001: 33 289 209) shares are specifically reserved for purposes of the share incentive scheme, are under the control
of the directors.

ACCOUNTING POLICIES

The annual financial statements are prepared in accordance with the historical cost convention, except for financial
instruments, which are accounted for at fair value, and in accordance with South African Statements of Generally
Accepted Accounting Practice and the requirements of the Companies Act. The principal accounting policies, set out
below, have been consistently applied, except those relating to financial instruments following the implementation
of AC 133: “Financial Instruments: Recognition and Measurement” from 1 July 2002.

Revenue recognition

Revenue comprises the rand amount received and receivable in respect of the supply of metals mined. Revenue is
recognised when the risks and rewards of ownership transfer.

Other revenues earned are recognised on the following bases:
- interest income: as it accrues; and
- dividend income from industry-related investments: when received.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of mining assets that require
a substantial period of time to prepare for their intended use, are capitalised.

Borrowing costs are expensed from the time that mining production becomes commercially viable.
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ANNEXURE 1

Deferred taxation

Deferred taxation is provided using the balance sheet liability method on all temporary differences between the
carrying amounts for financial reporting purposes and the amounts used for taxation purposes, except for differences
relating to the initial recognition of assets which affect neither accounting nor taxable profit.

The tax value of losses and unredeemed capital expenditure expected to be available for utilisation against future
taxable income are set-off against the deferred tax liability. Deferred tax assets are recognised only when it is probable
that the related tax benefit will be realised.

Deferred tax is calculated at the mining cost formula rate. The effect on deferred tax of any changes in tax rates
is charged to the income statement.

Exploration and development

Exploration costs are expensed as incurred. When it has been established that a mineral property has development
potential and following a positive detailed economic evaluation, further development, exploration and other
expenditure prior to the commencement of commercial production is capitalised.

Ongoing development expenditure on existing mines is expensed as incurred. Major development and exploration
expenditure incurred to expose the ore, increase production or extend the life of an existing mine is capitalised.

Financial instruments

Financial instruments recognised on the balance sheet include cash and cash equivalents, non-hedge forward
exchange contracts, investments, trade receivables, trade creditors and borrowings. Initial recognition is at cost.
Subsequent recognition is at fair value. The recognition methods adopted are disclosed in the individual policy
statements associated with each item.

Non-hedge derivatives

Non-hedge forward exchange contracts are mark-to-market at financial reporting dates and changes in their fair values
are included in the income statement. Gains or losses on contracts maturing between reporting dates are recognised
in revenue.

Hedging

Avgold enters into hedging transactions on a portion of its planned gold production to ensure a degree of certainty on
future gold sales prices and to provide a guaranteed minimum cash flow for known major capital expenditures and debt
servicing.

Gains and losses on derivative instruments that effectively establish the prices for future production are recognised
in revenue when the related production is delivered. In the event of early settlement of hedging contracts, gains and
losses are taken to revenue at the date of settlement. Any potential loss on hedge positions below the current cost
of production is recognised in the period in which it arises.

Property, plant and equipment

Mining assets are recorded at cost of acquisition less sales, recoupments and amounts written-off. Interest
on borrowings, specifically to finance the establishment of mining assets, are capitalised until commercial levels
of production are achieved.

Depreciation and amortisation is provided over the useful life of mine assets from the time that mining production
becomes commercially viable, as follows:

- where orebodies are well defined, assets are amortised using the units of production method based on the estimated
proved and probable ore reserves;

- where orebodies are not well defined, the straight-line method is used based on the estimated life of each mine,
limited to 25 years; and

- other assets are depreciated to estimated net realisable values using the straight-line method over their expected
useful lives.

Land and mineral rights prior to production are not depreciated.
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Impairment

The recoverability of the long-term assets is reviewed by management on a continuous basis, based on estimates
of future net cash flows. These estimates are subject to risks and uncertainties including future metal prices and
exchange rates. It is therefore possible that changes could occur which may affect the recoverability of the long-term
assets. Where the estimated recoverability is less than net book value, the impairment is charged against income
to reduce the carrying value of the asset.

Investments

Unlisted investments are stated at cost less amounts written-off where there has been a permanent diminution in value.
Environmental trust fund investments are stated at cost. Annual payments are made to the environmental trust fund
in accordance with statutory requirements.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand and depaosits held with
banks.

Foreign currencies

Foreign currency transactions are recorded at the exchange rate ruling at the transaction date. Assets and liabilities
designated in foreign currencies are translated at exchange rates ruling at the balance sheet date. Both realised and
unrealised gains and losses arising from exchange differences are recognised in operating results.

Inventories

Gold inventory is carried at the lower of weighted average cost and net realisable value and includes work-in-progress
at the earliest stage of production when reliable estimates of quantities and costs are capable of being made, including
the breaking of ore in the stopes.

By-products are carried at the lower of the estimated variable cost associated with their production and net realisable
value.

Consumables and stores are carried at weighted average cost with due allowance for obsolete and slow-moving items.

Trade receivables

Trade receivables are carried at anticipated realisable value. An estimate is made for doubtful receivables based on
a review of all outstanding amounts at year-end. Bad debts are written-off during the year in which they are identified.
Provisions

Provisions are recognised when Avgold has a present legal or constructive obligation as a result of past events where
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
a reliable estimate of the amount of the obligation can be made.

Employee post-retirement obligations

Avgold participates in defined contribution retirement plans for employees. The pension plans are funded
by payments from the employees and by Avgoldand charged to income as incurred. The assets of the different plans
are held by independently managed trust funds. These funds are governed by the Pension Funds Act, 1956, as amended.
Certain employees and retired employees are entitled to post-retirement medical benefits. The estimated cost of these
benefits is charged to income based on actuarial valuations made every three years.

Environmental rehabilitation
The estimated cost of final rehabilitation, comprising liabilities for decommissioning and restoration, is based
on current legal requirements, existing technology and costs and is reassessed annually.

Decommissioning costs

The estimated cost of future decommissioning obligations at the end of the operating life of the mines is included
in long-term provisions. These estimated costs are reviewed regularly and adjusted for legal, technological and
environmental circumstances that affect the estimates of the decommissioning obligations.
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Restoration costs

The estimated cost of restoration at the end of the operating life of the mines is included in fong-term provisions.
Cost estimates are not reduced by the potential proceeds from the sale of assets.

Expenditure on ongoing rehabilitation is charged to the income statement as incurred.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current year,

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

1.

REVENUE
2003 2002 2001
R’000 R’000 R'000
Gold sales 998 217 362 709 217 847
By-products 1263 1093 217
999 480 363 802 217 864

GOLD HEDGING

Avgold entered into US dollar goid and rand gold forward sales contracts as a result of the financing of the Target
mine. These contracts are not recognised on the balance sheet as financial assets and liabilities. The revenue is
recognised when the related production is delivered. Avgold purchased rand/US dollar forward exchange contracts
(“FEC’s”} to convert the rand gold forward sales contracts into dollar gold commodity hedges.
The negative mark-to-market value of these non-hedge FEC'’s of R103 million are included in the income statement
(refer note 7). At 30 June 2003 the total hedge book had a negative mark-to-market value of R192 million. This was
calculated at a gold price of US$346,15/0z and an exchange rate of US$1,00: R7,51.

The hedge book at 30 June 2003, after the restructuring, is as follows:

2004 2005 2006 2007

Net dollar forward sales contracts
Quantity sold kg 9162 9137 4 403 -
oz 294 579 293 762 141 545 -
US$/oz 313 316 323 -

Avgold does not use derivative instruments for speculative purposes. All forward sales contacts are unmargined.

OPERATING PROFIT

2003 2002 2001
R’000 R’000 R’000
Operating profit is stated after:
Auditors’ remuneration
— audit fees 820 899 809
Directors’ emoluments
- executive directors 6 184 5128 3 307
- non-executive directors ‘ 327 334 126
Operating fease expenditure
- buildings/equipment 1856 160 187
Amortisation and depreciation 186 900 57 389 19 737
Profit on sale of property, plant and equipment 1519 3708 -

33



34

ANNEXURE 1

2003 2002 2001
R’000 R’000 R’000
INVESTMENT INCOME
Interest received 11 996 1973 1104
Dividends received 966 - 207
Surplus on realisation in Rand Refinery Limited - - 5029
Other 25 174 4314
12 987 2147 10 654
FINANCE COST
Interest paid 57 946 47 801 7 741
Capitalised to pre-mining assets - (39 382) (7 741)
57 946 8419 -
FOREIGN EXCHANGE GAIN
Realised foreign exchange gain 66 745 - -
Unrealised foreign exchange gain - 30335 -
66 745 30 335 -
Foreign exchange gains are recorded on the transiation and
repayment of the US dollar denominated loans raised to fund
the completion of Target.
UNREALISED NON-HEDGE DERIVATIVES
Forward exchange contracts
- Cost - - -
— Fair value adjustment at year-end — unrealised 102 715 - -
Forward exchange contracts entered into to convert rand goid
hedges are fair valued in terms of AC 133 based upon the
year-end rand/US doliar exchange rate of US$1,00: R7,51.
EXCEPTIONAL ITEM
The profit realised on the sale of ETC mine is calculated as follows:
Assets 314 479 - -
-~ property, plant and equipment 274 920 - ——f
— investments 18 475 - -
— inventories 16 705 - -
— receivables 4 379 - -
Liabilities 69 747 - -
— long-term provisions 34 563 - -
— trade and other payables 28 034 - -
- overdrafts and short-term borrowings 7 150 - -
Net assets at date of sale 244 732 - -
Gross cash received on sale 255 000 - -
Less: Attributable expenses 3183 - -
Net cash received on sale 251 817 - -
Net profit on sale 7 085 - -

Attributable expenses include legal and professional fees,
bonuses to employees and other administrative costs.
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2003 2002
R’000 R’000

2001
R'000

TAXATION
9.1  Non-mining tax 3603 -

The South African normal tax rate of 30 per cent
(2002: 30 per cent) is applied on the non-mining taxable
income which consists primarily of interest received.

9.2 Mining tax

Income from gold mining is taxable at a rate determined
by the following formula:

y = 37 - 185/x where y is the calculated percentage tax rate
and x is the ratio of taxable income from mining to total
revenue from mining expressed as a percentage. Taxable
income is determined after the deduction of mining

capital expenditure.

Estimated mining recoupments tax attributable to the sale
of Hartebeestfontein mine - 5000

Estimated mining recoupments tax attributable to the sale
of ETC mine 5 601 -

Estimated unredeemed capital expenditure carried forward
for deduction from future mining taxable income amounts to 3 578 100 3280 200

To date of commencement of commercial production the
only temporary difference arising on Target relates to the
Section 36({11)(c) aliowance on the unredeemed capital
expenditure. This deductible temporary difference amounts
to R1,3 billion. A deferred tax asset was not recognised due
to the fact that the above temporary difference does not
affect either accounting profit or taxable profit on initial
recognition of the assets.

9.3 Secondary Taxation on Companies (“STC”)

Avgold did not elect to be exempt from the payment
of STC. Currently, the applicable rate for STC is 12,5 per cent
of dividends paid.

9.4 Tax assessments
Avgold has not been assessed since 1996. All returns
of income, including June 2001, have been submitted.

The 2002 return has been finalised and will be submitted
shortly.

The tax authorities have allocated specific resources to ensure
that the outstanding assessments are brought up to date.

2 449 000

10. EARNINGS PER SHARE

Earnings per share are calculated by dividing the net income
attributable to shareholders by the weighted number of ordinary
shares in issue during the year.

Net income attributable to shareholders 26 869 36 397

Weighted average number of ordinary shares in issue {millions) 674,0 670,2
Earnings per share (cents) 4,0 5,4

38 904
5954
6,5
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Pre-mining Furniture
Mine Plant and Mineral Mine costs and
development  machinery rights  properties capitalised equipment 2003 2002 2001
R000 R'000 R000 R'000 R000 R'000 R'000 R000 R'000
Cost
Opening balance 1772049 732 065 142 824 31 367 307 602 82966 3068873 2635880 2042708
Additions 50 730 48 344 - 1277 12 246 11 767 124 364 439 664 604 216
Disposals 481 403 - 1828 - - 2712 6 671 11 044
Sold with ETC mine 300 016 104 101 131 4186 - 8 018 416 452 - -
Reclassification 187 506 (30 040) (7086) (421} (150 980) (5 359) - - -
1709 788 645 865 141 987 26 209 168 868 81356 2774073 3068873 2635880
Amortisation and
depreciation
Opening balance 126 891 43 388 53 5316 1904 7 985 185 537 129 288 119 395
Charge for year 109 342 57 510 49 1 549 9719 8731 186 900 57 389 19 737
Disposals 178 53 - 442 - - 673 1140 9 844
Sold with ETC mine 99 557 35503 50 200 - 6 222 141 532 - -
Reclassification 10 070 2 668 (52) (14) (11 623) (1 049) - - -
146 568 68 010 - 6 209 - 9 445 230 232 185 537 129 288
Net book value at
30 June 2003 1563 220 577 856 141 987 20 000 168 868 71911 2543841 2883336 2506592

* A register of land and buildings is available for inspection at the registered office.

— R311 million (2002: R283 million, 2001: R2 159 million), capitalised in respect of properties which have not yet commenced
production, are included in mineral rights and pre-mining costs capitalised.
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2003 2002 2001
R’000 R'000 R’000
12. INVESTMENTS
Unlisted mining industry investments — cost 2374 1891 767
Environmental trust fund
The balance in the environmental trust fund is as follows:
Balance at beginning of year 45 980 43726 38 668
Contributions 2 889 2923 954
Interest earned 5 458 4 822 4 104
Payments made for work completed (12 272) (5 491) -
Sold with ETC mine (18 475) - -
Balance at end of year 23 580 45 980 43 726
Total investments 25 954 47 871 44 493
12.1 Directors’ valuation of unlisted mining industry investments 4471 3926 2 690
12.2 The environmental trust fund is recognised separately from
the related liability on the balance sheet.
13. INVENTORIES
At cost:
Gold in process 25 435 29 362 21 523
Consumable stores 20972 15 399 11724
46 407 44 761 33 247
14. LONG-TERM LOANS
Secured syndicated loan to fund Target completion
- rand loans - 250 242 150 000
Long-term loan - 300 290 150 000
Short-term portion - (50 048) -
- US dollar loan expressed in rand - 297 830 152 453
Long-term loan - 357 396 152 453
Short-term portion - (59 566) -
- 548 072 302 453
15. LONG-TERM PROVISIONS
Long-term provisions consist of the following:
15.1 Environmental rehabilitation obligation
Provision for decommissioning:
Gross liability at beginning of year 30 253 34 299 32 055
Revision in estimate - (4 312) -
Sold with ETC mine (8 014) - -
Net provision for year (5 499) 266 2244
Gross liability at end of year 16 740 30 253 34 299
Provision for restoration:
Gross liability at beginning of year 46 162 36 224 27 897
Sold with ETC mine (24 304) - _
Additional obligation recognised - 4312 -
Payments made (4 975) (1 702) -
Net provision for year 4917 7 328 8 327
Gross liability at end of year 21 800 46 162 36 224
Total environmental rehabilitation obligation 38 540 76 415 70 523
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The provisions are based on management’s best estimates of the cost of all known obligations. It is, however,
reasonable to expect that changes will occur in rehabilitation costs as a result of changes in regulations or
cost estimates. Cost estimates are not reduced by potential proceeds from the sale of assets or from future
revenue from the clean up of gold plants in view of the uncertainty in estimating those proceeds.
Environmental liabilities not directly relating to rehabilitation are expensed as incurred.

2003 2002 2001
R‘000 R’000 R’000
15.2 Post-retirement medical benefits
Balance at beginning of year 5618 5618 5618
Sold with ETC mine (2 234) - -
Balance at end of year 3384 5618 5618
Avgold has obligations to provide specific post-retirement
medical benefits to certain of its employees and pensioners.
The liability is assessed periodically by an independent
actuarial survey which uses assumptions consistent with those
adopted in determining pension costs and, in addition, includes
long-term estimates of the increases in medical costs at
appropriate discount rates.
15.3 Retrenchment
Balance at beginning of year - - 7 183
Payments made during the year - - (6 422)
Re-allocation to short-term provisions - - (761)
Balance at end of year - - -
. TRADE AND OTHER PAYABLES
Trade payables 53 934 87 990 95 797
Accruals 6 517 15 915 17 126
Taxation payable 14 207 5000 -
Other payables 29 468 44 438 21121
104 126 153 343 134 044
. OVERDRAFTS AND SHORT-TERM BORROWINGS
Overdrafts 604 1404 -
Short-term borrowings 134 316 15 411 4 660
Current portion of long-term borrowings )
Foreign - 59 566 -
Local - 50 048 -
134 920 126 429 4 660
. PROPERTY, PLANT AND EQUIPMENT ACQUIRED
Opening balance 2 883 336 2 506 592 1923 313
Non-cash flow movements
Depreciation {186 900) (57 389) (19 737)
Interest accrued - 10 017 2453
Foreign exchange losses capitalised - 84 002 27N
Property, plant and equipment soid (2 039) (5 531) (1 199)
Assets sold with ETC mine {274 920) - -
Closing balance (2 543 841) {2 883 336) (2 506 592)

Property, plant and equipment acquired (124 364) (345 645) (5699 051}
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2003 2002 2001
R’000 R'000 R’000
19. (DECREASE)/INCREASE IN LONG-TERM LOANS
Opening balance (548 072) (302 453)
Non-cash flow movements
Foreign exchange loss capitalised - (84 002)
Foreign exchange gain 59 891 30 335
Transferred to short-term loans 111 992 -
Closing balance - 548 072 300 000
Increase in long-term loans (376 189) 191 952 300 000
20. (DECREASE)/INCREASE IN OVERDRAFTS AND
SHORT-TERM BORROWINGS
Opening balance (126 428) (4 660) (206 489)
Liabilities sold with ETC business 7 150 - -
Transferred from long-term borrowings (111 992) - -
Translation adjustments and foreign exchange gains 18 693 - -
Closing balance 134 919 126 428 4 660
{Decrease)/Increase in overdrafts and short-term
borrowings during year (77 658) 121 768 {201 829)
21. COMMITMENTS AND CONTINGENT LIABILITIES
21.1 Capital expenditure authorised by the directors
Contracted for — Target 12 666 22 242 139 527
- Other - 3249 891
Not contracted for - Target 30 940 - 171 791
- Other - 16 620 20 065
43 606 42 0N 332 274
Capital commitments will be funded from cash generated
by operations.
21.2 Contingent liabilities
Arising from an agreement with LTA Process Engineering
whereunder Avgold is liable for the erection costs
of a tailings dam, should a dump reclamation project
at ETC be cancelled - 518 1543
22. RETIREMENT FUNDS
Avgold participates in two retirement funds for its employees.
These funds are defined contribution funds and are governed by
the Pension Funds Act, 1956, as amended. Contributions paid for
retirement benefits are charged to the income statement as they
are incurred 13 985 4793 3167
23. RELATED PARTY TRANSACTIONS
Related party transactions occurred at arm’s fength.
The only significant related transaction is:
Avmin ~ provision of services 2273 2 862 1 056
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INTERIM FINANCIAL INFORMATION OF AVGOLD

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF-YEAR ENDED 31 DECEMBER 2003

1.

40

INCOME STATEMENTS

Unaudited Unaudited Audited
Quarter ended Half-year ended Year ended
Dec Dec Sept Dec Dec June
R’000 2003 2002* 2003 2003 2002* 2003*
Revenue 202717 241635 244190 446907 502363 999 480
Gold revenue 202389 241170 243933 446322 501708 998217
By-products 328 465 257 585 655 1263
Costs and expenses 193839 225230 201300 395139 452784 889560
Gold operating 132486 176 053 127360 259846 348663 673 344
Amortisation 58 768 42 918 68343 127 111 92030 186 900
Administration and general 2 585 6 259 5 597 8 182 12 091 29 316
Operating profit 8 878 16 405 42 890 - 51 768 49 579 109 920
Investment income 284 3469 572 856 6 582 12 987
Finance cost 972 14 991 2 902 3874 29128 57 946
Foreign exchange gain - 62 573 - - 52 075 66 745
Unrealised non-hedge derivatives (59 785) - (123 730) (183 515) - (102 715)
Income/(Loss) before exceptional item {51 595) 67 456 (83 170) (134 765) 79 108 28 991
Exceptional items - - 4 661 4 661 ’ - 7 085
Income/(Loss) before taxation (51 595) 67 456 (78 509) (130 104) 79 108 36 076
Taxation - - 3750 3750 - 9 207
Net earnings/({loss) for period {(51595) 67456 (82 259) (133 854) 79 108 26 869
Additional information:
Net earnings for period excluding
unrealised non-hedge derivatives 8190 67 456 41 471 49 661 79 108 129 584
Headline earnings/{loss) (51 395) 67 456 (83 170) (134 765) 79 108 25 385
Headline earnings before unrealised
non-hedge derivatives 8 190 67 456 40 560 48 750 79108 128 100
Headline earnings/(loss) per share (cents) (8) 10 " {12) (20) 12 4
Headline earnings per share before
unrealised non-hedge derivatives (cents) 1 10 6 7 12 19
Earnings/(Loss) per share {cents) (8) 10 (12) (20) 12 4
Weighted number of shares in issue (million} " 679 674 677 678 674 674
Reconciliation of earnings and
headline earnings:
Net earnings/(loss) per income statement (51 595) 67 456 (82 259) (133 854) 79 108 26 869
Exceptional items: Profit on sale of ETC mine - - (4 661) (4 661) - (7 085)
Recoupments tax on
sale of ETC mine 3750 3750 - 5 601
(51 595} 67 456 (83 170) (134 765) 79 108 25 385

* Comparative figures for December 2002 include ETC. The year ended 30 June 2003 figures include ETC tc 15 June 2003.
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Unaudited Audited
R'000 31 December 2003 30 June 2003*
ASSETS
Non-current assets 2 480 241 2 569 795
Property, plant and equipment 2 454 841 2 543 841
Investments 25 400 25 954
Current assets 94 205 84 382
Inventories 46 280 46 407
Trade and other receivables 47 003 37 214
Deposits and cash 922 761
Total assets 2574 446 2654 177
EQUITY AND LIABILITIES
Capital and reserves
Share capital 6 801 6 765
Share premium . 2236766 2 219 900
Retained income/(Accumulated loss) (90 027) 43 827
Total shareholders’ equity 2 153 540 2 270 492
Non-current liabilities 324 770 144 639
Non-hedge derivatives 286 230 102 715
Long-term provisions 38 540 41 924
Current liabilities 96 136 239 046
Trade and other payables 92 549 104 126
Short-term borrowings 3587 134 920
Total equity and liabilities 2574 446 2 654 177

* Comparative figures for December 2002 include ETC. The year ended 30 June 2003 figures include ETC to 15 June 2003.
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Unaudited Audited
Half-year ended Year ended
R'000 Dec 2003 Dec 2002* June 2003*
Cash generated from/(utilised by) operations
Operating profit 51 768 49 579 109 920
Non-cash items and adjustments:
Amortisation and depreciation 127 111 92 030 186 900
Provisions (2 908) (808) (5 546)
Profit on sale of property, plant and equipment - - (1 519)
175 971 140 801 289 755
Net withdrawal from/{payments to)
environmental trust fund - - 3925
Investment income 938 6 582 12 987
Finance charges (3 874) (29 128) (57 946)
173 035 118 255 248 721
Cash provided by/(reinvested in) working capital
Inventories 127 (10 740) (18 351)
Trade and other payables (15 327)) (34 457) (30 390}
Trade and other receivables {9 789) 1043 13578
Net cash generated from operating activities 148 046 74 101 213 558
Cash utilised in investment activities:
Property, plant and equipment acquired (50 050) 58 584 (124 364)
Investments acquired (2) - (483)
Property, plant and equipment sold 16 598 1777 35568
Proceeds on sale of ETC mine - - 251 817
(33 454) (56 807) 130 528
Cash provided by financing activities
Net increase in shareholders’ funding 16 902 7 910 13 551
Leased assets - {(691) (1 434)
Decrease in long-term loans - - {376 189)
(Decrease)/Increase in overdrafts and
short-term borrowings (131 333) 3776 (76 224)
(114 431) 10 995 (440 296)
Increase/(Decrease) in cash balances 161 28 289 (96 210}
Cash and cash equivalents at beginning of period 761 108 810 108 810
Translation adjustment - (3712) {11 839)
Cash and cash equivalents at end of period 922 133 387 761

* Comparative figures for December 2002 include ETC. The year ended 30 June 2003 figures include ETC to 15 June 2003.
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STATEMENT OF SHAREHOLDERS’ EQUITY

Unaudited Audited
Half-year ended Year ended
Retained
Ordinary share income/
capital and (Accumulated
R’000 premium loss) Dec 2003 Dec 2002 June 2003
Changes in shareholders’
equity
Balance at beginning of period 2 226 665 43 827 2 270 492 2230072 2230072
Share options exercised 16 932 16 932 7 936 13 584
Derivative instruments (30) (30} - -
Expenses written-off against
share premium - - (26) (33)
Transfer to equity reserves - - (3 301) -
Net earnings/(loss) for period - (133 854) (133 854) 79 108 26 869
Balance at end of period 2 243 567 (90 027) 2 153 540 2313789 2 270 492

* Comparative figures for December 2002 include ETC. The year ended 30 June 2003 figures include ETC to 15 June 2003.

Hedging

At 31 December 2003, Avgold’s hedge book represented 72 per cent of forecast gold production to June 2006 and
had a mark-to-market value of a negative R394 million. This was calculated at a gold price of US$414,82/0z and an
exchange rate of US$1,00:ZAR8,65. This mark-to-market valuation is inclusive of a negative R286 million pertaining
to the rand/US$ forward exchange contracts utilised to convert the rand gold hedges into dollar gold hedges. The
fair value adjustment on these FEC’s has been included in the income statement. The hedges are unmargined and
Avgold is maintaining its policy of not using derivatives instruments for speculative purposes.

Earnings are significantly distorted as a result and do not present an accurate economic picture of Avgold’s results
during the reporting period.

Subsequent changes to exchange rates will result in adjustments to the income statement thereby creating further
variability in earnings.

Borrowings

Net borrowings reduced significantly during the quarter to R3 million (R46 million) following continuing positive
cash flows from Target.

Prospects

We remain confident about achieving our production objective of 350 000 oz for the year to 30 June 2004 and are
committed to maintain the critical path and optimise the orebody extraction. We are fully focused on achieving cost
efficiencies and will minimise our cash costs. Earnings will, however, continue to be affected by future fluctuations
in the rand/US$ exchange rate.

Dividend policy

The dividend policy will be reviewed pending the outcome of the Harmony offer.

Accounting policies

The accounting policies used are in accordance with South African Statements of Generally Accepted Accounting
Practice and are consistent with those applied in the previous financial year.

43



ANNEXURE 3

HISTORICAL FINANCIAL INFORMATION OF ARM PLATINUM

CONSOLIDATED INCOME STATEMENTS
for the 18 months ended 30 June 2003 and for the years ended 31 December 2001 and 31 December 2000

18 months 12 months 12 months

30 June 31 Dec 31 Dec

2003 2001 2000

Notes R'000 R'000 R'000

Revenue 2 210 538 - -

Cost of sales 3 271 677 9 205 -

Loss from metals mined (61 139) {9 205) -

Corporate, administrative and other expenses 5 839 - -

Loss from operations {66 978) {9 205) -

Realised gains on financial instruments 51 806 - -

Unrealised gain from fair value valuation of financial asset 86 376 - -

Net finance cost 4 (110 861) - -

Loss before taxation 5 (39 657) (9 205) -

Taxation 6 - - _

Net loss attributable to ordinary shareholders {39 657} (9 205) -
(Losses) per share (cents) (3 965 600) (920 500)
Diluted (losses) per share (cents) (3 965 600) (920 500)
Headline (losses) per share (cents) (3 965 600} (920 500)

Dividends per share {cents) - _
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At At At
30 June 31 Dec 31 Dec
2003 2001 2000
Notes R’000 R'000 R’000
ASSETS
Non-current assets
Property, plant and equipment 7 1112 984 - -
Investments 8 - 499 154 -
Restricted cash 12 75 774 - -
Total non-current assets 1188 758 499 154 -
Current assets
Financial assets 9 106 105 - -~
Inventories 10 141 - -
Accounts receivable 1 92 030 - -
Cash and cash equivalents 12 21 451 1 1
Total current assets 219 727 1 1
Total assets 1408 485 499 155 1
EQUITY AND LIABILITIES
Shareholders’ equity
Ordinary share capital 13 1 1 1
Accumulated losses (48 862) (9 205) -
Total shareholders’ equity {48 861) (9 204) 1
Non-current liabilities
Borrowings 14 1197 782 508 359 -
Provision for environmental rehabilitation 15 2 498 - -
Total non-current liabilities 1200 280 508 359 -
Current liabilities
Accounts payable and accruals 16 148 349 - -
Short-term portion of borrowings 15 108 117 - -
Bank overdraft 12 600 - -
Total current liabilities 257 066 - -
Total equity and liabilities 1408 485 499 155 1
Net asset value per share (cents) (4 866 000) (940 500) -
Tangible net asset value per share (cents) (4 866 000) (940 500) -
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
for the 18 months ended 30 June 2003 and for the years ended 31 December 2001 and 31 December 2000

Ordinary Share Accumulated Total
shares premium loss

R'000 R'000 R’000 R’000

Balance at 1 January 2000 - - - -
Shares issued 1 - - 1
Net loss attributable to ordinary shareholders - - - -
Balance at 31 December 2000 1 - - 1
Shares issued - - - -
Net loss attributable to ordinary shareholders - - (9 205) (9 205)
Balance at 31 December 2001 1 - (9 205) (9 204)
Shares issued - - - -
Net loss attributable to ordinary shareholders - - (39 657) (39 657)
Balance at 30 June 2003 1 - (48 862) (48 861)

CONSOLIDATED CASH FLOW STATEMENTS
for the 18 months ended 30 June 2003 and for the years ended 31 December 2001 and 31 December 2000

18 months 12 months 12 months
30 June 31 Dec 31 Dec
2003 2001 2000
Notes R’000 R'000 R’000
Cash flow from operations
Cash received from customers 170 314 - -
Less: Payments made to suppliers and employees {100 142} {9 205} -
Cash generated from operations 19 70172 (9 205) -
Net finance cost (110 861) - -
Net cash provided by operations (40 689) (9 205) -
Cash flow from investing activities
Additions to property, plant and equipment (1 159 382) - -
Decrease/{Increase) in investments 499 154 (499 154) -
Net cash utilised in investing activities (660 228) (499 154) -
Cash flow from financing activities
Movement in borrowings 747 541 508 359 -
Preference shares issued by ARM Consortium 50 000 - -
Ordinary shares issued - - 1
Net cash generated by financing activities 797 541 508 359 1
Net increase in cash and cash equivalents 96 624 - 1
Cash and cash equivalents — beginning of period 1 1 -
Cash and cash equivalents — end of period 12 96 625 1 1

NOTES
1. ACCOUNTING POLICIES
1.1 Basis of preparation

The consolidated financial statements are prepared in accordance with and comply with South African
Statements of Generally Accepted Accounting Practice and International Financial Reporting Standards.
The consolidated financial statements are prepared under the historical cost convention as modified by the
revaluation of certain investments.
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Consolidation

The ARM Platinum Group financial statements incorporate the financial statements of ARM Platinum, its
subsidiaries and its proportionate interest in joint ventures. Subsidiary undertakings, which are those
companies in which the ARM Platinum Group, directly or indirectly, has an interest of more than one-half of
the voting rights, or otherwise has power to exercise control over the operations, are consolidated.
Subsidiaries are consolidated from the date on which effective control is transferred to the ARM Platinum
Group and are no longer consolidated from the date control ceases. A joint venture is an entity in which the
ARM Platinum Group holds a long-term interest and which is jointly controlled by the ARM Platinum Group
and one or more other venturers under a contractual arrangement. The ARM Platinum Group's interest in a
jointly controlled entity is accounted for by proportionate consolidation from the date on which joint effective
control is transferred to the ARM Platinum Group and is no longer consolidated from the date on which joint
control ceases. Under this method, the ARM Platinum Group includes its share of the joint venture’s income
and expenditure, assets and liabilities and cash flows on the relevant components of the financial statements.

All inter-company transactions, balances and unrealised surpluses and deficits on transactions between
ARM Platinum Group companies have been eliminated. Where necessary, accounting policies for subsidiaries
have been changed to ensure consistency with policies adopted by ARM Platinum.

Use of estimates

The preparation of the financial statements, in conformity with South African Statements of Generally
Accepted Accounting Practice and International Financial Reporting Standards, requires the ARM Platinum
Group’s management to make estimates and assumptions that effect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Significant estimates used by
management include the valuation and amortisation of long life assets as well as estimates of exposure and
liabilities with regard to rehabilitation costs, employee benefit liabilities and taxation. Actual results could
differ from those estimates.

Foreign currency

The South African rand is the measurement currency of the ARM Platinum Group, which reflects the
economic substance of the underlying events and circumstances. Foreign currency transactions are recorded
at the spot rate of exchange on the transaction date. Monetary assets and liabilities denominated in foreign
currencies are translated at rates of exchange ruling at the reporting date. Foreign exchange gains or losses
arising from foreign exchange transactions are included in the determination of net profit. Monetary items of
these operations are translated using the closing rate of exchange. Non-monetary items are translated at the
rate of exchange at the historical transaction date. Income and expense items are translated at the weighted
average rate of exchange for the reporting period. All translation gains or losses are included in the
determination of net profit.

Cash and cash equivalents

Cash and cash equivalents consist of cash, cash deposits with banks and money-market instruments. The
carrying amount of cash, cash deposits with banks and money-market instruments, approximates their fair
value,

Investments
Unlisted investments:

Unlisted investments are reflected at fair value, or cost, where fair value cannot reliably be measured. If the
directors are of the opinion that there has been a permanent diminution in the value of these investments,
they are written-down and recognised as an expense in the period in which the diminution is recognised.

Inventories

Stores and materials consist of consumable stores and are valued at average cost. Obsolete and redundant
items are written-off to operating costs.
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Receivables

Accounts receivable are stated at the gross invoice value, adjusted for payments received and an allowance
for doubtful debts where considered appropriate. Bad debts are written-off when identified.

Accounts payable

Accounts payable are initially recorded at cost, and subsequently carried at cost, less payments made.
Settlement discounts are recognised in net profit when they are granted.

Leases

A finance lease transfers substantially all the risks and rewards of ownership of an asset to the ARM Platinum
Group. Assets subject to finance leases (leases that transfers substantially all the risks and rewards
of ownership of an asset) are capitalised as property, plant and equipment at fair value of the {eased asset
at inception of the lease, with the related lease obligation recognised at the same amount. Capitalised leased
assets are depreciated over their estimated useful lives. Finance lease payments are allocated between
finance cost and capital repayment, using the effective interest rate method. Operating lease rentals are
charged against operating profit on a straight-line basis over the lease term.

Property, plant and equipment

(a) Mining assets

Mine development costs are capitalised to capital work-in-progress and transferred to mining property,
plant and equipment when the mining venture reaches commercial production. Capitalised mine
development costs include expenditure incurred to develop new mining operations, to define further
mineralisation in existing ore bodies, to expand the capacity of the mine and to maintain production.
Costs include interest capitalised during the construction period, where financed by borrowings and the
present value of future decommissioning costs. ltems of mining property, plant and equipment are
amortised on a straight-line basis, over the lesser of 25 years, or their expected useful lives, to estimated
residual values. Amortisation is first charged on mining ventures from the date on which the mining
ventures reach commercial production quantities.

{b) Non-mining assets

Non-mining assets are stated at historical cost less accumulated depreciation. Depreciation is charged
on the straight-line basis over the useful lives of these assets at the following annual rates: plant and
equipment: 10% to 25%; motor vehicles: 25%; office furniture and equipment: 10% to 50%. Land is not
depreciated, as it has infinite life.

(c) Impairment

An impairment review of mining and non-mining assets is carried out annually, by comparing the
carrying amount of assets to their recoverable amounts when impairment indicators exist in relation to
a cash generating unit. Recoverable amount is the higher of value in use or net selling price. Value in use
of mining assets is determined by applying a discount rate to the anticipated pre-tax cash flows over the
remaining life of the asset. The discount rate used is the Venture's weighted average cost of capital as
determined by the capital asset pricing model.

The recoverable amounts of non-mining assets are determined by reference to market values.

A previously recognised impairment loss is reversed if the recoverable amount increases as a result
of a change in the estimates used to determine the recoverable amount. This reversal is recognised in the
income statement and is limited to the carrying amount that would have been determined, net of
amortisation, had no impairment loss been recognised in prior years.

Where the recoverable amount is less than the carrying amount, the impairment, when identified, is
charged against net profit to reduce the carrying amount of the affected assets to their recoverable
amounts. The revised carrying amounts are amortised on a systematic basis over the remaining useful
lives of such affected assets.
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Exploration costs

Exploration cost is expensed when incurred, except when the expenditure is incurred on specific properties
which have indicated the presence of a mineral resource with the potential of being developed into a mine.
In such case, the capitalised exploration expenditure is amortised over the shorter of the useful life of the
constructed mining asset, or 25 years.

Environmental rehabilitation

Estimated long-term environmental obligations, comprising pollution control, rehabilitation and mine
closure, are based on the Venture’s environmental management plans, in compliance with current technology,
environmental and regulatory requirements.

(a) Decommissioning costs

The discounted amount of estimated decommissioning costs that embody future economic benefits
is capitalised as property, plant and equipment when commercial production is reached and concomitant
provisions are raised. These estimates are reviewed annually and discounted using a pre-tax risk-free rate
that reflects current market assessments of the time value of money. The increase in decommissioning
provisions, due to the passage of time, is charged to net investment income. Decommissioning assets
are amortised on a straight-line basis over the lesser of 25 years or the expected benefit period.

(b) Restoration costs

Changes in the discounted amount of estimated restoration costs are charged to income during the
period in which such changes occur. Estimated restoration costs are reviewed annually and discounted
using a pre-tax risk-free rate that reflects current market assessments of the time value of money. The
increase in restoration provisions, due to the passage of time, is charged to net investment income.

(¢} Ongoing rehabilitation costs

Expenditure on ongoing rehabilitation costs is recognised as an expense when incurred.

{d)} Modikwa Joint Venture Rehabilitation Trust Fund

ARM Consortium annually contributes to the Modikwa Joint Venture Rehabilitation Trust Fund, which was
created to fund the estimated cost of pollution control, rehabilitation and mine closure at the end of the
life of the mine. Contributions are determined on the basis of the estimated environmental obligation
over the life of the mine. Contributions made are reflected as a non-current monetary asset. Income
earned on monies paid to the Trust is accounted for as net investment income.

Provisions

A provision is recognised when there is a legal or constructive obligation as a result of a past event for which
it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Deferred taxation

ARM Platinum follows the comprehensive liability method of accounting for deferred tax using the balance
sheet approach. Under this method, deferred income and mining taxes are recognised for the tax
consequences of temporary differences, by applying expected tax rates to the differences between the tax
base of certain assets or liabilities and its balance sheet carrying amount. Deferred tax is charged to the
income statement, except to the extent that it relates to a transaction that is recognised directly in equity, or
a business combination that is an acquisition. The effect on deferred tax of any change in tax rates is
recognised in the income statement, except to the extent that it relates to items previously charged or
credited directly to equity.

The principal temporary differences arise from amortisation and depreciation on property, plant and
equipment, provisions, post-retirement benefits and tax losses are carried forward. Deferred tax assets
relating to the carry forward of unused tax losses are recognised to the extent that it is probable that future
taxable profit will be available against which the unused tax losses can be utilised.
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1.16 Pension plans and other employee

(a) Short-term employee benefits

Remuneration to employees in respect of services rendered during a reporting period is recognised as an
expense in that reporting period. Accruals are made for accumulated leave.

(b) Termination benefits

Termination benefits are charged against income when the ARM Platinum Group is demonstrably
committed to terminating the employment of an employee or group of employees before their normal
retirement date.

(c) Post-employment benefits
Defined contribution plans: Retirement, provident and pension funds

Contributions to defined contribution plans in respect of services rendered during a reporting period are
recognised as an expense in that period.

1.17 Revenue recognition

(a) Revenue

Revenue from the sale of metals is recognised when the risk and rewards of ownership are transferred
to the buyer. Gross sales revenue represents the invoiced amounts for all metals supplied to customers.
Gross sales revenue excludes value-added tax.

(b) Interest income

Interest is recognised on a time proportion basis which takes into account the effective yield on the asset
over the period it is expected to be held.

1.18 Derivative instruments

Financial assets are initially measured at cost, including transaction costs, when the ARM Piatinum Group
becomes party to contractual arrangements. The subsequent measurements are dealt with in line with AC 133:
“Financial Instruments: Recognition and Measurement’ as stated below:

- commodity-based (“normal purchase or normal sale”) contracts that meets the requirements of AC 133 are
recognised in earnings when they are settled by physical delivery;

- where the conditions in AC 133 for special hedge accounting are met, the derivative is recognised in the
balance sheet as either a financial asset or financial liability and is recorded at fair value. When the
ARM Platinum Group enters into cash flow hedges, the effective portion of the fair value gains or losses
is recognised in equity until the underlying transaction occurs, when the gains or losses are recognised
in earnings in the measurement of the asset or liability. The effective portion of fair value gains and losses
is recorded in earnings in the period to which they relate; and

— all other derivative instruments are subsequently measured at their estimated fair value, with the changes
in estimated fair value at each reporting date being reported in the income statement in the period to which
they relate.

The estimated fair values of derivative instruments are determined at discrete points in time, based on the relevant
market information. These estimates are calculated with reference to the market rates using industry standard
valuation techniques.




ANNEXURE 3

30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R'000 R’000
REVENUE
PGM sales 210 538 - -
COST OF SALES
Cash operating costs include mine production, transport and plant
costs. These costs, analysed by nature, consist of the following:
Labour 73 872 - -
Stores 70 601 - -
Utilities 15 412 - -
Sundries 36 163 9 205 -
Contractors 23 994 - -
Exploration 5 095 - -
Prospecting 142 - -
Cash operating costs 225 279 9 205 -
Amortisation and depreciation 46 398 - -
Cost of sales 271 677 9 205 -
NET FINANCE COST
Interest paid
Banking institutions 103 752 3 840 -
Preference shares 9 458 - -
Time value adjustment on rehabilitation provision 119 - -
ARMI 3086 - -
116 415 3 840 -
Interest received
Banking institutions . (5 554) - -
Other - (3 840) -
Net finance cost 110 861 - -
LOSS BEFORE TAXATION
Loss from operations before taxation include the following:
Auditors’ remuneration 246 20 -
— audit fees 246 20 -
— other services - - -
Directors’ remuneration - - -
Amortisation and depreciation 46 398 - -
- Mining assets 42 764 - -
- Environmental rehabilitation asset 35 - -
- Vehicles 35 - -
- Computer equipment 2334 - -
- Furniture and fittings 1230 - -
Net realised foreign currency losses 12 - -
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30 June 31 Dec 31 Dec

2003 2001 2000

R’000 R’000 R‘000
TAXATION
No taxation has been charged to the income statement as
ARM Platinum has not earned any taxable income during the
periods.
No deferred tax asset has been raised for unused tax losses
and unredeemed capital expenditure due to the fact that the
ARM Platinum Group has not made any taxable profit to date.
PROPERTY, PLANT AND EQUIPMENT
Mining assets 935 675 - -
Cost 978 439 - -
Accumulated amortisation (42 764) - -
Capital work-in-progress 154 036 - , -
Cost 154 036 - -
Accumulated amortisation - - -
Environmental rehabilitation asset 2 086 - -
Cost 2121 - -
Accumulated amortisation (35) - -
Vehicles , 155 - -
Cost 190 - -
Accumulated amortisation {35) - -
Computer equipment 10 130 - -
Cost 12 464 - -
Accumulated amortisation (2 334) - -
Furniture and fittings 10 902 - -
Cost . 12 131 - -
Accumulated amortisation {1 230) - -
Net book value at end of period 1112 984 - -
Net book value at beginning of period - - -
Additions 1159 382 - -
Mining assets 978 439 - -
Capital work-in-progress 154 036 - -
Environmental rehabilitation asset 2121 - -
Vehicles 190 - -
Computer equipment 12 464 _ . _
Furniture and fittings 12 131 - -
Amortisation/Depreciation charge (46 398) - -
Mining assets (42 764) - -
Capital work-in-progress - - -
Environmental rehabilitation asset (35) - -
Vehicles (35) - -
Computer equipment (2 334) - -
Furniture and fittings {1 230} - -

Net book value at end of period 1112 984 - -
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30 June
2003
R'000

31 Dec 31 Dec
2001 2000
R'000 R’000

All the ARM Platinum Group's assets have been pledged, and is in the
process of registering a general notarial bond to the value of
R1 billion over all the mineral rights, mining title, rights or
authorisations, and is in the process of registering a general notarial
bond over all the movable assets and over the plant and certain
specified moveable assets of not less than R1 billion, as security for
loans granted to ARM Consortium as detailed in the note on
borrowings.

INVESTMENTS

Unlisted investments

8.1 Investment in Modikwa Platinum Mine (Pty) Limited

50 ordinary shares of R2,00 each
{Directors’ valuation: R2,00}

The shares have been pledged as security for loans granted
to ARM Consortium as detailed in the note on borrowings.

8.2 Investment in Modikwa Mine Personnel Services (Pty) Limited

50 ordinary shares of R1,00 each
(Directors’ valuation: R1,00)

The shares have been pledged as security for loans granted to
ARM Consortium as detailed in the note on borrowings.

Other investments and loans

8.3 BoE Bank Limited

This investment carried interest at a floating rate which,
at 31 December 2001, equated to 9,794% on an investment
of R50 000 000, and 8,75% on an investment of R110 000 000.
During the period under review, this investment was recalled
to finance a portion of the Modikwa Joint Venture.

8.4 Loan: Rustenburg Platinum Mines (Pty) Limited

This loan represented funds advanced to Rustenburg Platinum
to fund half of the development costs of the Modikwa Platinum
Mine joint venture. The loan was repaid after the effective date
of the joint venture agreement. The funds received were used
to redeem the borrowings from BoE Bank Limited.

8.5 Loan: Various Community Upliftment and
Development Companies

The loans to various companies were unsecured, interest free
and are not subject to any fixed repayment terms. The ARM
Platinum Group facilitated the formation of two Community
Upliftment Section 21 companies, which were registered as
shareholders in ARM Consortium, as well as a number of
Development Companies to participate in the tenders, orders
and contracts issued by the Modikwa Platinum Mine during the
construction phase, focusing mainly on building and
construction, accommodation and catering as well as concrete
works; and to facilitate the sourcing of labour from the local
community thereby exposing them to job opportunities in the
mine as well as in various construction companies. The loans
were granted to these companies to fund their start-up costs
and the running of the operations. During the 18 months ended
30 June 2003 these loans were transferred from ARM Platinum
to ARMI (refer note 14.5).

161 202 -

327 740 -

10 212 -

499 154 -
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30 June 31 Dec 31 Dec
2003 2001 2000
R'000 R'000 R'000
FINANCIAL ASSETS
Put options 106 105 - -
Due to the volatility in the rand/dollar exchange rate, the
ARM Platinum Group hedged 12 months of the initial years’
production (1 January 2003 to 31 December 2003) of PGM
concentrate.
A total premium of R31,1 million was paid on the hedging
contract. The options as per the contract are exercised on a
monthly basis.
At 30 June 2003, the outstanding options were as follows:
Maturity Volume Strike price Premium
Date Uss$ Rand R’000
29/07/2003 3120000 12,319 2519
27/08/2003 3420 000 12,378 2 800
26/09/2003 3700 000 12,437 3088
29/10/2003 4 310 000 12,496 3 666
25/11/2003 4 360 000 12,556 3753
29/12/2003 4 440 000 12,616 3904
19 729

At 30 June 2003 the above outstanding options had a fair value of R106,1 million.

The benefits resulting from the options have been pledged as security for loans granted to ARM Consortium as

detailed in a note under the heading of borrowings.

30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R’'000 R'000
INVENTORIES
Stores and materials 141 - -
ACCOUNTS RECEIVABLE
Value-added tax 8 3886 - -
Trade receivables 78 169 - -
Payroll debtors 10 - -
Other 5 465 - -
92 030 - -
CASH AND CASH EQUIVALENTS
Cash and cash equivalents 21 451 1 1
Bank overdraft (600) - -
Restricted cash balance - debt service reserve 75 774 - -
Total cash and cash equivalents as per the cash flow statement 96 625 1 1

The restricted cash consists of funds placed on bank deposit, in terms
of ARM Consortium's foan agreements, to cover future capital
expenditure.

The cash and cash equivalents have been pledged as security for
loans granted to ARM Consortium as detailed in a note under the
heading of borrowings.
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On 10 July 2002, ARM Consortium issued 50 000 000
cumulative, redeemable, convertible preference shares with
a par value of RO,01 per share, at R1,00 per share.
The preference shares are redeemable after a period of
10 years from the date of issue. The preference shares can be
redeemed at the option of ARM Consortium at any time after
one year from the date of issue. The preference shares will
become redeemable earlier than 10 years if the ARM Platinum
Group is in breach of certain obligations in terms of its other
borrowings. The preference shares are convertible into
ordinary shares at any time after a period of three years from
the date of issue, at the option of the preference shareholder.
The existing shareholders of ARM Consortium have the option
to take up the converted shares at an agreed price within a
period of 90 days from conversion. The first dividend, covering
the period from date of issue until 30 June 2004, is payable on
30 June 2004, subject to the contractual arrangements of the
subordination agreement. Thereafter, the dividend is payabie
six monthly in arrears.

30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R'000 R’000
SHARE CAPITAL
Share capital
Authorised
1 000 ordinary shares of R1,00 each 1 1 1
) Ordinary Share
Number of shares premium Total
ordinary shares R'000 R’000 R'000
Issued
At 31 December 2000
Ordinary shares issued of R1,00 each 1000 1 - 1
At 31 December 2001
Ordinary shares issued of R1,00 each 1000 1 - 1
At 30 June 2003
Ordinary shares issued of R1,00 each 1000 1 - 1
30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R'000 R'000
BORROWINGS
14.1 Preference shares issued by ARM Consortium 59 457 - -
Balance at beginning of period - - -
Shares issued 500 - -
Share premium 49 500
Preference dividends accrued 9 457 - -
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30 June 31 Dec 31 Dec
2003 2001 2000
R'000 R'000 R’000
Bank borrowings

14.2 Senior debt facilities 463 754 - -
Balance at beginning of period - - -
Funds advanced 504 000 - -
Interest 79 089 - -
Payments made (42 043) - -
Short-term portion (77 292) - -
The senior debt facilities are secured and carried interest
at 15,99% nominal annual rate compounded on a monthly
basis during the 18-month period. The interest rate comprises
a fixed and variable component. Repayments are made in
bi-annual instalments, starting on 30 June 2003 and ending on
30 June 2010.

14.3 Junior debt facilities 128 205 - -
Balance at beginning of period - - -
Funds advanced 138 716 - -
Interest 23 234 - -
Payments made (12 378) - -
Short-term portion (21 367) - -
The junior debt facilities are secured and carry interest at a
fixed rate plus a portion of the profits. During the 18-month
period the facility carried interest at a 16,99% nomina!l annual
rate compounded on a monthly basis. Repayments are made
in bi-annual instalments, starting on 30 June 2003 and ending
on 30 June 2010.

14.4 Standby debt facilities 50 000 - -
Balance at beginning of period - - -
Funds advanced 49 938 - -
Interest 1194 - -
Payments made (1132) - -
Short-term portion - - -

The standby debt facilities are secured and carry interest at variable rates plus a portion of the profits.
During the 18-month period R12,3 million of the standby facility carried interest at a 16,74% nominal annual
rate compounded on a monthly basis and the remaining balance of R377 million carried interest at a 14,24%
nominal annual rate compounded on a monthly basis. Interest repayments are made in bi-annual
instalments, starting on 30 June 2003 and ending on 30 June 2010 and capital repayments are envisaged to
commence on 31 December 2004 in 12 equal bi-annual instalments.

Securities for the above loans:
Guarantees issued by ARM Platinum

ARM Platinum, together with ARMI and ARM Consortium, act as co-guarantor and sponsor to support
ARM Consortium to secure funding, through a consortium of financiers (“the Lenders”), for the funding of
the acquisition and development of the Modikwa Platinum Mine, which is 50% owned by ARM Consortium
and 50% by Rustenburg Platinum. ARM Platinum issued certain guarantees and pledged certain assets in
favour of the Lenders as set out in notes 14.2 to 14.4 above, on behalf of ARM Consortium. The details are:

- ARM Platinum pledged, ceded, transferred and made over all its rights, title and interest in, and to, claims,
now and in the future, against ARM Consortium, whether in equity, ordinary shares, the right to subscribe
for further equity, any benefits, dividends, interest and privileges attracting thereto, or loans, benefits from
any bonds, pledges, encumbrances and other securities held by ARM Platinum in respect of such claims,
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and all bills of exchange, promissory notes and negotiable instruments of any description owned or held
in respect of such claims. These will remain in force until such time as all the secured obligations
outstanding to the Lenders have been fully and finally discharged;

ARM Platinum guaranteed the prompt and full repayment of all ARM Consortiums obligations to the
Lenders and undertook, on first demand, to pay the Lenders all amounts due by ARM Consortium;

ARM Platinum shall subscribe or lend R150 million in equity to ARM Consortium;
ARM Platinum, for as long as ARM Consortium is indebted to the Lenders:

- will not accept, directly or indirectly, payment of their claims, of whatsoever nature, from ARM
Consortium, except for claims arising under the ARM Consultancy Agreement;

— subordinated, for the benefit of the Lenders, all its loans and claims against ARM Consortium;

- will not dispose of, alienate, encumber, cede, assign or make over its claims against ARM Consortium
without the prior written consent of the Lenders;

ARM Platinum shall procure that the shareholders of ARM Consortium shall subscribe, or lend, further
equity to ARM Consortium to contribute to the joint venture with Rustenburg Platinum, its share of any
unfunded costs;

the shareholders of ARM Platinum may only dispose of shares in ARM Platinum with the prior written
consent of the Lenders provided the shareholders do not lose control of ARM Platinum;

ARM Platinum warrants that it will hold at least 60% shareholding in ARM Consortium for a period of five
years from March 2002; and

should the shareholders of ARM Platinum wish to list the shares of ARM Piatinum on a stock exchange,
written consent must be obtained from the Lenders.

Guarantees issued by ARM Consortium

ARM Consortium, together with ARMI and ARM Platinum, acts as co-guarantor and co-sponsor to secure
funding for the acquisition and development of the Modikwa Platinum Mine, through a consortium of
financiers {“the Lenders”) and issued guarantees and pledged assets in favour of the Lenders.

The details are:

ARM Consortium is in the process to register a collateral mortgage bond to the value of R1 billion over all
the mineral rights, mining title, rights or authorisation;

ARM Consortium shall not make or pay any distribution, save for certain contractual exclusions;

ARM Consortium pledged and ceded:

- all its assets, including its bank accounts and reserves;

- its 50% stake in the Modikwa Platinum Mine Joint Venture with Rustenburg Platinum Mines Limited;

- all its contracts, permits, Government approvals and insurance proceeds;

- all its rights against ARMI and ARM Platinum to require them to subscribe for equity or to make loans;
- all its project accounts; and

- its shares held in Modikwa Platinum Mine (Pty) Limited (formerly Rustenburg Pharmaceuticals (Pty)
Limited) and in Modikwa Personnel Services (Pty) Limited (formerly Maandagshoek Mining Services
(Pty) Limited);

ARM Consortium is in the process of registering a general notarial bond over all its moveable assets and
over the plant and certain specified moveable assets of not less than R1 billion;

ARM Consortium, for as long as it is indebted to the Lenders:

will not make payment, directly or indirectly, of the claims, of whatsoever nature, that ARMI and
ARM Platinum may have or may have in the future, against ARM Consortium, except for claims arising
under the ARM Consultancy Agreement;

- subordinated, for the benefit of the Lenders, ail its loans and claims from ARMI and ARM Platinum;

- will not dispose of, alienate, encumber, cede, assign or make over any claims against ARM Platinum
without the prior written consent of the Lenders; and

- should the shareholders of ARM Consortium wish to list the shares of ARM Consortium on a stock
exchange, written consent must be obtained from the Lenders.
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Guarantees issued by ARMI

ARMI, together with ARM Platinum and ARM Consortium, acts as co-guarantor and co-sponsor to secure
funding for the acquisition and development of the Modikwa Platinum Mine, through a consortium of
financiers (“the Lenders”) and issued guarantees and pledged certain assets in favour of the Lenders.

The details are:

— ARMI pledged, ceded, transferred and made over all its rights, title and interest in, and to, claims, now and
in the future, against ARM Consortium, whether in equity, ordinary shares, the right to subscribe for further
equity, any benefits, dividends, interest and privileges attracting thereto, or loans, benefits from any
bonds, pledges, encumbrances and other securities held by ARMI in respect of such claims, and all bills
of exchange, promissory notes and negotiable instruments of any description owned or held in respect
of such claim. These will remain in force until such time as all secured obligations outstanding to the
Lenders, have been fully and finally discharged;

- ARMI, for so long as ARM Consortium is indebted to the Lenders:

- will not accept, directly or indirectly, payment of their claims, of whatsoever nature, from
ARM Consortium, except for claims arising under the ARM Consultancy Agreement;

- subordinated, for the benefit of the Lenders, all its [oans and claims against ARM Consortium; and

- will not to dispose of, alienate, encumber, cede, assign or make over its claims against ARM Consortium
without the prior written consent of the Lenders;

— ARMI, shail procure that the shareholders of ARM Consortium shall subscribe, or lend, further equity
to ARM Consortium to contribute to the joint venture with Rustenburg Platinum, its share of any unfunded
costs;

— the shareholders of the ARMI may only dispose of shares in ARM! with the prior written consent of the
Lenders, provided the controlling shareholders do not loose control of the company; and

- should the shareholders of ARMI wish to list the shares of ARMI on a stock exchange, written consent must
be obtained from the Lenders.

30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R'000 R'000

145 Loan: ARMI 505 823 180 619 -
Balance at beginning of period 180 619 - : -
Funds advanced 335 416 180 619 -
Loan transferred — refer note 8.5 (10 212) - -
Payments made - - -
Short-term portion - - -
The loan is unsecured and has no fixed terms of repayment of
the R505,8 million, R75,7 million carries interest at a floating
rate linked to prime. At 30 June 2003, this rate was 11%. The
remaining balance of R430,1 million of this loan is interest
free.

14.6 lLoan: BoE Bank Limited - 327 740 ~
Balance at beginning of period 327 740 - -
Funds advanced - 323 900 -
Interest - 3840 -
Payments made (327 740) - -
Costs - - -
The loan carried interest at a floating rate, which equated
to 10,5835% on 31 December 2001. The loan has been repaid.

Total long-term borrowings 1197 782 508 359 ~
Total short-term borrowings 108 117 - -

Total borrowings 1 305 899 508 359 -
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30 June 31 Dec 31 Dec
2003 2001 2000
R'000 R000 R000
14.7 Future debt repayments
In the next 12 months 108 117 - -
Between 1 and 2 years 106 993 327 740 -
Between 2 and 5 years 320 979 - -
Over 5 years 769 810 180 619 -
Total borrowings 1 305 899 508 359 -
The loans that are repayable within 12 months will be funded
from internally generated funds or from further borrowings.
The loans arose from the purchase of assets.
ENVIRONMENTAL REHABILITATION
Provision raised for future rehabilitation
Balance beginning of period - - -
Time value adjustment 119 - -
Charged to the income statement 2379 - -
Balance end of period 2 498 - -
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
Trade payables 3 320 - -
Accruals 34 059 - -
Payroll creditors 3179 - -
Other payables 107 791 - -
148 349 - -

EMPLOYMENT BENEFIT PLANS

Pension and Provident Funds: The ARM Piatinum Group contributes to several pension and provident funds
governed by the Pension Funds Act, 1956.The pension funds are multi-employer industry plans. The ARM Platinum
Group's liability is limited to its annually determined contributions.

The provident funds are funded on the “money accumulative basis” with the members’ and employer’s
contributions having been fixed in the constitution of funds.

Substantially, all of the ARM Platinum Group’s employees are covered by the abovementioned retirement benefit
plans.

FINANCIAL INSTRUMENTS

The ARM Platinum Group is exposed to market risks including credit, foreign currency, commodity price, interest
rate and liquidity risk associated with underlying assets, liabilities and anticipated transactions. Based on periodic
evaluation of these exposures, the ARM Platinum Group may enter into derivative financial instruments to manage
these exposures. The ARM Platinum Group does not hold or issue derivative financial instruments for trading or
speculative purposes.

Commodity price sensitivity

As a general rule, the ARM Platinum Group sells its PGM concentrate at market prices and normally does not enter
into forward sales, derivatives or other hedging arrangements to establish a price in advance for the sale of its
future production.

Foreign currency sensitivity

In the ordinary course of business, the ARM Platinum Group enters into transactions denominated in foreign
currency {primarily US dollars). As a result, the ARM Platinum Group is subject to translation exposure from
fluctuations in foreign currency exchange rates. The ARM Platinum Group does not generally hedge its exposure
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to foreign currency exchange rates. During the18 months ended 30 June 2003 the ARM Platinum Group purchased
certain put options to hedge against foreign exchange movements relating to the estimated sales of PGM
concentrates for the period 1 January 2003 to 31 December 2003 (refer to note 9 for further details).

Concentration of credit risk

Financial instruments, which potentially subject the ARM Platinum Group to significant concentrations of credit
risk, consist principally of cash and cash equivalents, short-term investments and various derivative financial
instruments. The ARM Piatinum Group’s financial instruments do not represent a concentration of credit risk as the
ARM Platinum Group deals and maintains cash and cash equivalents and derivative financial instruments with a
variety of well-established financial institutions of high quality and credit standing. The ARM Platinum Group’s
debtors and loans are regularly monitored and assessed.

Interest rates and liquidity risk

Fluctuations in interest rates impacts on the value of the short-term cash investments and financing activities,
giving rise to interest rate risk. The ARM Platinum Group generally does not undertake any specific actions to cover
its exposure to interest rate risk.

In the ordinary course of business, the ARM Platinum Group receives cash from its operations and it is required to
fund working capital and capital expenditure requirements. The cash is managed to ensure surplus funds are
invested to provide sufficient liquidity at minimum risk.

Fair value

The fair value of financial instruments is defined as the amount at which the instrument could be exchanged
in a current transaction between willing parties. The carrying amount of receivables, accounts payables and cash
and cash equivalents are a reasonable estimates of their fair values because of the short-term maturity
investments. The investments in the environmental trust fund approximates fair values as the funds are invested in
short-term maturity investments. The investments are carried at market value. Long-term loans approximate fair
value as they are subject to market-based rates.

18 months 12 months 12 months
30 June 31 Dec 31 Dec
2003 2001 2000
R’000 R’'000 R'000
CASH GENERATED FROM OPERATIONS
Reconciliation of profit before taxation to cash
generated from operations:
Loss before taxation (39 657) (9 205) -
Adjusted for:
Interest received (5 554) (3 840) -
Interest paid 116 415 3840 -
Unrealised gains from fair valuation of financial assets (86 376) - -
Depreciation and amortisation 46 398 - -
Net change in provision for environmental rehabilitation 2498 - -
Effect of changes in operating working capital items:
Receivables (92 030) - -
Financial assets (19 729) - -
Inventories (141) - -
Accounts payable and accrued liabilities 148 349 - -
Cash generated by operations 70 172 (9 205) -
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18 months 12 months 12 months
30 June 31 Dec 31 Dec
2003 2001 2000
R'000 R'000 R'000
20. COMMITMENTS AND CONTINGENCIES
Capital expenditure commitments
Contracts for capital expenditure - - -
Authorised by the directors but not contracted for 47 648 787 140 -
47 648 787 140 -

21.

POST-BALANCE SHEET EVENTS

During November 2003, ARMI, ARM Platinum’s holding company, entered into an agreement with Avmin, in terms
of which, inter alia, ARMI will sell/exchange its shares in ARM Platinum and the loan receivable by ARMI from
ARM Consortium to Avmin, whereafter ARM Platinum will become a wholly-owned subsidiary of Avmin.

ARM Consortium is in the process of issuing and allotting another 93 ordinary shares to its existing shareholders

in the same ratio as held before the new shares were issued.
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REPORTING ACCOUNTANTS’ REPORT ON THE HISTORICAL FINANCIAL INFORMATION
OF ARM PLATINUM

The Directors

Angiovaal Mining Limited
56 Main Street
Johannesburg

2001

1 March 2004

Dear Sirs

REPORT OF THE INDEPENDENT REPORTING ACCOUNTANTS ON THE HISTORICAL FINANCIAL INFORMATION OF
AFRICAN RAINBOW MINERALS PLATINUM (PROPRIETARY) LIMITED (“ARM PLATINUM”)

INTRODUCTION

The directors of Anglovaal Mining Limited (“Avmin”) are proposing to acquire from African Rainbow Minerals &
Exploration Investments {Proprietary) Limited (“ARMI”), its direct 13,6% shareholding in Harmony Gold Mining
Company Limited, its 100% shareholding in ARM Platinum which has a 41,5% effective interest in the Modikwa Joint
Venture and loans owed to it by ARM Mining Consortium Limited {collectively, “the Avmin Acquisitions”).

At your request and for the purposes of the circular to Avmin shareholders to be dated on or about 19 March 2004
(“the circular”), we present our report on the financial information presented in the Report of Historical Financial
Information of ARM Platinum, included as Annexure 3 to the circular, in compliance with the Listings Requirements
of the JSE Securities Exchange, South Africa.

RESPONSIBILITY

The compilation, contents and presentation of the circular are the responsibility of the directors of Avmin.
The compilation, contents and presentation of the Report of Historical Financial Information are the responsibility of the
directors of ARM Platinum. Our responsibility is 1o express an opinion on the historical financial information relating
to the businesses included in the circular.

SCOPE

Scope of the audit opinion

We conducted our audit in accordance with Statements of South African Auditing Standards. These standards require that
we plan and perform the audit to obtain reasonable assurance that the historical financial information for the years ended
31 December 2000, 31 December 2001 and for the 18-month period ended 30 June 2003 is free of material misstatement.

An audit includes:

— examining, on a test basis, evidence supporting the amounts and disclosures of the abovementioned historical
financial information;

- assessing the accounting principles used and significant estimates made by management; and

- evaluating the overall historical financial information presentation.
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OPINION

In our opinion, the historical financial information of ARM Platinum for the years ended 31 December 2000,
31 December 2001 and for the 18-month period ended 30 June 2003 fairly presents, in all material respects, for the
purposes of the circular, the financial position of the businesses at the abovementioned date and the results of its
operations and cash flows for the period then ended in accordance with South African Statements of Generally
Accepted Accounting Practice.

Yours faithfully

PRICEWATERHOUSECOOPERS INC
Chartered Accountants (SA)
Registered Accountants and Auditors

Sunninghill
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SCHEDULE OF MATERIAL LOANS TO ARM PLATINUM

Schedule of material loans to ARM Consortium (83% owned subsidiary of ARM Platinum)

At 30 June At 31 December
2003 2001
Notes R‘000 R‘000
1. Preference shares issued by ARM Consortium to the
Industrial Development Corporation of South Africa Limited 1
Shares issued 500 -
Share premium 49 500 -
Preference dividends accrued 9 457 -
Total value of preference shares 59 457 -
2. Senior debt facilities to ARM Consortium 2
Funds advanced 504 000 -
Interest 79 089 -
Payments made (42 043) -
Less: Short-term portion {77 292) -
Total 463 754 -
of which owed to:
Nedbank Corporate Capital Markets 184 961 -
ABSA Corporate & Merchant Bank 93 176 -
Citibank 93 602 -
Industrial Development Corporation of South Africa Limited 92 015 -
3. Junior debt facilities to ARM Consortium 3
Funds advanced 138 716 -
Interest 23 234 -
Payments made (12 378) -
Less: Short-term portion (21 367) -
Total 128 205 -
Of which owed to:
Nedbank Corporate Capital Markets 58 011 -
ABSA Corporate & Merchant Bank 26 068 -
Citibank 25 641 -
Industrial Development Corporation of South Africa Limited 18 485 -
4. Standby debt facilities to ARM Consortium 4
Funds advanced 49 938 -
Interest 1194 -
Payments made (1132) -
Less: Short-term portion - -
Total 50 000 ~
of which owed to:
Nedbank Corporate Capital Markets 19 500 -
ABSA Corporate & Merchant Bank 10 500 -
Citibank 10 000 -
Industrial Development Corporation of South Africa Limited 10 000 -
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At 30 June At 31 December
2003 2001
Notes R’000 R’000

5. Loan: BoE Bank Limited to ARM Consortium 5
Funds advanced - 323 900
interest - 3840
Payments made (327 740) -
Total - 327 740

6. Loan: ARMI ‘ 6
Balance at beginning of period 180 619 -
Funds advanced 335 416 180 619
Loan transferred {refer note 8.5 in Annexure 3) (10 212) -
Payments made - -
Short-term portion - -
Total 505 823 180 619
Total secured long-term borrowings 691 959 327 740
Total long-term borrowings 1197 782 508 359

Notes:

1. On 19 July 2002, ARM Consortium issued 50 000 000 cumulative, redeemable, convertible preference shares with a par value
of R0,01 per share, at R1,00 per share. The preference shares are redeemable after a period of 10 years from the date of issue.
The preference shares can be redeemed at the option of ARM Consortium at any time after one year from the date of issue.
The preference shares will become redeemable earlier than 10 years if ARM Consortium is in breach of certain obligations in
terms of its other borrowings. The preference shares are convertible into ordinary shares at any time after a period of three
years from the date of issue, at the option of the preference shareholder. The existing shareholders of ARM Consortium have
the option to take up the converted shares at an agreed price within a period of 90 days from conversion. The first dividend,
covering the period from date of issue until 30 June 2004, is payable on 30 June 2004, subject to contractual arrangements of
the subordination agreement. Thereafter, the dividend is payable six-monthly in arrears.

2. The senior debt facilities are secured and carried interest at a 15,99% nominal annual rate compounded on a monthly basis
during the 18-month period. The interest rate comprises a fixed and variable component. Repayments are made in bi-annual
instalments, starting on 30 June 2003 and ending on 30 June 2010.

3. The junior debt facilities are secured and carry interest at a fixed rate plus a portion of the profits. During the 18-month period
the facility carried interest at a 16,99% nominal annual rate compounded on a monthly basis. Repayments are made in
bi-annual instalments, starting on 30 June 2003 and ending on 30 June 2010.

4. The standby debt facilities are secured and carry interest at variable rates plus a portion of the profits. During the 18-month
period R12,3 million of the standby facility carried interest at 16,74% nominal annual rate compounded on a monthly basis and
the remaining balance of R37,7 million carried interest at a 14,24% nominal annual rate compounded on a monthly basis.
Interest repayments are made in bi-annual instalments, starting on 30 June 2003 and ending on 30 June 2010 and capital
repayments are envisaged to commence on 31 December 2004 in 12 equal bi-annual instalments.

5. The loan carried interest at a floating rate, which equated to 10,5835% on 31 December 2001. The loan has been repaid.

6. The loan is unsecured and has no fixed terms of repayment of the R505,8 million, R75,7 million carries interest at a floating
rate linked to prime. At 30 June 2003, this rate was 11%, The remaining balance of R436,1 million of this loan is interest free.

Securities for the above loans:
Guarantees issued by ARM Platinum

Details of securities granted by ARMI, ARM Platinum and ARM Consortium' in respect of the above facilities are
disclosed in note 14 to the historical consolidated financial statements of ARM Platinum (Annexure 3).
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HISTORICAL FINANCIAL INFORMATION OF HARMONY

The salient information set out below has been extracted without adjustments from the audited Harmony financial
statements for the years ended 30 June 2003, 30 June 2002 and 30 June 2001:

1. INCOME STATEMENTS

2003 2002 2001
Notes R'm R'm R'm

Revenue 8 995 7 806 4 495

Cash operating costs 2 {6 621) (5 215) (3 822)
Cash operating profit 2 374 2 591 673
Interest and dividends 273 138 45
Other {expenses)/income - net 4 (173) 94 81

Employment termination and restructuring costs 5 (47) (83) (36)
Corporate, administration and other expenditure (72) (78) (19)
Exploration expenditure (75) (61) (27)
Marketing and new business expenditure (72) (89) (38)
(Loss}/Profit on sale of listed investments 6 {54) 46 (11)
Interest paid (321) (230) (114)
Cash profit 1833 2 328 554
Depreciation and amortisation (582) (308) (237)
(Provision)/Reversal of provision for rehabilitation costs (5) (20) 52
Gain on financial instruments 440 48 58

(Loss)/Profit on mark-to-market of listed investments 7 (9) 595 -
Impairment of assets 8 (812) (362) (215)
Income from associates 15 57 - -
Provision for farmer employees’ post-retirement benefits (5) (2) 17

Income before tax 3 917 2279 229
Taxation expense 9 (274} (583) (111)
Net income before minority interests 643 1 696 18
Minority interests 10 (4) {(16) (3)
Net income 639 1680 115
Basic earnings per share (cents) n 359 1094 112

Fully diluted earnings per share {(cents) M 359 1017 108

Basic headline earnings per share (cents) 1 661 1316 254
Fully diluted headline earnings per share (cents) 1 660 1223 246
Interim dividends per share (cents) 12 125 75 50
Proposed final dividends per share (cents) 12 150 425 70
Total dividends per share {cents) 12 275 500 120
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BALANCE SHEETS
2003 2002 2001

Notes R'm R'm R'm
ASSETS
Non-current assets
Property, plant and equipment 13 9 969 9 433 5 424
Investments 14 868 1778 572
investment in associates 15 1398 291 -
Investments in subsidiaries 15 - - -
Deferred taxation asset 9 37 243 -
Deferred financial asset 23 1 49 -
Total non-current assets 12 273 11794 5 996
Current assets
Inventories 17 454 448 300
Receivables 18 m 685 799
Cash and cash eqguivalents 1687 1441 1159
Total current assets 2912 2574 2 258
Total assets 15 185 14 368 8 254
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 19 92 85 72
Share premium 19 6 782 5 462 3727
Options issued - - 69
Fair value and other reserves 21 (242) 88 54
Retained earnings 1996 2 328 672
Total shareholders’ equity 8 628 7 963 4594
Minority interest
Minority interest 10 120 - 2
Total minority interest 120 - 2
Non-current liabilities
Long-term borrowings 22 2415 1771 1212
Preference shares - - 6
Deferred taxation liabilities 9 1571 1013 368
Deferred financial liabilities 23 284 1020 397
Provision for environmental rehabilitation 24 624 Ak 427
Provision for post-retirement benefits 25 9 9 8
Total non-current liabilities 4 903 4524 2418
Current liabilities
Accounts payable and accrued liabilities 26 1376 1648 1083
Income and mining taxes 150 228 50
Shareholders for dividends 8 5 107
Total current liabilities 1534 1881 1240
Total equity and liabilities 15 185 14 368 8 264
Net asset value 8 628 7 963 4 594
Net tangible asset value 8 628 7 963 4 594
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2003 2002 2001

Notes R'm R'm R'm
Cash flow from operations
Cash generated from operations 30 1767 2436 473
Interest received 270 125 45
Dividends received 3 13 -
interest paid (321) (230} {114)
Income and mining taxes paid (402) (88) {30)
Net cash provided by operations 1317 2 256 374
Cash flow from investing activities
Net increase in amounts invested in
environmental trusts {(34) {61) {6)
Cash held by subsidiaries on acquisition 79 154 -
Restricted cash - - 50
Cash paid for New Hampton Mines 31 - - (229)
Cash paid for Elandskraal Mines 31 - (210) {1 053)
Cash paid for Free Gold Mines ; 31 - (900) -
Cash paid for Hill 50 Mines 31 - {1 419) -
Cash paid for St. Helena Mines 31 {60) - -
Cash paid for Abelle Mines N (769) - -
Cash paid for Clidet 454 (Pty) Limited 31 - - -
Investment in Bendigo Mining NL 15 - (292) -
Investment in Highland Gold acquired 15 (68} (188) -
Loan repaid by minority interest party - 90 -
Cash cost to close out hedge positions (74) (250) -
Proceeds on disposal of listed investments 876 158 105
Increase in other investments (20} (156) {64)
Proceeds on disposal of mining assets 56 34 87
Additions to property, plant and equipment (991) (733) (422)
Net cash utilised in investing activities {1 005) (3 773) (1532)
Cash flow from financing activities
Long-term borrowings raised - net (477) 335 468
Preference shares issued - - 6
Ordinary shares issued 1322 1622 1435
Shares issue expenses (47) {(42) -
Dividends paid (968) (221} (120)
Net cash (utilised in)/generated by financing activities {170} 1694 1789
Foreign currency translation adjustments 104 105 -
Net increase in cash and cash equivalents 246 282 631
Cash and equivalents ~ 1 July 1441 1159 528
Cash and equivalents ~ 30 June 1687 1441 1159
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Harmony
Number of  Number of listed Fair value
ordinary options Share Share options Retained  and other
shares issued issued capital premium issued earnings reserves Total
R'm R'm R'm R'm R'm R'm
Notes 19 19 20 21
Balance - 30 June 2000 97 310 435 7579 900 49 2021 69 752 {16) 2875
Net income - - - - - 115 - 115
Change in accounting policy - - - - - (43) - {43)
Dividends declared - - - - - (152) - {152)
Issue of shares
~ Public offerings 31784 200 - 16 1324 - - - 1340
- IDC/Simane offering 10 736 682 - 5 381 - - - 386
- Private offering 568 774 - - 23 - - ~ 23
— Share trust 2 600 0G0 - 1 34 - - - 35
Exercise of employee share options 2153200 - 1 52 - - - 53
Share issue expenses - - - (108) - - -~ (108)
Issue of warrants - 9027 500 - - - - - -
Reversal of mark-to-market sue to
sale of Western Areas Limited shares - - - - - - 28 28
Foreign exchange translation reserve - - - - - - (20) (20}

Mark-to-market of listed and
other investments - - ~ - - - 80 80

Mark-to-market of hedging instruments - - - - - - (18) {18)
Balance - 30 June 2001 144553291 16 607 400 72 3727 69 672 54 4594
Netincome - - - - - 1680 - 1680
Dividends declared - - - - - (119} - (119)
Issue of shares

— Public offerings 222 300 - - 8 - - - 8

- International private placement 8 500 000 - 4 1139 - - - 1143
Exercise of employee share options 3998 800 - 2 132 - - - 134
Conversion of preference shares 10 958 904 - 6 455 - - - 461

Share issue expenses - - - (42) - - - (42}
Conversion of warrants 1014054 (1014 054) 1 43 - - - 44
Listed options expired - {7579900) - - {89) 95 (26) -
Foreign exchange translation - - - - - - 83 83
Mark-to-market of listed and

other investments - - - - - - (87) (87)
Mark-to-market of hedging

instruments - - - - - - 64 64
Balance - 30 June 2002 169 247 349 8013 446 85 5 462 - 2328 88 7963
Netincome - - - - - 639 - 639
Dividends declared - - - - - (971) - (971)
Issue of shares

— Public offerings 8000 000 - 3 1059 - - - 1062
- Correction of Randfontein offer 114 750 - - 4 - - - 4
Exercise of employee share options 1846 600 - 1 64 - - - 65
Share issue expenses - - ~ {47) - - - (47)
Conversion of warrants 5645416 {5645 416) 3 240 - - - 243
Foreign exchange transiation - - - - - - {325) {325)
Mark-to-market of listed and

other investments - - - - - - 4 41

Mark-to-market of hedging

instruments - - - - - - (46) (46)
Balance - 30 June 2003 184 854 115 2368030 92 6782 - 1996 (242) 8628
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ACCOUNTING POLICIES

BASIS OF PREPARATION

The annual financial statements are prepared on the historical cost basis, except for certain financial instruments
and equity accounted investments, which are carried at fair value. The accounting policies as set out below have
been consistently applied, and comply with the accounting standards issued by the International Financial
Reporting Standards Board, South African Statements of Generally Accepted Accounting Practice and the
South African Companies Act.

USE OF ESTIMATES

The preparation of the financial statements in conformity with South African Statements of Generally Accepted
Accounting Practice and International Financial Reporting Standards requires Harmony’s management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Significant estimates used by management include the valuation and amortisation
of mining assets and investment in associates, the valuation of other investments, as well as estimates of exposure
and liabilities with regard to rehabilitation costs, employee benefit liabilities, taxation and hedging and financial
derivatives. Actual results could differ from those estimates.

HARMONY GROUP ACCOUNTING

The consolidated financial information includes the financial statements of Harmony, its subsidiaries, its
proportionate interest in joint ventures and its interests in associates.

Subsidiaries

Which are those entities (including special purpose entities) in which the Harmony Group has an interest of more
than one-half of the voting rights or otherwise has power to govern the financial and operating policies, are
consolidated. Subsidiaries are consolidated from the date control is acquired and is no longer consolidated when
control ceases. The purchase method of accounting is used to account for the acquisition of subsidiaries. The cost
of an acquisition is measured as the fair value of the assets given up, shares issued or liabilities undertaken at the
date of acquisition plus costs directly attributable to the acquisition.

Inter-company transactions, balances and unrealised gains on transactions between Harmony Group companies
are eliminated. Unrealised losses are also eliminated unless cost cannot be recovered. Where necessary,
accounting policies of subsidiaries have been changed to ensure consistency with the policies adopted by the
Harmony Group.

Investments in associates

An associate is an entity, other than a subsidiary, in which the Harmony Group has a material long-term interest
and in respect of which the Harmony Group exercises significant influence over operational and financial policies,
normally owning between 20% and 50% of the voting equity, but which it does not control.

Investments in associates are accounted for by using the equity method of accounting based on the most recent
audited financial statements or unaudited interim financial statements. Equity accounting involves recognising
in the income statement the Harmony Group’s share of the associate’s profit or loss for the period. The Harmony
Group's interest in the associate is carried in the balance sheet at an amount that reflects the cost of the investment,
the share of post-acquisition earnings and other movement in reserves. The carrying value of an associate is
reviewed on a regular basis and, if an impairment in the carrying value has occurred, it is written-off in the period
in which such permanent impairment is identified. Unrealised gains on transactions between the Harmony Group
and its associates are eliminated to the extent of the Harmony Group's interest in the associates.

Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the assets
transferred. The Harmony Group’s investment in associates includes goodwill on acquisition, net of accumulated
depreciation. When the Harmony Group’s share of losses in an associate equals or exceeds its interest in the
associate, the Harmony Group does not recognise further losses, unless the Harmony Group has incurred
obligations or made payments on behalf of the associates.

Investment in joint ventures

A joint venture is an entity in which the Harmony Group holds a long-term interest and which is jointly controlled
by the Harmony Group and one or more venturers under a contractual arrangement. The Harmony Group’s interest
in jointly controlled entities is accounted for by proportionate consolidation. Under this method the
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Harmony Group inciudes its share of the joint venture’s individual income and expenses, assets and liabilities and
cash flows on a line-by-line basis with similar items in the Harmony Group's financial statements. The Harmony
Group recognises the portion of gains or losses on the sale of assets by the Harmony Group to the joint venture
that is attributable to the other venturers.

The Harmony Group does not recognise its share of profits or losses from the joint venture that result from the
purchase of assets by the Harmony Group from the joint venture until it resells the assets to an independent party.
However, if a loss on the transaction provides evidence of a reduction in the net realisable value of current assets
or an impairment loss, the loss is recognised immediately.

Goodwill

Represents the excess of the cost of an acquisition over the fair value of the Harmony Group’s share of the net
assets of the acquired subsidiary, associate, joint venture or business at the date of acquisition. Goodwill on
acquisition of subsidiaries, joint venture and businesses is included in intangible assets. Goodwill on acquisition of
associates is included in investments in associates.

Goodwill is amortised using the straight-line method over the estimated life of the underlying asset. Management
determines the estimated useful life of goodwill based on its evaluation of the respective companies at the time of
the acquisition, considering factors such as potential growth and other factors inherent in the acquired companies.

At each balance sheet date the Harmony Group assesses whether there is any indication of impairment. If such
indications exist, an analysis is performed to assess whether the carrying amount of goodwill is fully recoverable.
A write-down is made if the carrying amount exceeds the recoverable amount.

The gain or loss on disposal of an entity includes the carrying amount of goodwill relating to the entity sold.

FOREIGN CURRENCIES
Foreign entities

For self sustaining foreign entities, assets and liabilities are translated using the closing rates at year-end, and
income statements and cash flows are translated at the average rates for the year. Differences arising on translation
are taken directly to shareholders’ equity, until the foreign entity is sold or otherwise disposed of, when the
translation differences are recognised in the income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of the foreign entities are treated as assets and
liabilities of the foreign entity and translated at the closing rate.

Foreign currency transactions

The South African Rand is the functional currency of the Harmony Group. Transactions in foreign currencies are
converted at the rates of exchange ruling at the date of these transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at rates of exchange ruling at balance sheet date. Gains and losses
and costs associated with foreign currency transactions are recognised in the income statement in the period to
which they relate. These transactions are included in the determination of other income - net.

Convenience transiations

The consolidated income statement and the consolidated balance sheet have been expressed in United States
dollars for information purposes.

For this purpose, the consolidated income statement was translated at the average rate for the year and the
consolidated balance sheet at the exchange rate ruling at the balance sheet date.
FINANCIAL INSTRUMENTS

Financial instruments are initially measured at cost, including transaction costs. Subsegquent to initial recognition
these instruments are measured as set out below. Financial instruments carried on the balance sheet include cash
and bank balances, money market instruments, investments, receivables, trade creditors and borrowings.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are defined as cash on hand, deposits held at call with banks and short-term highly
liquid investments with insignificant interest rate risk and original maturities of three months or less. Cash and cash
equivalents are measured at fair value, based on the relevant exchange rates at balance sheet date.
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INVESTMENTS
Listed investments

Investments in listed companies, other than investments in subsidiaries, joint ventures and associates, are carried
at market value. Market value is calculated by reference to stock exchange quoted selling prices at the close
of business on the balance sheet date. Changes in the carrying amount of strategic investments are credited
to shareholders’ equity. Movement in the carrying amount of trading securities are charged to the income
statement. On disposal of an investment, the difference between the net disposal proceeds and the carrying
amount is charged to the income statement. On disposal of strategic investments, amounts in the revaluation and
other reserves relating to that security are transferred to the income statement.

Unlisted investments

Unlisted investments are reflected at fair value, or cost where fair value cannot reliably be measured. Fair value
is based on directors’ valuation. If the directors are of the opinion that that there has been a permanent impairment
in the value of these investments, they are written-down and recognised as an expense in the period in which
the impairment is recognised. Changes in the carrying amount of strategic investments are credited to
shareholders’ equity.

INVENTORIES

Inventories which include gold in process and supplies, are stated at the lower of cost or net realisable value after
appropriate allowances for redundant and slow-moving items.

Stores and materials consist of consumable stores and are valued at average cost after appropriate provision for
redundant and slow-moving items.

Bullion on hand and gold in process represent production on hand after the smelting process for the Harmony
Group’s underground operations, predominantly located in South Africa. Due to the different nature of the
Harmony Group’s open pit operations, predominantly located in Australia, gold in process represents either
production in broken ore form or production from the time of placement on heap leach pads. It is valued using the
weighted average cost method. Cost includes average production costs at the relevant stage of production.

The Harmony Group assesses the gold content of broken ore or ore placed on heap leach pads by reference to the
historical recovery factor obtained for the type of broken ore and ore added to the heap leach pad.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated cost
of completion and the estimated cost necessary to make the sale.

RECEIVABLES

Accounts receivable are stated at the gross invoice value adjusted for payments received less impairment of these
receivables, where appropriate, to reflect the fair value of the anticipated realisable value. Bad debts are written-
off during the period in which they are identified.

ACCOUNTS PAYABLE

Accounts payable are stated at cost adjusted for payments made to reflect the value of the anticipated economic
outflow of resources.

HEDGING

All derivative financial instruments are recognised on the balance sheet at their fair value, unless they meet the
criteria for normal purchase, normal sales exemption. On the date a derivative contract is entered into, the
Harmony Group designates for accounting purposes as either:

{a) a hedge of the fair value of a recognised asset or liability (fair value hedge);
(b) a hedge of a forecasted transaction (cash flow hedge);

(c) a hedge of a net investment in a foreign entity; or

(d) a derivative to be marked-to-market.

Certain derivative transactions, however while providing effective economic hedges under the Harmony Group's
risk management policies, do not qualify for hedge accounting.

Changes in the fair value of a derivative that is highly effective, and that is designated and qualifies as a fair value
hedge, are recorded in the income statement, along with the change in fair value of the hedged asset or liability
that is attributable to the hedged risk.
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Changes in the fair value of a derivative that is highly effective, and that is designated and qualifies as a cash flow
hedge, are recognised directly in equity. Amounts deferred in equity are included in the income statement in the
same period during which the hedged firm commitment or forecasted transaction affects net profit or loss.

Hedges of net investment in foreign entities are accounted for similarly to cash flow hedges.

Recognition of derivatives which meet the criteria for the normal purchases, normal sales exemption under the
Accounting Standards are not recognised until settlement. Under these contracts the Harmony Group must
physically deliver a specified quantity of gold at a future date at a specified price and to the contracted counterparty.

Changes in the fair value of derivatives which are not designated as hedges, and do not qualify for hedge
accounting are recognised in the income statement.

BORROWINGS

Borrowings are recognised at amortised cost, comprising original debt less principal payments and amortisations,
using the effective yield method.

EXPLORATION COSTS

Exploration costs are expensed as incurred. When a decision is taken that a mining property is capable
of commercial production, all further pre-production expenditure, including evaluation costs, are capitalised.
Costs related to property acquisitions and mineral and surface rights are capitalised. Where the directors consider
that there is little likelihood of the properties or rights being exploited or the value of the exploration rights have
diminished below cost, a write-down is effected against exploration expenditure.

PROPERTY, PLANT AND EQUIPMENT
Mining assets

Mining assets including mine development costs and mine plant facilities are initially recorded at cost, whereafter
it is recorded at cost less accumulated amortisation and impairment. Costs include pre-production expenditure
incurred in the development of the mine and the present value of future decommissioning costs. Interest
on borrowings to specifically finance the establishment of mining assets is capitalised until commercial levels
of production are achieved. Development costs incurred to evaluate and develop new orebodies, to define
mineralisation in existing orebaodies to establish or expand productive capacity are capitalised. Mine development
costs in the ordinary course of business to maintain production are expensed as incurred. Initial development and
pre-production costs relating to a new orebody are capitalised until the orebody achieves commercial levels
of production at which time the costs are amortised as set out below.

Stripping costs incurred during the production phase to remove waste ore are deferred and charged to operating
costs on the basis of the average life of mine stripping ratio.The average stripping ratio is calculated as the number
of tonnes waste material removed per tonne of ore mined. The average life of mine ratio is revised annually in the
light of additional knowledge and change in estimates. The cost of “excess stripping” is capitalised as mine
development costs when the actual stripping ratio exceeds the average life of mine stripping ratio.

Mining operations placed on care and maintenance

The net assets of operations placed on care and maintenance are written-down to net realisable value.
Expenditure on the care and maintenance of these operations is charged against income, as incurred.
Non-mining fixed assets

Land is shown at cost and not depreciated. Buildings and other non-mining fixed assets are shown at cost less
accumulated depreciation.

Depreciation and amortisation of mining assets

Depreciation and amortisation of mineral property interests, mineral and surface rights, mine development costs
and mine plant facilities are computed principally by the units of production method based on estimated proved
and probable reserves. Proved and probable ore reserves reflect estimated quantities of economically recoverable
reserves which can be recovered in future from known mineral deposits. Amortisation is first charged on mining
ventures from the date on which the mining ventures reach commercial production quantities.

Depreciation and amortisation of non-mining fixed assets: Other non-mining fixed assets are depreciated
on a straight-line basis over their estimated useful lives, as follows:
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Vehicles at 20,00% per year;
Computer equipment at 33,33% per year;

Computer software at 50,00% per year; and

Furniture and equipment at 16,67% per year.

Impairment

The recoverability of the carrying value of the long-term assets of the Harmony Group, which include development
costs are annually compared to the recoverable amount of the assets, or whenever events or changes in
circumstances indicate that the net book value may not be recoverable. The recoverable amount is the higher of
value in use and net selling price.

In assessing the value in use, the expected future cash flows from the asset is determined by applying a discount
rate to the anticipated pre-tax future cash flows. The discount rate used is the Harmony Group’s weighted average
cost of capital as determined by the capital asset pricing model. An impairment is recognised in the income
statement whenever the carrying amount of the asset exceeds its recoverable amount, to the extent that the
carrying amount exceeds the asset’s recoverable amount. The revised carrying amount is amortised in line with
Harmony Group accounting policies.

A previously recognised impairment loss is reversed if the recoverable amount increases as a result of a change
in the estimates used to determine the recoverable amount. This reversal is recognised in the income statement
and is limited to the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised in prior years.

The estimates of future discounted cash flows are subject to risks and uncertainties, including the future go!d price
and exchange rates.

It is therefore reasonably possible that changes could occur which may affect the recoverability of mining assets.

ENVIRONMENTAL OBLIGATIONS

Estimated long-term environmental obligations, comprising pollution control, rehabilitation and mine closure, are
based on the Harmony Group’s environmental management plans in compliance with current technological,
environmental and regulatory requirements.

The net present value of future rehabilitation cost estimates are recognised and provided for in full in the financial
statements. The estimates are reviewed annually and are discounted using rates that reflect the time value
of money.

Annual changes in the provision consist of finance cost relating to the change in the present value of the provision
and inflationary increases in the provision estimate, as well as changes in estimates. The present value
of environmental disturbances created are capitalised to mining assets against an increase in the rehabilitation
provision. The rehabilitation asset is amortised as noted in the Harmony Group’s accounting policy. Rehabilitation
projects undertaken included in the estimates are charged to the provision as incurred. The cost of ongoing current
programmes to prevent and control pollution is charged against income as incurred.

ENVIRONMENTAL TRUST FUNDS

Annual contributions are made to the Harmony Group’s trust funds, created in accordance with statutory
requirements, to fund the estimated cost of pollution control, rehabilitation and mine closure at the end of the life
of the Harmony Group’s mines. Contributions are determined on the basis of the estimated environmental
obligation over the life of the mine. Income earned on monies paid to environmental trust funds is accounted for
as investment income. The funds contributed to the trusts plus growth in the trust funds are included under
investments on the balance sheet.

PROVISIONS

Provisions are recognised when the Harmony Group has a present lega! or constructive obligation as a result of
past events, where it is probable that an outfiow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount of the obligation can be made.

DEFERRED TAXATION

The Harmony Group follows the comprehensive liability method of accounting for deferred tax using the balance
sheet approach. Under this method deferred income and mining taxes are recognised for the tax consequences
of temporary differences by applying expected tax rates to the differences between the tax base of certain assets
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or liabilities and its balance sheet carrying amount. Deferred tax is charged to the income statement, except to the
extent that it relates to a transaction that is recognised directly in equity, or a business combination that is an
acquisition. The effect on deferred tax of any changes in tax rates is recognised in the income statement, except
to the extent that it relates to items previously charged or credited directly to equity.

The principal temporary differences arise from amortisation and depreciation on property, plant and equipment,
provisions, post-retirement benefits, tax losses and/or unutilised capital allowances carried forward. Deferred tax
assets relating to the carry forward of unutilised tax losses and/or unutilised capital allowances are recognised
to the extent that it is probable that future taxable profit will be available against which the unused tax losses and/or
unutilised capital allowances can be utilised.

PENSION PLANS AND OTHER EMPLOYEE BENEFITS
Pension plans

Pension plans are funded through annual contributions. The Harmony Group’s contributions to the defined
contribution pension plans are charged to the income statement in the year to which they relate. The Harmony
Group’s liability is limited to its annually determined contributions.

Medical plans

The Harmony Group provides medical cover to current employees and certain retirees through multiple funds. The
medical accounting costs for the defined benefit plan are assessed using the projected unit credit method. The
healthcare obligation is measured as the present value of the estimated future cash outflows using market yields
consistent with the term and risks of the obligation. Actuarial gains and losses as a result of these valuations are
recognised in the income statement at revaluation date. No contributions are made for employees retiring after
30 June 1996. A liability for retirees and their dependants prior to this date is accrued in full, based on actuarial
valuations prepared every three years.

Equity compensation benefits

The Harmony Group grants share options to certain employees under an employee share plan. Costs incurred
in administering the scheme are expensed as incurred. No compensation cost is recognised in these financial
statements for options or shares granted to employees from employee share plans.

REVENUE RECOGNITION
Revenue

Revenue represents gold sales and is recognised when the risks and rewards of ownership has passed to the buyer
with delivery from the refinery. Sales revenue excludes value-added tax but includes the net profit and losses
arising from financial derivatives that meet the definition of normal sale to the extent that they relate to that metal
and have been matched at the date of the financial statements.

{nterest income

Interest is recognised on a time proportion basis, taking into account the principal outstanding and the effective
rate over the period to maturity, when it is determined that such income will accrue to the Harmony Group.
Dividend income

Dividend income is recognised when the shareholder’s right to receive payment is established at the last date
of registration.

DIVIDENDS DECLARED

Dividends proposed and the related transactions thereon are recognised when declared by the board of directors.
The dividends paid therefore relate to those declared in the current financial year. Dividends are payable in
South African rand.

Dividends declared which are payable to foreign shareholders are subject to approval by the South African Reserve
Bank in terms of South African foreign exchange control regulations. In practice, dividends are freely transferable
to foreign shareholders.
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SEGMENTAL REPORTING

The primary reporting format of the Harmony Group is by business segment. As there is only one business
segment, being mining, extraction and production of gold, the relevant disclosures have been given in the financial
statements. The secondary reporting format is by geographical analysis by origin. The accounting policies of the
segments are the same as those described in the other accounting policy notes.

COMPARATIVES

Where necessary comparative figures have been adjusted to conform with changes in presentation in the
current year.

The 2001 comparative figures have been restated in accordance with the published financial statements for the
year ended 30 June 2002 so as to permit comparison.

2003 2002 2001
R'm R'm R'm
CASH OPERATING COSTS
Cash operating costs include mine production, transport and
refinery costs, general and administrative costs, movement in
inventories and ore stockpiles as well as transfers to and from
deferred stripping. These costs, analysed by nature, consist of the
following:
Labour costs, including contractors 3515 2 458 2 388
Stores and materials 1597 1101 912
Water and electricity 762 475 457
Hospital costs 89 73 -
Changes in inventory 2 (23) (68)
Other 656 1131 133
6 621 5215 3822
INCOME BEFORE TAX
The following have been included in income before tax:
Professional fees 27 32 18
Auditors’ remuneration 5 5 2
Fees — current year 4 2 1
Fees - other services 1 3
OTHER (EXPENSES)/INCOME - NET
Profit on sale of property, plant and equipment 39 21 80
Foreign exchange (losses)/gains (192) 99 9
Other expenditure - net (20) (26) (8)
(173) 94 81
EMPLOYMENT TERMINATION AND RESTRUCTURING COSTS
Free State 14 16 -
Randfontein and Elandskraal 17 36 34
Evander 1" 2 1
Kalgold - - 1
Australian operations 5 32 -
Bissett mine - (3) -
47 83 36

The continued process of restructuring at the Free State, Randfontein, Elandskraal and Evander operations
as a result of the declining rand per kilogram gold price, has resulted in excess labour, which could not be
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accommodated on other shafts, becoming redundant. In May 2003 Harmony announced that the Big Bell Gold
Operations had exhausted all economically viable resources at prevailing or immediately forseeable Australian
dollar gold prices and would cease production in July 2003. A provision was raised to cover the estimated cost of
terminating the employment of 57 employees.

During the year ended 30 June 2002, the closure of Virginia No.2 shaft and Harmony No.4 shaft in the Free State
resulted in certain excess labour, which could not be accommodated on other shafts, becoming surplus and made
redundant. Elandskraal continued the process of restructuring, which was started in the 2001 year, which led to
certain positions becoming redundant. The acquisition of Hill 50 in Australia resulted in the merger of the
New Hampton and Hill 50 operations, which led to certain restructuring and employment termination costs being
incurred. The Bissett mine was placed on care and maintenance on 30 June 2001 due to the mining operations
being uneconomic at gold prices at that time. As restructuring has been completed, over-provisions on
restructuring have been reversed.

During the year ended 30 June 2001, due to the closure of Randfontein No.4 Shaft and the restructuring of
Elandskraal certain restructuring costs were incurred which included the termination of service of certain
production employees.

2003 2002 2001
R'm R'm R'm
(LOSS)/PROFIT ON SALE OF LISTED INVESTMENTS
(Loss)/Profit on sale of listed investments (54) 46 (11

During the 2003 financial year the Placer Dome shares, acquired at a total cost of R244 million, were disposed of.
This investment was previously marked-to-market by R695 million, resulting in a loss of R64 million on disposal.

As part of the initial public offering of ARMgold Limited, Harmony subscribed to 2 860 000 shares at R38,67 per
share. These shares were disposed of during the year ended 30 June 2002.

With the acquisition of Randfontein Estates Limited, Harmony acquired 4 944 948 shares in Western Areas Limited.
These shares were disposed of at a loss of R11 million in the 2001 financial year.

2003 2002 2001
R'm R'm R'm
(LOSS)/PROFIT ON MARK-TO-MARKET OF LISTED INVESTMENTS
Mark-to-market of shares in listed companies - 595 -
Mark-to-market of options in listed companies (9) - -
(Loss)/profit on mark-to-market of listed investments (9) 595 -

With the purchase of Harmony's 31,8% interest in Bendigo Mining NL, Harmony has also been granted options to
acquire 360 million shares in Bendigo any time before 31 December 2003 at Australian $0,30 per share.
These options were valued at R3 million at 30 June 2003, resulting in a loss on the mark-to-market of these options
of R9 million.

On 30 June 2002, a gain was recorded on the mark-to-market of listed investments of R595 million. These shares,
which were purchased at Australian $1,29 per share, were revalued at Australian $3,93 per share at year-end.

2003 2002 2001

R'm R'm R'm
{IMPAIRMENT)/REVERSAL OF IMPAIRMENT OF ASSETS
Free State operations - 63 (43)
Randfontein operations - 12 (12)
Evander operations - - (1)
Bissett operations - - (149)
Australian operations ‘ (812) (437) -

(812) (362) (215)

The Australian operations have reduced their reserve base from 2,3 million ounces in 2002 to 1,5 million ounces
due to the current strength of the Australian dollar compared to the US dollar. This has resulted in a significant
impairment to the carrying value of these assets in Harmony's balance sheet.
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The higher rand gold price at the end of June 2002, had resulted in significantly more economically mineable
reserves being available at some of the other shafts, which has extended the life of several shafts and made them
more profitable. Therefore some of the impairments of prior years have been reversed during the 2002 financial
year.

Harmony completed the redevelopment programme at New Hampton’s Big Bell underground mine during the year
ended 30 June 2002. Production indicated however that the grade was significantly less than expected. Therefore
it had been deemed prudent to reduce the grade estimates for future production, which gave rise to a severe cut
in the underground reserves at this mine. This resulted in a significant impairment to the carrying value of this asset
in Harmony’s balance sheet.

Due to the depletion of economically mineable reserves, certain shafts at Randfontein, Evander and the Free State
were closed and the remaining net book value written-off during the 2001 financial year.

The Bissett mine was placed on care and maintenance at 30 June 2001 due to the mining operations being
uneconomic at gold prices at that time. The write-down of the prior year reflected the excess of the book value
of long-term and other assets over the estimated salvage values of those assets.

The recoverable amount for the impairment calculation was determined at the cash-generating unit level (the shaft)
and represents the value in use. Discount rates of 11,5% for the South African operations and 10,0% for the
Australian operations were used in the calculations of the recoverable amount.

2003 2002 2001
R'm R'm R'm
TAXATION EXPENSE
South African taxation
Mining tax (158) (198) (63)
Non-mining tax (26} (62) -
Deferred tax (292) ) (223) (48)
Foreign taxation
Current tax (155) (5) -
Prior year adjustment 45 - -
Deferred tax - normal 98 {95) -
Deferred tax -~ impairment of assets 214 - -
Total taxation expense (274) (583) {111)
Mining tax on mining income is determined on a formula basis
which takes into account the profit and revenue from mining
operations during the year. Non-mining income is taxed at a
standard rate. Mining and non-mining income of Australian
operations are taxed at a standard tax rate. Deferred tax is provided
at the estimated expected future mining tax rate for temporary
differences. Major items causing the Harmony's income tax
provision to differ from the mining statutory tax rate of 46% (2002:
46%, 2001: 46%) were:
Tax on net income at statutory mining tax rate (422) (1041) (26)
Valuation allowance raised against deferred tax assets 16 53 (75)
Non-taxable income/{additional deductions) 58 (50) (4)
Rate adjustment to reflect estimated effective mining tax rate (85) 324 -
South African mining formula tax rate adjustment 94 98 -
Difference between non-mining tax rate and mining
statutory rate on non-mining income 65 33 (6)
Income and mining tax expense (274) (583) (111)
Effective income and mining tax rate 30% 26% 48%
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2003 2002 2001
R'm R'm R'm
Deferred income and mining tax liabilities and assets
on the balance sheet at 30 June 2003, 30 June 2002
and 30 June 2001 relate to the following:
Deferred income and mining tax liabilities
Depreciation and amortisation 1337 1257 653
Product inventory not taxed 31 33 35
Other - mainly Australian operations 650 198 30
Gross deferred income and mining tax liability 2018 1488 718
Net deferred income and mining tax assets (484) {718) (350)
Deferred financial liability (5) (238) (55}
Unredeemed capital expenditure (273) (4186) {250}
Provisions, inciuding rehabilitation accruals (151) (34) (98}
Tax losses (55) (30) (15)
Valuation allowance - - 68
1534 770 368
The Harmony Group’s net deferred tax liability is made up as follows:
Deferred tax assets (37) (243) -
Deferred tax liabilities ) . 1571 1013 368
1534 770 368

The movement in the net deferred tax liability recognised
in the balance sheet is as follows:

At beginning of year 770 368
Acquired through the purchase of subsidiaries and businesses and the

finalisation of purchase prices of subsidiaries and businesses 702 94
Total charge per income statement (20) 318
Foreign currency translation adjustments 82 (10)
At end of year 1534 770 368

At 30 June 2003 the Harmony Group has unredeemed capital expenditure of R1 450 million (2002: R1 573 million,
2001: R1 046 million) and tax losses carried forward of R64 million (2002: R93 million, 2001: R53 million) available
for deduction against future mining income. These future deductions are utilisable against mining income
generated only from the Harmony Group's current mining operations and does not expire unless the Harmony
Group ceases to trade for a period longer than one year.

MINORITY INTERESTS

Harmony initiated a take-over of Abelle Limited on 26 February 2003. The offer closed on 30 April 2003.
At 30 June 2003 Harmony held a controlling interest of 87%, with three members appointed to the board of Abelle
on 5 May 2003.The remaining 13% shareholders are treated as a minority interest since this date.

With effect from 1 April 2002, Harmony re-acquired the 10% participation interest in the Elandskraal mine that it had
sold to a subsidiary of Khuma Bathong, a Black Economic Empowerment Company (BEE).This has allowed Khuma
Bathong to realise its investment and pursue other opportunities in the South African mining industry.
The aggregate consideration paid by Harmony to Khuma Bathong was R210 million. This was netted-off against the
remaining R91 million due to Harmony under its original loan of 24 April 2001 to Khuma Bathong. This 10%
participation interest in Elandskraal had been disposed of in the 2001 financial year and minority interest had been
separately accounted for during the year ended 30 June 2002.
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2003 2002 2001
R’'m R'm R'm
Basic earnings per share
Basic earnings per share is calculated by dividing the net income
attributable to shareholders by the weighted number of ordinary
shares in issue during the year.
Net income attributable to shareholders 639 1 680 115
Weighted average number of ordinary shares in issue 177 954 245 153 509 862 102 997 239
Basic earnings per share {cents) 359 1094 12
Fully diluted earnings per share
For the diluted earnings per share, the weighted average number of
ordinary shares in issue is adjusted to assume conversion of all share
options granted and warrants in issue. The average number of options
used in the calculation of diluted earnings per share is calculated by
taking the average number of ordinary options allocated in terms of the
share option scheme multiplied by the weighted average option price
divided by the average price of the ordinary shares on the JSE.
Weighted average number of ordinary shares in issue 177 954 245 153 509 862 102 997 239
Adjustments for share options (1212 837) 7 346 070 3348 123
Adjustments for warrants in issue 1570 214 4 361 156 -
Weighted average number of ordinary shares for
fully diluted earnings per share 178 311 622 165 217 088 106 345 362
Fully diluted earnings per share {cents) 359 1017 108
Headline earnings per share
The calculation of headline earnings per share is based
on the basic earnings per share calculation adjusted for
the following items:
Net income attributable to shareholders 639 1 680 115
Profit on sale of assets (61) (21) (80)
Net impairment of assets 598 362 215
Other - - 1
Headline earnings 1176 2021 261
Basic headline earnings per share (cents) - 661 1316 254
Fully diluted headline earnings per share (cents) 660 1223 246
DIVIDENDS PER SHARE
Interim dividend No.76 of 125 cents per share
{2002: dividend No.74 of 75 cents, 2001: Dividend No.72 of 50 cents) 230 119 51
Final dividend 2002: No.75 of 425 cents per share
(2001: No.73 of 70 cents per share) 741 - 101
971 19 152
The dividends proposed are as follows:
Dividends proposed
Final dividend No.77 proposed of 150 cents per share
(2002: Dividend No.75 proposed of 425 cents, 2001: nil) 291 741 -
Dividend cover based on total declared and proposed (times)
Based on attributable income 1.2 2.0 0.8
Based on headline earnings 2.3 2.4 1.7
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The final dividend in respect of the 2003 financial year was approved on 1 August 2003. These financial statements
do not reflect the final dividend proposed. It will be accounted for in the 2004 financial year.

The final dividend in respect of the 2002 financial year was approved on 2 August 2002. The 2002 financial
statements did not reflect the final dividend proposed. It was accounted for in the 2003 financial year.

2003 2002 2001
R'm R'm R'm
. PROPERTY, PLANT AND EQUIPMENT
Mining properties, mine development costs and mine plant facilities 9 831 9 285 5273
Other non-mining assets 138 148 151
9 969 9433 5 424
Mining properties, mine development costs and mine plant facilities
Cost at beginning of year 14 387 8771 6 614
Acquired through the purchase of subsidiaries 1394 3843 1751
Acquired through the purchase of businesses 72 - -
Additions 857 735 41
Disposals (20) (22) (5)
Foreign currency translation adjustments (540) 1 060 -
16 150 14 387 8 771
Accumulated depreciation and amortisation at beginning of year 5102 3498 2 972
Acquired through the purchase of subsidiaries - 515 a3
Impairment of fixed assets ' 812 355 202
Disposals (8) (8) (2)
Foreign currency translation adjustments (158) 447 -
Charge for the period 569 295 233
6 319 5102 3498
Net book value 9 831 9285 5273
Other non-mining assets
Cost at beginning of year 193 189 177
Additions 1 6 12
Disposals {3) (3 -
Foreign currency translation adjustments (1) 1 -
190 193 189
Accumulated depreciation and amortisation at beginning of year 45 38 33
Disposals - (3) -
Foreign currency translation adjustments (1) 2 -
Charge for the period 8 8 5
52 45 38
Net book value 138 148 151
Total net book value 9 969 9433 5424

Other non-mining assets consist of mineral subscription and participation rights, freehold land, computer
equipment and motor vehicles.
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2003 2002 2001
R'm R'm R'm
14. INVESTMENTS

Listed investments

Investment in Placer Dome Asia Pacific Limited (a) - 988 320

Investment in High River Gold Mines Limited (b} 164 - -

Investment in Midas Resources Limited (c) 5 - -

Total listed investments 169 988 320

Other investments

Investment in Highland Gold Limited ) {d) - 188 -

Unlisted investments and loans (e) 41 26 23

Amounts contributed to environmental trust funds (f) 606 487 193

Loan to Harmony Share Trust (g) 52 89 36

699 790 252

Total investments 868 1778 572

Notes:

(a) The investment consisted of 43 350 992 shares in Aurion Gold Limited (previously Goldfields Australia Limited) valued
at R22,78 per share. The shares are listed on the Australian Stock Exchange Limited. The market value
of these shares at the close of business on 30 June 2002 by reference to stock exchange quoted prices and closing exchange
rates was R988 million. On 29 July 2002, this investment was disposed of to Placer Dome Asia Pacific Limited for a total
consideration of R764 million. R83 million was paid in cash and R681 million by way of exchange for shares in Placer Dome.
This investment was subsequently disposed of at a total ioss of R54 million. No dividends were received during the year
from Placer Dome (2002: R11 million).

(b} On 22 November 2002, Harmony purchased 17 074 861 shares in High River Gold Mines Limited for R141 million.
High River Gold Mines Limited is a company subject to the laws of Ontario, Canada, that is listed on the Toronto Stock
Exchange and holds gold mining assets in Russia, Canada and West Africa. This 21% investment was acquired at a discount
of 16% {US$0,85 cents per share) from the 30-day weighted average share price for the 30-day period prior to the execution
of the agreement with Jipangu, a Japanese investment house. Share issues subsequent to acquisition has effectively diluted
Harmony's shareholding to 16%. The market value of the investment was R164 million on 30 June 2003, resulting
in an increase of R23 million since acquisition, which is reflected as equity reserves. Refer to note 21 for more details.

(¢} In February 2003 Aurora Gold WA (Proprietary) Limited, a subsidiary of Abelle Limited, sold its Lake Carey tenements
to Midas Resources Limited. The consideration received was A$ 3 million plus 10 000 000 ordinary shares, fully paid, issued
at A$ 0,20 per share. At 30 June 2003 the market value of the shares in Midas Resources was R5 million (A$ 0,10 per share).
Midas Resources Limited is a gold exploration company, which is listed on the Australian Stock Exchange Limited.

(d) Harmony acquired a strategic 32,5% shareholding in Highland Gold Limited on 31 May 2002 for US$18 million. Highland
Gold Limited is a Jersey-based company which holds Russian gold assets, comprising a producing gold mine together with
projects and potential projects at various stages of development. The investment has been accounted for as an investment
in an associate in July 2002, when Harmony appointed a director on the board of Highland Gold Limited.

(e) Unlisted investments comprise various industry-related investments and loans, which have been valued by the directors.
The directors of Harmony perform independent valuations of the investments on an annual basis to ensure that
no permanent impairment in the value of the investments has occurred. No dividends were received from these investments
during the current financial year (2002: R2 million).

(f)  The environmental trust funds are irrevocable trusts under the Harmony Group’s control. The monies in the trusts are
invested primarily in interest bearing short-term and other investments and approximate their fair value. These investments
provide for the estimated cost of rehabilitation during and at the end of the life of the Harmony Group’s mines. Income
earned on monies paid to the trusts is accounted for as investment income. The funds contributed to the trusts are included
under held to maturity investments. These investments are restricted in use and may only be used to fund the Harmony
Group’s approved rehabilitation costs.

{g) A loan of R52 million (2002: R89 million) was made to the Harmony ShareTrust to acquire 1 382 842 shares (2002: 2 716 600

82

shares) for employees participating in the Harmony Share Option Scheme. Refer to note 28 for details on the share option
scheme.
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15. INVESTMENTS IN ASSOCIATES AND SUBSIDIARIES

Listed investments in associates

2003 2002 2001

R'm R'm R'm

Opening carrying amount (a) 291 - -
Shares acquired at cost (b) and (c) 1102 306 -
Mark-to-market of listed options (9) - -
Share of results after tax 57 (14) -
1441 292 -

Exchange differences (43) {1) -
Closing carrying amount 1398 291 -

(a)

(b)

At 30 June 2003 the Harmony Group held 294 222 437 shares in Bendigo Mining NL, a company incorporated
in Australia. The investment represents 31,8% interest in a single project gold company, listed on the Austraiian
Stock Exchange Limited. Harmony is developing virgin underground orebodies which have been proved to
exist beneath old workings which made up this gold field, which closed in the early 1950’s after 100 years of
continuous production. During the year ended 30 June 2002, all pre-production costs were capitalised. The
market value of this investment as determined by closing prices on the Australian Stock Exchange Limited at
the close of business and closing exchange rates amounted to R276 million (2002: R503 million). Harmony has
also been granted options to acquire 360 million shares in Bendigo any time before 31 December 2003 at
Australian $0,30 per share. Included in the income statement is an amount of R9 million relating to a loss on
the mark-to-market of these listed options. Refer to note 7 for more details.

The Harmony Group’s interest of 31,8% in the summarised balance sheet of Bendigo Mining NL is as follows:

2003 2002 2001

R'm R'm R'm

Capital and reserves 36 79 -
Non-current liabilities 3 2 -
39 81 -

Fixed assets 8 6 -
Net current assets 31 75 -
39 81 -

Harmony acquired a strategic shareholding of 32 500 000 shares in Highland Gold Limited on
31 May 2002, for R188 million. On listing on the Aiternative Investment Market of the LSE in December 2002,
Highland Gold issued additional shares. This diluted Harmony'’s initial investment of 32,5% to 31,7% after an
additional 2 511 947 shares were purchased for R68 million. Highland Gold is a Jersey-based company which
holds Russian gold assets, comprising a producing gold mine together with projects and potential projects at
various stages of development. Highland Gold’s financial year ended at 31 December 2002. For the remainder
of the Harmony Group’s accounting period, unaudited management accounts were used to compile the
Harmony Group’s results. The market value of this investment as determined by closing prices on the
Alternative Investment Market of the LSE at the close of business and closing exchange rates amounted to
R963 million.

The Harmony Group'’s interest of 31,7% in the summarised balance sheet of Highland Gold at 30 June 2003 is
as follows:

2003 2002 2001

R'm R'm R'm

Capital and reserves 229 - -
Non-current liabilities 38 - -
267 - -

Fixed assets 126 - -
Other non-current assets 41 - -
Net current assets 100 - -
267 - -
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{c) The Harmony Group has acquired a 17,25% interest in Avmin through its 50% interest in a joint venture with
ARMgold Limited, Clidet 454 (Proprietary) Limited (refer to note 16(b). The joint venture company purchased
27 786 362 shares in Avmin from Anglo American plc for R1 209 million on 8 May 2003 and a further 11 003 399
shares for R478 million on 14 May 2003, giving a combined interest of 34,5% in the issued share capital
of Avmin. Avmin is listed on the JSE and has interests in operating gold, manganese, iron, chrome, platinum,
and nickel mines in South Africa, as well as cobalt and copper mines in Zambia. At 30 June 2003, Clidet's
34,5% investment in Avmin was valued at R1 552 million by reference to the stock exchange quoted price of
R40,00 per share.

The Harmony Group's interest of 17,25% in the summarised balance sheet of Avmin is as follows:

2003 2002 2001

R'm R'm R'm

Capital and reserves 1038 - -
Non-current liabilities 232 - -
1270 - -

Fixed assets 1133 - -
Other non-current assets 46 - _
Net current assets 91 - -
1270 - -

Unlisted investments in subsidiaries

Shares at fair value (refer Annexure A page 103).
Loans to subsidiaries (refer Annexure A page 103).

(a) Interest in ARMgold/Harmony Freegold Joint Venture Company (Pty) Limited

The Harmony Group has a 50% interest in a joint venture with ARMgold Limited, the ARMgold/Harmony
Freegold Joint Venture Company (Proprietary) Limited, which operates as a gold mining company in the
Welkom area of the Free State goldfields. The joint venture company purchased the Free Gold and Joel assets
from AngloGold Limited for R2 881 million and took operational control of these assets on 3 January 2002.The
following amounts represent the Harmony Group’s share of the assets and liabilities and revenue and
expenses of the joint venture and are included in the consolidated balance sheet and income statement and
cash flow statement:

2003 2002 2001

R'm R'm R'm

Property, plant and equipment 1415 1079 -
Investments 278 229 -
Current assets 390 571 -
2 083 1879 -

Non-current interest bearing borrowings 164 517 -
Non-current inter-Harmony Group borrowings 719 907 -
Deferred income and mining taxes 312 (213) -
Provision for environmental rehabilitation 160 200 -
Provision for post-retirement benefits 1 1 -
Current liabilities 145 181 -
1501 1593 -

Net assets 582 286 -
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2003 2002 2001

R'm R'm R'm
Income 1861 938 -
Expenses (1 401) (516) -
Profit before tax 460 422 -
Taxation (164) (136) -
Profit after tax 296 286 -
Operating cash flows 556 525 -
Investing cash flows (105) (922) -
Financing cash flows (687) 900 -
Total cash flows (236) 503 -
Proportionate interest in joint venture commitments 426 14 -

There are no contingencies relating to the Harmony Group’s interest in the joint venture. The number of employees

in the joint venture was 17 146 (2002: 13 734) at year-end.

(b} Interest in Clidet 454 (Pty) Limited

The Harmony Group has a 50% interest in a joint venture with ARMgold Limited, Clidet 454 (Proprietary)
Limited. The joint venture company purchased a 24,7% interest in Anglovaal Mining Limited from Anglo
American plc for R1 209 million on 8 May 2003 and a 9,8% interest for R478 million on 14 May 2003.
The following amounts represent the Harmony Group’s share of the assets and liabilities and revenue and
expenses of the joint venture and are included in the consolidated balance sheet and income statement and

cash flow statement:

2003 2002 2001
R'm R'm R'm
Investment in associate 867 - -
Non-current inter-Harmony Group borrowings 846 - -
Net assets 21 - -
Equity accounted income 21 - -
Operating cash flows - - -
Investing cash flows {846) - -
Financing cash flows 846 - -
Total cash flows - - _
Proportionate interest in joint venture commitments - - -

There are no contingencies relating to the Harmony Group's

interest in the joint venture.
17. INVENTORIES

Gold in-process and bullion on hand 278 286 195
Stores and materials at average cost 176 162 105
454 448 300

Harmony's and Elandskraal’s gold in-process and bullion on hand are valued at net realisable value to the amount
of R75 million and R20 million, respectively. All the other operations’ gold in-process are valued at cost.
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2003 2002 2001
R’'m R'm R'm
RECEIVABLES
Value-added tax 68 92 103
Trade receivables 147 103 70
Amount owning relating to share issue - - 292
Interest and other 556 490 334
771 685 799
SHARE CAPITAL AND SHARE PREMIUM
Share capital
Authorised
250 000 000 (2002: 250 000 000, 2001: 250 000 000)
ordinary shares of 50 cents each
10 958 904 (2002: 10 958 904, 2001: 10 958 904)
redeemable convertible preference shares of 50 cents each
Issued
184 854 115 (2002: 169 247 349, 2001: 144 553 291)
ordinary shares of 50 cents each
Ordinary shares of 50 cents each at 1 July 2002 85 72 49
Issued in terms of the share option scheme 1 2 2
Issued for cash 3 4 21
Conversion of preference shares - 6 -
Warrants converted 3 1 -
Balance at 30 June 2003 92 85 72
Share premium 6 782 5 462 3727
The unissued shares are under the control of the directors until the
forthcoming annual general meeting. Note 28 set out details in
respect of the share option scheme.
Harmony has a general authority to purchase its shares up to a-
maximum of 20% of the issued share capital in any one financial
year. This is in terms of the annual general meeting of shareholders
on 15 November 2002. The general authority is subject to the
Listings Requirements of the JSE and the Companies Act, 1973, as
amended.
HARMONY LISTED OPTIONS AND WARRANTS
For the acquisition of Vermeulenskraal Noord, 1 125 000 warrants
were issued at a fair value of R10,00 per warrant on 3 December 1996 - - n
For the acquisition of Lydenburg Exploration Limited, 6 418 855
warrants were issued at a fair value of R8,89 per warrant during
the period January through March 1997 - - 58
For obtaining the credit facility from NM Rothschild 36 045 warrants
were issued at fair value of R5,70 per warrant on 6 June 1998 - - -
- - 69

In terms of a transaction dated 29 June 2001, 27 082 500 ordinary shares and 9 027 500 options to purchase
9 027 500 additional ordinary shares were issued. Ordinary shares were purchased in integral multiples of three
and investors received one option for every three shares purchased. Each option entitled its holder to purchase, on
any business day on or before 28 June 2003, one ordinary share at R43,00. At 30 June 2003, 6 659 470
(2002: 1 013 554} options were exercised, leaving a balance of 2 368 030 (2002: 8 013 946) options that will be issued

in the 2004 financial year. These warrants were traded on the JSE.
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Options were also exercisable at a price of R60,00, at which time they could have been converted into ordinary
shares of Harmany, on or before 31 July 2001. None of the options were exercised and they lapsed during the 2002
financial year.

FAIR VALUE AND OTHER RESERVES

2003 2002 2001

R'm R'm R'm
Foreign exchange translation reserve (261) 64 (19)
Mark-to-market of listed investments 41 - 86
Mark-to-market of financial instruments - 46 (18)
Other (22) (22) 5

(242) 88 54

The balance of the foreign exchange translation reserve represents the cumulative translation effect of the
Harmony's off-shore operations.

On 22 November 2002, Harmony purchased 17,1 million shares in High River Gold Mines Limited, a Toronto-listed
company, for a total consideration of R141 million. The market value of the investment at 30 June 2003 was
R164 million, resulting in an increase of R23 million since acquisition. On 3 June 2003 Abelle Limited completed
the acquisition of the remaining 50% of the Morobe Gold Project from CDC Financial Services Limited and Kula
Fund Limited. In consideration Abelle paid US$10 million cash plus 12 million issued options, expiring
on 30 June 2007 and exercisable at A$1,00 per option. At 30 June 2003, the options were valued at R18 mitlion,

The mark-to-market of listed investments consisted of listed shares in AurionGold held by Harmony as a strategic
interest in 2001. Subsequently this investment was reclassified as a trading security, from a strategic investment,
to reflect a change in Harmony's intentions regarding this investment from a strategic long-term investment
to a non-core investment. This resulted in movements in the share price being reflected against earnings instead
of equity for the 2002 year.

The mark-to-market of financial instruments at 30 June 2002, related to the currency hedge taken out in Harmony
and to the movement in the derivative instruments of Randfontein which qualified for the hedge accounting in 2001.
Refer to note 29 for details on financial instruments.

The different categories of fair value and other reserves are made up as follows:

2003 2002 2001
R'm R'm R'm
Foreign exchange translation reserve
At beginning of year 64 (19) .
Current year's foreign exchange movement (325) 83 ]
At end of year (261) 64 (19)
Mark-to-market of listed investments
At beginning of year - 86 .
Reclassification of mark-to-market on Aurion Gold - (86) .
Mark-to-market of Abelle’s options 18 - .
Mark-to-market of High River Gold investment 23 - .
At end of year 41 - (86)
Mark-to-market of financial instruments
At beginning of year 46 {18) .
Mark-to-market of currency hedge (46) 64 .
At end of year - 46 (18)
Other reserves
At beginning of year (22) 4 .
Listed options expired - (26) .
At end of year (22) (22) 5
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2003 2002 2001
R'm R'm R'm
22. BORROWINGS
Long-term borrowings
Unsecured
Senior unsecured fixed rate bonds (a) 1200 1200 1200
Fair value adjustment (30) (21} 9
Less: Amortised discount and bond issue costs (15) (20) (25)
Total unsecured long-term borrowings 1155 1159 1184
Secured
BAE Systems plc (b) 68 36 28
Less: Short-term portion (68) - -
- 36 28
BOE loan (c) 375 500 -
Less: Short-term portion (125) (125) ~
250 375 -
AngloGold Limited (d) 161 517 -
Less: Short-term portion - (316) -
161 201 -
Gold Fields Limited (e) 4 - -
Less: Short-term portion (1) - -
3 - -
Nedbank (f) 850 - -
Less: Amortised issue costs {4) - -
846 - -
Total secured long-term borrowings 1260 612 28
Total long-term borrowings 2415 1771 1212

(a) On 16 June 2001, Harmony launched and priced an issue of senior unsecured fixed rate bonds in an aggregate principal
amount of R1 200 million, with semi-annual interest payable at a rate of 13% per annum. These bonds will be repayable
on 14 June 2006, subject to early redemption at Harmony’s option. The bonds are listed on the Bond Exchange of South
Africa. The bonds were issued to settle existing debt and fund the purchase of Elandskraal and New Hampton. As long
as the bonds are outstanding, Harmony will not permit encumbrances on its present or future assets or revenues to secure
indebtedness for borrowed money, without securing the outstanding bonds equally and ratably with such indebtedness,
except for certain specified permitted encumbrances. Including in the amortisation charge as per the income statement
is RS million {2002: R5 million) for amortisation of the bond issue costs.

(b) The loan from BAE Systems pic is a US dollar denominated term loan of R68 million {$9,0 million) (2002: R36 million
($3,5 million)} for financing the design, development and construction of a facility for the manufacture and sale of value
added gold products at Harmony’s premises in the Free State. The loan is secured by a notarial covering bond over certain
gold proceeds and other assets and is repayable in full on 30 April 2004. The loan bears interest at Libor plus 2% which
is accrued daily from the drawdown date and interest is repayable on a quarterly basis.

{c) On18April 2002, Harmony entered into a term loan facility of R500 million with BOE Bank Limited for the purpose of partially
funding Harmony's acquisition of shares in the ARMgold/Harmony Freegold Joint Venture Company (Proprietary) Limited
and loans made by Harmony to the Free Gold company in connection with the acquisition of mining assets. The facility
is collateralised by a pledge of Harmony's shares in the Freegold Joint Venture Company and is guaranteed by Randfontein,
Evander, Kalgold and Lydenburg Exploration Limited, The loan is repayable in full on 23 April 2006 by way of eight semi-
annual capital instalments which are due beginning 23 October 2002.The Ioan bears interest at a rate equal to the JIBAR rate
for deposits in rand plus 1,5% plus specified costs, which is accrued daily from the drawdown date and is payable quarterly
in arrears commencing 23 July 2002,

The following restrictive covenants apply:

(i} aconsclidated net worth must be more than R4 600 million;
(i) the total debt to EBITDA ratio not to exceed 1,5; and

{iii} EBITDA to total debt service ratio should not be less than 3,5.
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(d) On 24 December 2001, Free Gold entered into an agreement with AngloGold Limited to purchase its Free Gold assets for
R2 881 million. R1 800 million was payable on 1 January 2002 at the call rate from this date until the 10th business day after
the date of fulfilment of the last of the conditions precedent. R400 million is payable on 1 January 2005 at no interest charge.
The balance of the consideration was payable five business days before AngloGold was obliged to pay recoupment tax,
Capital GainsTax and any other income tax on the disposal of the assets at no interest charge. Harmony's 50% portion of the
outstanding loan balance at 30 June 2003 was R161 million {2002: R517 million), which was proportionately consolidated.

(e} On1July 2002, Free Gold entered into an agreement with St Helena Gold Mines Limited, a fully owned subsidiary of Gold Fields
Limited, to purchase its St Helena assets for R129 million. R120 million was payable on 23 October 2002, being the effective date
after the fulfilment of all the conditions precedent. The balance of R9 million is payable by way of a 1% royalty on turnover,
monthly in arrears, for a period of 48 months, commencing on the 10th of the month following the effective date. Harmony’s
50% portion of the outstanding loan balance at 30 June 2003 was R4 million, which was proportionately consolidated.

{f)  On 8 May 2003, Harmony Gold entered into a term loan agreement with Nedbank Limited for R850 million. The purpose
of this term loan agreement was to fund the acquisition of 17,25% of Avmin. This term loan was paid out in two tranches, the
first tranche of R611 million was paid on 8 May 2003 and the second tranche of R239 million was paid on 13 May 2003.
The loan is secured with guarantees provided by Evander Gold Mines Limited, Randfontein Estates Limited, Kalahari
Goldridge Mining Company Limited and Lydenburg Exploration Limited and is repayable in full on 8 November 2004. The loan
bears interest at the 3-month JIBAR rate, plus a margin of 1,5% as well as stamp duties, liquid and reserving costs all
converted to a nacq (nominal annual compounded quarterly in arrears) rate. Interest is repayable on a quarterly basis.
Including in the amortisation charge as per the income statement is R0,5 million (2002: R nil) for amortisation of the loan costs.

Other borrowings

The level of the Harmony's borrowing powers, as determined by its articles of association, is such that, taking into
account the obligations at 30 June 2003, Harmony will have unrestricted access to loan financing for its reasonably
foreseeable requirements. At year-end, total borrowings amounted to R2 609 million {2002: R2 212 million).

DEFERRED FINANCIAL LIABILITY

2003 2002 2001
R'm R'm R'm
Mark-to-market of speculative financial instruments at year-end 283 84 390
Amount owing on close out of derivatives - - 22
Mark-to-market of hedging financial instruments at year-end - 887 (15)
283 971 397

The Harmony Group’s net financial liability is made up as follows:
Deferred financial assets (1) . (49) -
Deferred financial liabilities 284 1020 397
283 971 397

During this financial year, a significant portion of the inherited hedge books of both New Hampton and Hill 50, were
closed out at a cost of R69 million (US$8 million). The outstanding contracts are now treated as speculative and the
mark-to-market movement will be reflected in the income statement.

During the previous financial year, the inherited Randfontein hedge book, which had been treated as speculative,
was closed out at a cost of R135 million after tax. The hedge contracts of both New Hampton and Hill 50 were
restructured towards the end of the 2002 financial year, to normal purchase, narmal sale agreements by which
Harmony was obliged to physically deliver specified quantities of gold at future dates, subject to the pricing
arrangements described below. Due to the closure of the hedge agreements as mentioned above, these contracts
are now treated as speculative.

Refer to note 29 for more details on the outstanding financial instruments.

PROVISION FOR ENVIRONMENTAL REHABILITATION

2003 2002 2001

R'm R'm R'm
Provision raised for future rehabilitation
Opening balance 711 427 356
Acquisition of subsidiaries 30 264 123
Finalisation of purchase price of subsidiary (66) - -
(Reversal of provision)/Charge to income statement (25) 20 (62)
Exchange differences (26) - -
Closing balance 624 M 427
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While the ultimate amount of rehabilitation costs to be incurred in the future is uncertain, the Harmony Group has
estimated that based on current environmental and regulatory requirements, the total cost for the mines, in current
monetary terms, will be R969 million {2002: R1 085 million, 2001: R655 million).

Included in the charge to the income statement is an amount of R51 million (2002: R40 million) relating to the time
value of money.

The movements in the investments in the Harmony Group Environmental Trust Funds, were as follows:

2003 2002 2001

R'm R'm R'm
Opening balance 487 193 124
Transferred from other trust funds 17 222 55
Interest accrued 69 23 13
Contributions made 36 50 3
Reimbursement of costs incurred (3) (1) (2)
Closing balance 606 487 193
Ultimate estimated rehabilitation cost 969 1085 655
Amounts invested in environmental trust funds (606) (487) (193)
Future net obligations 363 598 462

The Harmony Group intends to finance the ultimate rehabilitation costs from the money invested with the
environmental trust funds, ongoing contributions, as well as the proceeds on sale of assets and gold from plant
clean-up at the time of mine closure.

POST-RETIREMENT BENEFITS

(a)

(b)

Pension and provident funds

The Harmony Group contributes to several pension and provident funds governed by the Pension Funds Act,
1956, for the employees of its South African subsidiaries. The pension funds are multi-employer industry plans.
The Harmony Group's liability is limited to its annually determined contributions.

The provident funds are funded on the “money accumulative basis” with the member’s and employer’s
contributions having been fixed in the constitution of the funds.

The Australian group companies make contributions to each employee’s Superannuation (pension) fund
in accordance with the Superannuation Guarantee Scheme (“SGS”). The SGS is a Federal Government
initiative enforced by law which compels employers to make regular payments to regulated funds providing
for each employee on their retirement. The Superannuation Guarantee Contributions were set at a minimum
of 9% of gross salary and wages for the 2003 year (2002: 8%).

Substantially all the Harmony Group’s employees are covered by the abovementioned retirement benefit
plans. Funds contributed by the Harmony Group for fiscal 2003 amounted to R187 million (2002: R191 million,
2001: R123 million).

Post-retirement benefits, other than pensions

Skilled workers in South Africa participate in the Minemed medical scheme, as well as other medical schemes.
The Harmony Group contributes to these schemes on behalf of current employees and retired employees who
retired prior to 31 December 1996 (Minemed medical scheme). The annual contributions for these retired
employees are fixed.

The Harmony Group’s contributions to these schemes on behalf of current employees amounted to
R40 million, for both 2003 and 2002 and R31 million for 2001.

No post-retirement benefits are available to other workers. No liability exists for employees who were
members of these schemes who retired after the date noted above. The medical schemes pay certain medical
expenses for both current and retired employees and their dependents. Current and retired employees pay
an annual fixed contribution to these schemes.
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An updated actuarial valuation was carried out during the 2002 fiscal year on the Minemed medical scheme
following the last actuarial valuation in fiscal 2000,

Assumptions used to determine the liability relating to the Minemed medical scheme included investment
returns of 12%, no increases in employer subsidies (in terms of the agreement) and mortality rates according
to the South African “a mf” tables and a medical inflation rate of 0% to 7%.

The provision for former employees’ post-retirement benefits comprise medical benefits for former employees
who retired. The amounts were based on an actuarial valuation conducted during the year ended 30 June 2002.

2003 2002 2001
R'm R'm R'm
The amounts recognised in the balance sheet are as follows:
Present value of unfunded obligation 9 9 8
The amounts recognised in the income statement are as follows:
Interest cost - 2 3
Additional liability raised - Elandskraal - 1 -
Benefits paid 5 3 -
Net actuarial gains - -(5) {20)
5 1 (17)

The movement in the liability recognised in the balance
sheet is as follows:

At beginning of year 9 8 25

Total expenses/{income) - 1 (17)
At end of year 9 9 8
2003 2002 2001
The principal actuarial assumptions used for accounting
purposes were:
Discount rate 4% - 12% 4% - 12%
Assumed medical subsidy inflation 0% — 7% 0% - 7%
26. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
Trade payables 410 263 220
Short-term portion of long-term borrowings 194 441 -
Short-term borrowings 17 36 78
Payroll and leave liabilities 374 408 253
Accruals 298 325 -
Other liabilities 83 175 532
1376 1648 1083
Leave liability
Employee entitlements to annual leave are recognised on an
ongoing basis. A provision is made for the estimated liability for
annual leave as a result of services rendered by employees up to the
balance sheet date. The movement in the liability recognised in the
balance sheet is as follows:
At beginning of year 138 100
Acquired through the purchase of subsidiaries 1 18
Acquired through the purchase of businesses 3 -
Benefits paid (156) (119)
Total expenses per income statement 150 139
At end of year 136 138 100
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EMPLOYEE BENEFITS

2003 2002 2001
Number of permanent employees
Harmony Free State 12 317 12 644 14 671
Evander 6 770 7 384 6 909
Kalgold 229 222 229
Randfontein 7 154 7 455 9700
Elandskraal 6 611 7 559 7 200
Australian Operations 255 309 169
Bissett 6 6 208
Exploration 12 20 13
33354 35 599 39 099
Freegold Joint Venture (50%) 8573 6 867 -
Total 41 927 42 466 39099
2003 2002 2001
R'm R'm R'm
Aggregate earnings
The aggregate earnings of employees including directors were:
Salaries and wages and other benefits 2502 1780 1667
Retirement benefit costs ' 187 191 123
Medical aid contributions 40 40 31
2729 20M 1821

The aggregate earnings for the 2003 financial year include the earnings of Free Gold and Hill 50 for the full
12-month period. The earnings of the 2002 financial year only included the earnings of Free Gold for six months
and Hill 50 for three months.

SHARE OPTION SCHEMES

Harmony has an Employee Share Option Scheme (“Harmony Share Option Scheme”) hereunder referred to as the
HSOS scheme under which certain qualifying employees may be granted options to purchase shares in Harmony’'s
authorised but unissued ordinary shares. Of the total of 8 000 000 ordinary shares under the specific authority
of the directors in terms of the Harmony (2001) Share Option Scheme, 7 528 100 shares have been offered
to participants leaving a balance of 471 900. in addition a total of 1 065 400 shares were still outstanding under the
Harmony (1994) Share Option Scheme. In terms of the rules of the HSOS scheme, the exercise price of the options
granted is equal to fair market value of the shares at the date of the grant.

Options currently expire no later than 10 years from the grant date and annually from the grant date, a third of the
total options granted are exercisable. Proceeds received by Harmony from the exercise are credited to share capital
and share premium.
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Number of
share options granted

Average exercise
price per share

{Rand)
Balance as at 30 June 2000 68939 000 -
Share options granted during the year 1728 400 -
Share options exercised during the year (2 835 700) 20,89
Balance as at 30 June 2001 5791 700 -
Share options granted during the year 5 968 200 ~
Share options exercised during the year (2 682 900) 26,88
Balance as at 30 June 2002 9077 000 ~
Share options granted during the year 1311 000 -
Share options lapsed {461 800)
Share options exercised during the year (2 243 300) 3704
Balance as at 30 June 2003 7 682 900 -

The number of shares held by the Harmony ShareTrust at year end amounted to 1 219 500 (2002: 2 185 200, 2001:
1 158 000).

The following table summarises the status of share options outstanding at 30 June 2003:

Grant date Number of options Option price
(Rand)

2 December 1997 13750 1,70
21 September 1999 146 100 22,90
23 February 1999 7 000 25,75
15 November 2000 334 000 27,20
13 January 2000 248 050 35,40
24 April 2001 316 500 36,50
20 November 2001 5 276 500 49,60
2 February 2002 30 000 93,00
27 March 2003 1311 000 91,60

7 682 900

DERIVATIVE FINANCIAL INSTRUMENTS AND FAIR VALUE AND CREDIT RISK OF FINANCIAL INSTRUMENTS

Harmony is exposed to market risks, including credit risk, foreign currency, commodity price, interest rate and
liquidity risk associated with underlying assets, liabilities and anticipated transactions. Following periodic
evaluation of these exposures, Harmony may enter into derivative financial instruments to manage these
exposures. Harmony does not issue derivative financial instruments for trading or speculative purposes.

Commodity price sensitivity

As a general rule, Harmony sells its gold production at market prices. Harmony, generally, does not enter into
forward sales, derivatives or other hedging arrangements to establish a price in advance for the sale of its future
gold production. A significant proportion of Randfontein Estate’s, New Hampton's and Hill 50’s production was,
however, already hedged when they were acquired by Harmony.

During this financial year, a significant portion of the inherited hedge books of both New Hampton and Hill 50, were
closed out at a cost of R69 million (US$8 million). The outstanding contracts are now treated as speculative and the
marked-to-market movement will be reflected in the income statement.

During the previous financial year, the inherited Randfontein hedge book, which had been treated as speculative,
was closed out at a cost of R250 million (US$22 million). The contracts of both New Hampton and Hill 50 were
restructured towards the end of the 2002 financial year, to normal purchase, normal sale agreements by which
Harmony was obliged to physically deliver specified quantities of gold at future dates, subject to the pricing
arrangements described below. Due to the closure of the hedge agreements as mentioned above, these contracts
are now treated as speculative.
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Maturity schedule of the Harmony Group’s commaodity contracts by type at 30 June 2003

30 June 30 June 30 June 30 June 30 June 30 June

2004 2005 2006 2007 2008 2009 Total
Forward sales agreements
Ounces 100 000 175 000 108 000 147 000 100 000 100 000 730000
A$/ounce 513 513 510 515 518 518 514
Calls contracts sold
Ounces 95 000 130 000 40 000 ~ - - 265000
A$/ounce 540 512 552 - - - 528

195 000 305 000 148 000 147 000 100 000 100 000 995 000

These contracts are classified as speculative and the marked-to-market movement is reflected in the income
statement.

The mark-to-market of these contracts was a negative value of R254 million (US$34 million) at 30 June 2003.These
values were based on a gold price of US$346 (A$514) per ounce, exchange rates of US$/R7,51 and A$/US$0.67 and
prevailing market interest rates at the time. These valuations were provided by independent risk and treasury
management experts.

Maturity schedule of the 26% direct and indirect interest in the commodity contracts of Avgold at 30 June 2003

30 June 30 June 30 June
2004 2005 2006 Total
Forward sales agreements
Ounces 76 591 76 378 36 802 189 771
US$/ounce 313 316 323 316

After the merger with ARMgold, the Harmony Group will have 26% direct and indirect interest in Avgold, including
the 11,5% interest acquired directly by Harmony on 15 July 2003. The mark-to-market of Harmony's interest in these
contracts was a negative value of R50 million (US$7 million).

Maturity schedule of the Harmony Group’s commodity contracts by type at 30 June 2002

30June 30June 30June 30June 30June 30June 30June

2003 2004 2005 2006 2007 2008 2009 Total

Forward sales agreements

Ounces 425792 229000 205000 187500 125000 100000 100000 1372292

A$/ounce 514 522 524 523 514 518 518 519
Calls contracts sold

Ounces 62425 175500 130000 40000 - - - 407 925

A%/ounce 545 544 512 552 - - - 535
Put contracts bought

Ounces 33000 - - - ~ - - 33000

AS$/ounce 500 - - - ~ - - 500

521217 404500 335000 227500 125000 100000 100000 1813217

The contracts were treated as normal purchase, normal sales contracts.

The mark-to-market of these contracts was a negative value of R313 million (US$88 million) at 30 June 2002. These
values were based on a gold price of US$316 (A$557) per ounce, exchange rates of US$/R10,38 and
US$/A$0,57 and prevailing market interest rates and volatilities at the time. These valuations were provided by
independent risk and treasury management experts.
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Maturity schedule of the Harmony Group’s commodity contracts by type at 30 June 2001

30 June 30 June 30 June 30 June 30 June
2002 2003 2004 2005 2006 Total
South Africa
Forward sales
Ounces - - 12 500 37 600 - 50 000
$/oz - - 284 284 - 284
Puts purchases
Ounces 750 000 - - - - 750 000
R/oz 1 990 - - - - 1 990
Forward purchases
Ounces (350 000) - - - - {350 000)
$/oz 309 - - - - 309
Calls sold
Ounces - 27 006 163 526 200 079 59 714 450 325
$/oz - 279 296 299 300 297
400 000 27 006 176 026 237 579 59 714 900 325
Australia
Forward sales
QOunces 177 304 206 000 9 000 - - 392 304
A%/oz 498 514 539 - - 507
Puts purchases
Ounces - 25 500 227 500 220 000 90 000 563 000
AS$/oz - 523 500 498 500 500
Calls soid
Ounces 245 000 97 206 175 500 - - 517 706
AS$/oz 500 523 526 - - 513
Calls purchased
Ounces (100 000) - - - - (100 000)
AS$/oz 500 - - - - 500
322 304 328 706 412 000 220 000 90 000 1373101
Total 722 304 355 712 588 026 457 579 149 714 2273335

All the above contracts where accounted for as speculative. The mark-to-market of the above contracts was
a negative R314 million at 30 June 2001, based on independent valuations provided by Standard Risk and Treasury
Management (Proprietary) Limited.

Foreign currency sensitivity

In the ordinary course of business, Harmony enters into transactions denominated in foreign currency (primarily
US dollars). In addition, the Harmony Group has investments and liabilities in Canadian, Australian and US dollars.
As a result Harmony is subject to transaction and translation exposure from fluctuations in foreign currency
exchange rates. Harmony does not generally hedge its exposure to foreign currency exchange rates, however
during the 2002 financial year, Harmony entered into monthly forward sales agreements amounting to
US$180 million, of which US$90 million matured in the previous financial year and US$90 million matured over the
period July 2002 to December 2002, at an average exchange rate of R/lUS$11.76. These contracts were entered into
to preserve the revenue streams for the Free State operations.

These contracts were accounted for as cash flow hedges and were recorded in each period in reserves and
subsequently reclassified to revenue on the contract expiry date. The marked-to-market value of these forward
sales agreements on 30 June 2003 was R nil, as all the agreements matured before year-end.

The marked-to-market value of the transactions making up the positions on 30 June 2002 was a positive R47 million
(USS$5 million), the valuation was based on an exchange rates of US$/R10,42 and the prevailing interest rates and
volatilities at the time.
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Concentration of credit risk

Financial instruments, which subject Harmony to significant concentrations of credit risk, consist predominantly of
cash and cash equivalents, short-term investments and various derivative financial instruments. The Harmony
Group's financial instruments do not represent a concentration of credit risk as the Harmony Group deals with and
maintains cash and cash equivalents, short-term investments and derivative financial instruments with a variety
of well-established financial institutions of high-quality and credit standing.The credit exposure to any one counter-
party is managed by setting exposure limits, which are reviewed regularly. The Harmony Group'’s debtors and loans
are regularly monitored and assessed. An adequate level of provision is maintained.

Interest rates and liquidity risk

Fluctuations in interest rates and gold lease rates impact on the value of short-term cash and financing activities.

Gold lease rates

Harmony generally does not undertake any specific actions to cover its exposure to gold lease rates in respect
of its lease rate swaps. Through its acquisitions of New Hampton and Hill 50, Harmony holds certain gold lease rate
swaps, which are listed below:

2003 2004 2005 2006 2007 2008 2009
QOunces 1399 000 770 000 585 000 400 000 225 000 125 000 25 000
Lease rate received (%) 0,86 1,03 1,04 1,04 1,06 1,05 1,06

The above instruments are all treated as speculative. The mark-to-market of the above contracts was a positive
R1miilion (US$120 000) at 30 June 2003, based on valuations provided by independent treasury and risk
management experts.

Interest rate swaps

The Harmony Group has interest rate swap agreements to convert R600 million of its R1,2 billion fixed rate bond
to variable rate debt. The interest rate swap runs over the term of the bond and comprises two separate tranches:

{a) R400 miilion: receive interest at a fixed rate of 13% and pay floating at JIBAR (reset quarterly) plus a spread
of 1,8%.

(b} R200 million: receive interest at a fixed rate of 13% and pay floating at JIBAR (reset quarterly) plus a spread
of 2,2%.

These transactions which mature in June 2006 are designated as fair value hedges. The marked-to-market value
of the transactions was a negative R30 million (US$4 million) at 30 June 2003.

Surplus funds

In the ordinary course of business, the Harmony Group receives cash from its operations and is required to fund
its working capital and capital expenditure requirements. The cash is managed to ensure that surplus funds are
invested to provide sufficient liquidity at the minimum risk.

Fair value

The fair value of the financial instrument is defined as the amount at which the instrument could be exchanged
in a current transaction between willing parties. The carrying amount of the receivables, all accounts payable, cash
and cash equivalents are a reasonable estimate of the fair values thereof, because of the short-term maturity
of such instruments. The investments in the environmental trust funds approximates fair values as the funds are
invested in short-term maturity investments. Listed investments (including those in the environmental trust fund)
are carried at market value. Long-term loans, other than the bond, approximates fair value as they are subject
to market-based rates. The carrying value of the bond approximates its market value at 30 June 2003.
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30. CASH GENERATED FROM QOPERATIONS

31

2003 2002 2001
R'm R'm R'm
Reconciliation of profit before taxation to cash generated
from operations
Income before taxation 917 2279 229
Adjustments for:
Interest received (270) (125) (45)
Dividends received ' {3) {13) -
Interest paid 321 230 14
Loss/(Profit) on sale of other assets and listed investments 54 (48) 7
Profit on sale of mining assets (39) (21) (80)
Depreciation and amortisation 582 308 237
Impairment of assets 812 362 215
Gain on financial instruments (440) (46) {140)
Mark-to-market of listed investments 9 {5985) -
Net {decrease )/increase in provision for environmental rehabilitation (25) 20 (52)
Net decrease/(increase) in provision for former employees’
post-retirement benefits - 2 (17)
Income from associates (57) - -
Other non-cash transactions (63) {4) {2)
Effect of changes in operating working capital items:
Receivables (81) 127 (274)
Inventories 4 (93) (82)
Accounts payable and accrued liabilities 46 51 363
Cash generated by operations 1767 2436 473

ADDITIONAL CASH FLOW INFORMATION

The income and mining taxes paid in the statement of cash flow represents actual cash paid.

{a) Non-cash items

Excluded from the statements of consolidated cash flows are the following:
{i) for the years ended June 2003:

the minorities’ share in the profits of Abelle.
(i) for the years ended June 2002 and June 2001:

the minorities’ share in the profits of Elandskraal.

(b} Acquisitions of subsidiaries/businesses

{1} for the year ended June 2003:

(a}  With effect from 29 October 2002, the Harmony Group acquired a 50% interest in the assets of
St. Helena Mines, through its 50% shareholding in the ARMgold/Harmony Freegold Joint Venture
Company (Proprietary) Limited, from St Helena Gold Mines Limited, a fully-owned subsidiary of Gold
Fields Limited. The aggregate fair value of the assets acquired and liabilities assumed were as follows:

2003

R'm
Inventories 1
Property, plant and equipment 72
Environmental trust fund 17
Long-term liabilities (5)
Deferred tax (5}
Provision for environmental rehabilitation (20)
Total purchase price 60
Paid for by cash (60)
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With effect from 1 May 2003, Harmony had acquired a majority shareholding in Abelle Limited and
during the period to 30 June 2003 increased its shareholding such that, at 30 June 2003, Harmony
had acquired 87% of the issued share capital of Abelle Limited. The aggregate fair value of the
assets acquired and liabilities assumed were as follows:

2003

R'm
Inventories 9
Accounts receivable 4
Investments 5
Property, plant and equipment 1124
Accounts payable and accrued liabilities (17)
Provision for environmental rehabilitation (10)
Deferred tax (316)
Minority interest (109)
Total purchase price 690
Paid for by cash (769}
Cash and cash equivalents at acquisition (79)

With effect from 8 May 2003, Harmony had acquired a 50% shareholding in the Clidet 454
(Proprietary) Limited Joint Venture.The aggregate fair value of the assets acquired and the liabilities
assumed were as follows:

2003
R'm
Investment in associate 846
Total purchase price 846
Paid for by way of borrowings (846)

(ii) for the year ended June 2002:

(a)

With effect from 3 January 2002, Harmony had acquired a 50% shareholding in the
ARMgold/Harmony Freegold Joint Venture Company {Proprietary) Limited. The aggregate fair value
of the assets acquired and the liabilities assumed were as follows:

2002

R'm
Environmental Trust Fund 222
Property, plant and equipment 1090
Accounts payable and accrued liabilities (53)
Long-term liabilities (190}
Deferred tax 347
Total purchase price 1416
Paid for by way of borrowings (516)
Paid for by cash {900)

Cash and cash equivalents at acquisition -




(b)

{c)
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With effect from 1 April 2002, Harmony acquired the remaining 10% interest in Elandskraal from
Khuma Bathong. The fair value of assets acquired were as follows:

2002
R'm
Property, plant and equipment 110
Net minority interest in Elandskraal 100
Total purchase price 210
Paid for by cash (210)

With effect from 1 April 2002, Harmony acquired the entire share capital of Hill 50 Gold NL and its
subsidiaries. The aggregate fair value of the assets acquired and the liabilities assumed were as
follows:

2002

R'm
Inventories 54
Accounts receivable 29
Investments
Property, plant and equipment 2754
Accounts payable and accrued liabilities (134)
Long-term liabilities (52)
Deferred financial liability {944)
Deferred tax (442)
Total purchase price 1265
Paid for by cash (1419)
Cash and cash equivalents at acquisition (154}

{iii) for the year ended June 2001:

(a)

With effect from 9 April 2001, Harmony acquired Elandsrand and Deelkraal mines from AngloGold.
The aggregate fair value of the assets required and liabilities assumed were:

2001

R'm
Property, plant and equipment 1053
Investments 55
Long-term liabilities (55)
Total purchase price 1053
Paid for by cash {1 053)

With effect from 1 April 2001, Harmony had acquired a majority shareholding in New Hampton and
during the period to 30 June 2001 increased its shareholding such that at 30 June 2001, Harmony
had acquired 100% of the issued share capital of New Hampton. The aggregate fair value of the
assets acquired and liabilities assumed were:

2001

R'm
Inventories 44
Accounts receivable 18
Investments 26
Property, plant and equipment 610
Accounts payable and accrued liabilities {149)
Long term liabilities {320)
Total purchase price 229
Paid for by cash {229}
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(c) Disposal of subsidiaries/businesses

(iy for the year ended June 2001:

(a) With effect from 24 April 2001, Harmony disposed of a 10% interest in Elandskraal to Khuma
Bathong. The book value of assets and liabilities disposed of were:

2001
R'm
Property, plant and equipment 107
Inventories 7
Total purchase price 114
Paid for by cash {(114)
COMMITMENTS AND CONTINGENCIES
2003 2002 2001
R'm R'm R'm
Capital expenditure commitments
Contracts for capital expenditure 34 33 123
Authorised by the directors but not contracted for 2 156 267 199
2 190 300 322

This expenditure will be financed from existing cash resources.

Contingent liabilities

Guarantees and suretyships 15 5
Environmental guarantees 75 82
90 87

RELATED PARTY TRANSACTIONS

Ms T A Mokhobo, a non-executive director of Harmony, is the chairman of Simane Investments (Proprietary)
Limited (“Simane”} and, as such, has an interest in all transactions between Harmony and Simane, including the
subscription agreement under which Harmony shares were issued to Simane in January and February 2002, prior
to Ms Mokhobo's appointment as a director of Harmony.

Mr A R Flemming and Lord Renwick of Clifton KCMG each owns, directly and indirectly, shares in Highland Gold.
As such, each of them has an interest in Harmony’s investment in Highland Gold.

None of the directors or major shareholders of Harmony or, to the knowledge of Harmony, their families, had any
interest, direct or indirect, in any transaction concluded in the 2003 and 2002 financial years, or in any proposed
transaction that has affected or will materially affect Harmony or its investment interests or subsidiaries, other than
stated above.

None of the directors or members of senior management of Harmony or any associate of such director or member
of senior management is currently or has been at any time during the past two financial years indebted to Harmony.

SUBSEQUENT EVENTS AFTER BALANCE SHEET DATE

{a} On 15 July 2003, Harmony announced the acquisition of 11,56% or 77 540 830 shares in Avgold Limited from
Anglo South Africa Capital {Proprietary) Limited for a consideration of R791 per Avgold share. The acquisition
is subject to the fulfilment of suspensive conditions including the unconditional approval of the board of Anglo
American plc. The consideration will be discharged by the issue of a renounceable letter of allocation to Anglo
South Africa Capital representing the rights to 6 960 964 new Harmony shares, comprising 3,8% of the issued
share capital of Harmony.
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(b} On 2 May 2003, Harmony and ARMgold Limited announced details on a proposed merger of their operations.
The transaction will be effected by the issue of two Harmony shares for every three ARMgold shares held.
Approximately 63,67 million Harmony shares will be issued. The ratio was calculated with reference to the
30-day volume weighted average traded price of Harmony and ARMgold shares prior to the final negotiation
of the terms of the merger. In addition, ARMgold will pay a special dividend of R6,00 per ARMgold share prior
to the implementation of the merger. The transaction will be treated as a take-over by Harmony for accounting
purposes and is planned to be completed on 23 September 2003 with the final Court approval of the scheme
of arrangements.

(c) Randfontein Estates Limited, a wholly-owned subsidiary of Harmony, entered into an agreement with Africa
Vanguard Resources (Proprietary) Limited on 21 January 2003, in terms of which Randfontein sold
26% of its mineral rights in respect of the Doornkop Mining Area to Africa Vanguard for a purchase
consideration of R250 million. Randfontein and Africa Vanguard also entered into a joint venture agreement on
the same day, in terms of which they agreed to jointly conduct a mining operation in respect of the Doornkop
Mining Area. The agreements were subject to the fulfiiment of certain conditions precedent, the last
of which was fulfilled on 12 August 2003. The agreements were implemented and the purchase price paid
on 15 August 2003.

35. GEOGRAPHICAL AND SEGMENT INFORMATION

The primary reporting format of Harmony is by business segment. As there is only one business segment, being
mining, extraction and production of gold, the relevant disclosures have been given in the financial statements.The
secondary reporting format is by geographical analysis by origin. The accounting policies of the segments are the
same as those described in the accounting policy notes.

The results of Abelle have been included from 1 May 2003.

Segmental information includes the results of operations of the Freegold Joint Venture and Hill 50 from date
of acquisition with effect from 3 January 2002 and 1 April 2002, respectively. The results of operations of
Elandskraal and New Hampton were included from date of acquisition with effect from 1 March 2000 and 1 April
2001, respectively. Gold operations are internally reported based on the following geographic areas: Free State,
Evander, Kalgold, Randfontein, Elandskraal, New Hampton, Hill 50, Abelle and Free Gold. The Free State,
Randfontein, Kalgold, Evander, Elandskraal and Free Gold are specific gold producing regions within South Africa.
New Hampton, Hill 50 and Abelle mines are located primarily in Western Australia. Harmony also has exploration
interests in Southern Africa and Australia which are included in Other. Selling, administrative, general charges and
corporate costs are allocated between segments based on the size of activities based on production results.

Charges and corporate costs are allocated between segments based on the size of activities based on production
results.
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The segmental split on a geographical basis

Year ended 30 June 2003

Free State  Evander  Kaigold  Randfontein  Elandskraal  FreeGold JV New
(South {South {South {South (South {South Hampton Hill 50 Abelle
Africa) Africa) Africa) Africa) Africa) Africa)  (Australia) ({Australia) (Australia) Other  Total
R'm R'm R'm R'm R'm R'm R'm R'm R'm R'm R'm
Profit and
loss
Revenue 1882 1067 224 1476 1104 1732 434 1044 32 - 8995
Production
costs (1518) (795) (151) (952) 917) {1063) (376) (828) (21) ~ {6621)
Cash
operating
profit 364 272 73 524 187 669 58 216 " - 2374
Non-cash
items
— Depreciation
and
amartisation (98) (41) (12) (64) (34) (70) (46) (214) - (3) (582)
— Impairment - - - - - - (162) (650) - - (812)
— Mark-to-
market of
listed
investments - - - - - - - - - (9) (9)
~ Financial
instruments - - - - - - 76 364 - - 440
Profit/(Loss)
before tax 141 210 53 440 (20) 610 (78) (507) 2 66 917
Taxation
(expense)/ :
benefit (21) (52) (9) (150) (77} (164) 124 118 6 (49)  (274)
Net profit/
(foss) for the
period befare
minority
interest 120 158 44 290 (97) 446 46 (389) 8 17 643
Kilograms
goid {*) 19 008 11 203 2320 15300 11 403 17 969 4138 11 355 359 — 93056
Tonnes milled
(*} {‘'000) 5338 2127 1084 4873 2989 4 681 1945 5 144 58 - 28239
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Free State  Evander  Kalgold  Randfontein  Elandskraal  FreeGold JV New
(South {South (South (South {South (South Hampton Hill 50 Abelle
Africa) Africa) Africa) Africa) Africa) Africa)  (Australia)  (Australia)  ({Australia) Other  Total
R'm R'm R'm R'm R'm R'm R'm R'm R'm R'm R'm
Capital
expenditure 127 99 70 37 141 k| 8 275 1152 2 2252
Total assets 6 101 1117 423 2165 351 1381 (23) 461 520 2689 15185
Total
liabilities 3334 294 25 557 187 782 2 730 498 147 6556
* Production statistics are unaudited.
Year ended 30 June 2002
Free State Evander Kalgold Randfontein Elandskraal FreeGold JV New
{South  (South  (South (South {South (South  Hampton Hill 50 ™ .
Africa)  Africa)  Africa) Africa) Africa) Africa) (Australia) (Australia) Other Total
R'm R'm R'm R'm R'm R'm R'm R'm R'm R'm

Profit and loss
Revenue 1829 1191 179 1628 1365 918 493 185 18 7808
Cash operating costs {1351} (723) (130) {1013) (950) (431) (474) (134) 9) (5215)
Cash operating profit 478 468 49 615 415 487 19 51 9 2591
Non-cash items
- Depreciation and

amortisation (82) (26) (11 {53} (36) (30) (25) (44) {10 (308)
— Impairment 63 - - 12 - - (437) - - (362)
- Mark-to-market of

listed investments - - - - - - - - 595 595
- Financial instruments 10 - - (121} - - 46 113 - 48
Operating profit/{ioss)
befare tax 513 LTy 36 355 291 422 (380} 126 475 2279
Taxation expense (75) (150) 43 {140) (15) (136) - (5)  (105)  (583)
Net profit/{loss) for the
period before minority
interest 438 291 79 215 276 286 (380} 121 370 1696
Kilogram gold {**) 19 034 12 920 1934 17 468 14 807 8681 5957 1912 257 8297
Tonnes milled{**} {'000) 4536 2352 961 4799 3279 2186 3833 949 39 22934
Capital expenditure 95 98 25 15 247 32 233 - (10) 735
Total assets 5801 1222 332 2233 393 981 1488 1496 130 14076
Total liabilities 2443 372 (23) 504 133 608 656 1373 47 6113

* The Bissett mine in Canada was placed on care and maintenance at the end of the 2001 financial year and clean-up results
amounting to R18 million revenue (257 kg) and R9 million production costs were reflected under “Other” for 2002.

** Production statistics are unaudited.
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Year ended 30 June 2001

Free State Evander Kalgold Randfontein Elandskraal New
(South {South (South {South {South Hampton Bissett
Africa) Africa) Africa) . Africa) Africa)  (Australia)  (Canada) Other Total
R'm R'm R'm R'm R'm R'm R'm R'm R'm
Profit and loss
Revenue 1431 952 103 1479 283 137 108 2 4495
Cash operating costs {1385) (693) (98) {1205) {195) (135) {111) - (3822)
Cash operating profit 46 259 5 274 88 2 (3) 2 673
Non-cash items
— Depreciation and
amortisation (90) (15) (17 . (53) (26) (10) (25) (1} (237)
— Impairment (43) (11) - (12) - - (149) - (215)
- Mark-to-market of
financial instruments - - - 43 - 15 - - 58
Operating profit/(loss)
before tax {135) 282 (12) 219 37 (N (187} 26 229
Taxation {expensel/benefit 8 (76) - (31) {16) - - 4 (111)
Net profit/{loss) for the period
before minority interest 127 208 (12) 188 21 (n (187) 30 118
Kilogram gold (*) 21 346 14 251 1535 22 500 3822 1731 1378 - 66 563
Tonnes milled (*) ('000) 5289 2481 959 6285 706 1088 . 266 - 17 074
Capital expenditure 120 89 33 53 62 18 49 20 424
Total assets 2234 876 172 2175 1216 1033 66 482 8 254
Total liabilities 2035 286 30 697 159 248 23 182 3660

* Production statistics are unaudited.
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ANNEXURE A: STATEMENT OF SUBSIDIARY COMPANIES

| d Effective group Cost of investment Loans from/{te)
i‘?l[:;e interest by holding company holding company
capital 2003 2002 2001 2003 2002 2001 2003 2002 2001

Company and description R'000 % % % R'm R'm R'm R'm R'm R'm
DIRECT SUBSIDIARIES:
Dormant companies:

Harmony Gold

(Management Services)

(Pty) Ltd {a) 1 100 100 100 - - - - - -

Virginia Salvage (Pty) Ltd (a) 2 90 90 90 - - - - - -

Unisel Gold Mines Ltd (a) 23136 100 100 100 89 89 89 (92) (92 (92)
Exploration company:

Lydenburg Exploration Ltd (a) 42792 100 100 100 204 204 204 (29) (42) N
Gold mining companies:

Evander Gold Mines Ltd (a) 39272 100 100 100 545 545 545 (162) (320) (62)

Harmony Gold Canada Inc. (b) 25000 100 100 100 28 28 28 16 10 22

Randfontein Estates Ltd (a) 19 882 100 100 100 1311 1307 915 672 496 1363
Investment holding companies:

Harmony Gold Australia {Pty) Ltd {(c) 2630398 100 100 100 2630 m - 245 1843 551

West Rand Consolidated Ltd (a) 17967 100 100 100 321 321 32 18 5 26
Marketing companies:

Authentic Beverage {Pty) Ltd (a) # 100 100 - - - - - - -

Harmony Gold (Marketing) (Pty) Ltd (a) # 100 100 100 - - 2 53 46 -

Harmony Precious Metal Services SAS  {d) 62 60 60 60 - - - 79 76 108
Property holding companies:

La Riviera (Pty) Ltd (a) # 100 100 100 - - - - - -
INDIRECT SUBSIDIARIES:
Dormant companies:

Arai Liki Offshore (Pty) Ltd (c) 293 87 - - - - - - - -

Bracken Mines Ltd (a) # 100 100 100 - - - - - -

Garden Gully (Pty) Ltd ] # 100 100 100 - - - - - -

Garnkirk (Pty) Ltd {c) # 100 100 100 - - - - - -

Jubilee Minerals (Pty) Ltd (c) 2 100 100 - - - - - - -

Leslie Gold Mines Ltd (a) # 100 100 100 - - - - - -

Muro Baru (Pty) Ltd (c) # 87 - - - - - - - -

NKG Investments (Pty} Ltd {c) # 100 100 100 - - - - - -

Selcast Nickel (Pty) Ltd (c) # 100 100 100 - - - - - -

Swaziland Gold {Pty) Ltd {e) # 100 100 100 - - - - -

Winkelhaak Mines Ltd {a) # 100 100 100 - - - - - ~
Exploration company:

Harmany Gold (Exploration)

(Pty) Ltd (a) 10 100 100 100 - - - - - 3
Gold mining companies:

Abelle Ltd (c) 488 062 87 - - - - - - - -

Big Beli Gold Operations {Pty} Ltd (c) # 100 100 100 - - - - - -

Buffalo Creek Mines (Pty} Ltd (c) # 100 100 - - - - - - -

Harmony Gold Operations Ltd (c) 405054 100 100 - - - - - - -

Kalahari Goldridge Mining

Company Ltd (a) 1275 100 100 100 - - - - - 8

Mt Magnet Gold NL {c) 79710 100 100 - - - - - - -

New Hampton Goldfields Ltd {c) 196248 100 100 100 - - - - - -

South Kal Mines (Pty) Ltd (c) 6 100 100 - - - - - - -
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Issued Effective group Cost of investment Loans from/(to)
share interest by holding company (to) holding company
capital 2003 2002 2001 2003 2002 2001 2003 2002 2001
Company and description R'000 % % % R'm R'm R'm R'm Rm  R'm
Investment holding companies:
Aurora Gold Ltd (c) 685 006 87 - - - - - - - -
Aurora Gold Australia {Pty) Ltd (c) 58 87 - - - - - - - -
Aurora Gold Finance Ltd (c) # 87 - - - - - - - -
Aurora Gold Services (Pty) Ltd {c} # 87 - - - - - - - -
Aurora Goid (WA) (Pty} Ltd (c) 163 115 87 - - - - - - - -
Aurora Gold (PNG) {Pty) Ltd {c) # 87 - - - - - - - -
Aurora Gold (Wafi} {Pty) Ltd (c) # 87 - - - - - - - -
Aurora Gold Administration {Pty) Ltd (c) 293 87 - - - - - - - -
Evander Stone Holdings (Pty) Ltd (a) # 100 100 100 - - - - - -
Harmany Gold (Isle of Man) Ltd () 550 100 100 100 - - - - - -
Harmany Gold Investments (Pty) Ltd {c) # 100 100 - - - - - - -
Harmony Gold Securities (Pty) Ltd (c) # 100 100 - - - - - - -
Harmany Gold WA (Pty) Ltd (c) # 100 100 - - - - - - -
Harmony Victoria (Pty) Ltd (c) # 100 100 - - - - - - -
Potchefstroom Gold Areas Ltd (a) 8 407 100 100 100 - - - - - -
Vadessa (Pty) Ltd {c) # 100 100 - - - - - - -
Marketing company:
Harmony Precision Casting
{Pty) Ltd (a) 357 70 70 - - - - - - 12
Mineral right holding companies:
Australian Ores & Minerals (Pty) Ltd (c} 8766 87 - - - - - - - -
Carr Boyd Minerals (Pty) Ltd {c) 402 414 87 - - - - - - - -
Cogent (Pty) Ltd {a) # 00 100 100 - - - - - -
Hampton Gold Mining Areas Ltd (g 299 680 100 100 100 - - - - - -
KwaZulu Gold Mining Company
(Pty) Ltd {a) # 100 100 100 - - - - - -
Moarobe Consalidated Goldfields Ltd {h) # 87 - - - - - - - -
Partions 1 and 3 Wildebeesfontein
(Pty) Ltd (a) 2 100 100 100 - - - - - -
Potchefstroom Gold Holdings (Pty) Ltd (a) 2 100 100 100 - - - - - -
Remaining Extent and Portion 15 (a)
Wildebeesfontein (Pty) Ltd (a) 1 90 90 90 - - - - - -
The Kunana Mining Company (Pty) Ltd (a) # 100 100 100 - - - - - -
Trodex Platinum (Pty) Ltd (a) 4 100 100 100 - - - - - -
Venda Gold Mining Company {Pty) Ltd (a) # 100 100 100 - - - - - -
Wafi Mining Ltd (h) # 87 - - - - - - - -
Property holding companies:
Evander Township Ltd (a) 1340 100 100 100 - - - - - -
Evander Township Development Ltd (a) 3 100 100 100 - - - - - -
Quarrytown Ltd (a) # 100 100 100 - - - - - -
Salt Holdings Ltd (a) 60 100 100 100 - - - - - -
JOINT VENTURE COMPANIES — DIRECT:
Gold mining company:
ARMgold/Harmany Freegold Jaint
Venture Company (Pty) Ltd (a) 20 50 50 50 17 17 - 718 915 -
Investment holding company:
Clidet 454 (Pty) Ltd (a) # 50 - - 1 - - 846 - -
JOINT VENTURE COMPANY - INDIRECT:
Dormant cempany:
Jeanette Gold Mines Ltd (a) # 50 50 50 - - - - - -

The Harmony Group’s interest in jointly controlled entities is accounted for by proportionate consolidation. Under
this method the Harmony Group includes its share of the joint venture’s individual income and expenses, assets
and liabilities in the relevant components of the financial statements on a line-by-line basis.
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ANNEXURE 6

tssued Effective group Cost of investment Loans from/(to)
share interest by holding company {to) holding company
capital 2003 2002 2001 2003 2002 2001 2003 2002 2001
Company and description R'000 % % % R'm Rm R'm R'm R'm R'm
ASSOCIATE COMPANY — DIRECT:
Gold mining company:
Highland Gold Limited i) 1432 32 33 - - - - - - -
ASSOCIATE COMPANIES — INDIRECT:
Gold mining company:
Bendigo Mining NL (c) 708 067 32 32 32 - - - - - -
Investment holding company:
Anglovaal Mining Ltd (a) 5630 17 - - - - - - - -
Total 5146 3282 2104 2365 2937 1929
Total investments 7511 6219 4033

# Indicates issued share capital of less than R1 000.

(a) Incorporated in South Africa,

(b) Incorporated in the Yukon Territory, Canada.
{c} Incorporated in Australia.

(d) Incorporated in France.

(e} Incorporated in Swaziland.

{f) Incorporated in the Isle of Man.

(g) Incorporated in the United Kingdom.

(h) Incorporated in the Papua New Guinea.

{i) incorporated in Jersey, USA,

Investments in associates are accounted for by using the equity method of accounting. Equity accounting involves
recognising in the income statement the Harmony Group’s share of the associates’ profit or loss for the period.
The Harmony Group's interest in the associate is carried on the balance sheet at an amount that reflects the cost of
the investment, the share of post-acquisition earnings and other movement in the reserves.

The above investments are valued by the directors at book value.

The interest of Harmony in the aggregate amount of the after tax losses of its subsidiaries, joint venture companies
and associates is R229 million {2002: profits of R1 159 million, 2001: profits of R242 million).
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ANNEXURE 7

INTERIM RESULTS OF HARMONY

1.

108

TOTAL OPERATIONS FINANCIAL RESULTS

(Rand/Metric) (unaudited)

Quarter ended Quarter ended Six Six
31 December 30 September months months
2003 2003 ended ended
{including (excluding 31 December 31 December
ARMgold) ARMgold) 2002 2003
Ore milled 1’000 8 183 6 854 13 941 15 039
Gold produced kg 29 294 22725 48 852 52 013
Gold price received R/kg 85 139 86 258 103 362 85 623
Cash operating costs R’kg 75 888 76 693 68 302 76 241
R million R million R million R miillion
Gold sales 2494 1960 5 049 4484
Cash operating costs 2223 1743 3337 3 966
Cash operating profit 271 217 1713 488
Income from associates (34) (7) - (41)
Amortisation (246) (142) (271) (388)
Profit on sale of Highland & High River 522 - - 522
Profit on sale of Aurion Gold shares - - 469 -
Mark to market of financial instruments 1 (172} 77 (161)
Rehabilitation cost provision (18) (10) (21) (28)
Employment termination costs (20) (12) (27) (32)
Other income net 65 70 10 135
Minority Interest (6) - - (16)
Interest paid (107) (55) (119) (162)
Corporate, marketing and new business
expenditure (43) {31) (58) (74)
Exploration expenditure (35) (14) (57) (49)
Foreign exchange losses (50) (31) - (81)
Mark-to-market of listed investments - - (506) -
Profit before taxation 310 {187) 1301 123
South African normal taxation
— Current tax (84) (18} (245) (102)
— Deferred tax 10 86 (173) 96
Net earnings 236 (119) 883 117
Earnings per share (cents)*
~ Basic earnings 92 (62) 509 50
~ Headline earnings (66) (67) 500 (129)
- Fully diluted earnings** 92 (62) 500 51
Dividends per share (cents)
- Proposed interim 40 - 125 40

Prepared in accordance with International Financial Reporting Standards.
*  Calculated on weighted number of shares in issue at quarter end December 2003: 2579 million (September 2003: 192,3 million)
calculated on the weighted number of shares in issue at the 6 months ended December 2003: 231,7 million {December 2002:

173,5 million).

** Calculated on weighted average number of diluted shares in issue at quarter end December 2003: 256,5 million
(September 2003: 190,9 million). Calculated on the weighted number of diluted shares in issue at 6 months ended December
2003: 230,3 million (December 2002: 176,5 million).

Reconciliation of headline earnings:

Net earnings 236 (119) 883 117
Adjustments:

Profit on sale of assets {3) {9) {16) (12)
Profit on sale of Highland & High River - net of tax (444) - - (444)
Amortisation on goodwill 41 - 42
Headline earnings (170) (128) 867 (298)




2. ABRIDGED BALANCE SHEETS

ANNEXURE 7

(unaudited)
At At At
31 December 30 September 31 December
2003 2003 2002
R'm R'm R'm
EMPLOYMENT OF CAPITAL
Mining assets after amortisation 14 911 14 729 8 945
Intangible assets 2 803 2 843 -
Investments 1098 1260 1409
Investments in associates 2564 2 896 -
Short-term investments - Placer Dome - - 723
Net current liabilities excluding cash (924) {1 300) (431)
Cash 2 888 2 561 1439
Total assets 23 340 22 989 12 085
CAPITAL EMPLOYED
Shareholders’ equity 16 251 15937 7 863
Loans 2 863 2 881 2 009
Long-term provisions 860 840 698
Minority interest 155 139 -
Unrealised hedging loss 432 450 736
Deferred tax 2779 2742 779
Total equity and liabilities 23 340 22 989 12 085

Basis of accounting

The unaudited results for the quarter have been prepared on the International Financial Reporting Standards
(“IFRS”) basis. These consolidated quarterly statements are prepared in accordance with IFRS 34: “Interim Financial

Reporting” The accounting policies are consistent with those applied in the previous financial year.

Issued share capital: 258,4 million ordinary shares of 50 cents each (September 2003: 2579 million shares)

(December 2002: 174,6 million).

CONDENSED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(unaudited)

At At

31 December 2003 30 September 2003

R'm R'm

Balance at beginning of financial year 8 628 7 963
Currency translation adjustment and other - (455)
Issue of share capital 7 798 213
Net earnings 117 883
Dividends paid (292) {741)
Balance at end of December 16 251 7 863

Prepared in accordance with International Financial Reporting Standards.
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ABRIDGED CASH FLOW STATEMENTS

{unaudited)

ANNEXURE 7

Six months ended

Six months ended

31 Dec 2003 31 Dec 2002

R'm R'm

Cash flow from operating activities 133 1251
Cash utilised in investing activities 1350 (618)
Cash utilised in financing activities (282) (635)
Increase/(Decrease) in cash and equivalents 1201 (2)
Opening cash and equivalents 1687 1441
Closing cash and equivalents 2 888 1439

Prepared in accordance with International Financial Reporting Standards.

Hedging
Maturity schedule of the Harmony Group’s commodity contracts by type at 31 December 2003:

30 June 2005 30 June 2006 30 June 2007 30 June 2008 30 June 2009 Total
Forward sales
agreements
Ounces 175 000 108 000 147 000 100 000 100 000 630000
A$/ounce 513 510 515 518 518 514.27
Calls contracts sold
Ounces 127 100 40 000 - - - 167 100
A$/ounce 513 552 - - - 522
302 100 148 000 147 000 100 000 100 000 797 100

These contracts are classified as speculative and the mark-to-market movement is reflected in the income
statement.

During the quarter 62 900 ounces of the hedge books were closed out at a cost of RS million (US$1 million).
The mark-to-market of the remaining contracts was a negative R380 million (US$57 million) at 31 December 2003.
These values were based on a gold price of US$414 (A$552) per ounce, exchange rates of US$/R6.70 and
A3%/US%0.75 and prevailing market interest rates at the time. These valuations were grovided by independent risk
and treasury management experts.

Gold lease rates

Harmony holds certain gold lease rate swaps which were acquired through its acquisitions of New Hampton and
Hill 50. These instruments are all treated as speculative. The mark-to-market of the above contracts was a negative
R10 million (US$1,5 million) at 31 December 2003, based on valuations provided by independent treasury and risk
management experts.

Interest rate swaps

The Harmony Group has interest rate swap agreements to convert R600 million of its R1,2 billion fixed rate bond
to variable rate debt. The interest rate swap runs over the term of the bond, interest is received at a fixed rate of
13% and Harmony pays floating rate based on JIBAR plus a spread raging from 1,8% to 2,2%.

These transactions which mature in June 2006 are designated as fair value hedges. The mark-to-market value
of the transactions was a negative R42 million (US$6 million) at 31 December 2003, based on the prevailing interest
rates and volatilities at the time.

Dividend

A dividend No.78 of 40 cents per ordinary share being the interim dividend for the six-month period ended
31 December 2003, has been declared payable on 8 March 2004 to those registered shareholders in the books of
Harmony at the close of business on 5 March 2004.




ANNEXURE 8

PRO FORMA FINANCIAL STATEMENTS OF THE HARMONY/ARMGOLD MERGED ENTITY

The unaudited pro forma balance sheet of Harmony at 30 June 2003 and income statement for the year then ended,
are set out below and have been prepared to demonstrate the effect of the merger between Harmony and ARMgold.
The unaudited pro forma balance sheet and income statement have been prepared for illustrative purposes only and,
because of their nature, may not give an accurate overview of Harmony’s financial position at 30 June 2003.

INCOME STATEMENTS

- Old oid New
Harmony ARMgold Harmony

Group Group Adjustments After
R'm Note 2 Note 3 Note 4 merger
Revenue 8 995 3 146 12 141
Cash operating costs (6 621) (2 043) (8 664)
Cash operating profit 2374 1103 3477
Interest and dividends 273 373 646
Other (expenses)/income — net (173) 44 {129)
Employment termination and restructuring costs (47) - (47)
Corporate, administration and other expenditure (72) (42) (114)
Exploration expenditure (75) - (75)
Marketing and new business expenditure (72) - (72)
Loss on sale of listed investments (54) - (54)
Interest paid (321) (189) (79) (589)
Cash profit 1833 1289 (79) 3043
Depreciation and amortisation (682) (125) (358) (1 065)
Provision for rehabilitation costs (5) (18) (21)
Gain on financial instruments 440 - 440
Loss on mark-to-market of listed investments (9) - (9)
Impairment of assets (812) - (812)
Income from associates 57 21 78
Provision former employees’
post-retirement benefits {5) - {5)
Income before tax 917 1169 (437) 1649
Taxation expense (274) (371) 87 (558)
Net income before minority interests 643 798 (350) 1091
Minority interests (4) - (4)
Net income 639 798 (350) 1087
Basic earnings per share {cents) 359 450
Basic headline earnings per share (cents) 661 733
Weighted average issued shares (‘000) (note 5) 177 954 241 621
Notes:

1. The pro forma income statement has been prepared on the assumption that the merger between Harmony and ARMgold was
effective 1 July 2002.

2. Extracted from Harmony's published annual financial reports for the year ended 30 June 2003.

3. Extracted from ARMgold’s management accounts for the 12 months to 30 June 2003 used in preparing the annual financial reports
for the 18-month period ended 30 June 2003.

4, Represents the payment of a special dividend to ARMgold shareholders as a condition of the merger, consolidation fair value
adjustments and transaction costs as a result of the merger.

5. Weighted average number of Harmony shares in issue during the period and number of Harmony shares issued in consideration
for the merger.
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BALANCE SHEETS

Old Old New
Harmony ARMgold Harmony
Group Group Adjustments after
R'm Note 2 Note 3 Note 4 merger
ASSETS
Non-current assets 12 273 2768 6216 21 257
Tangible assets 9 969 15N 3371 14 851
Intangible assets 38 - 2 845 2 883
Investments 2 266 1257 3523
Current assets 2912 1385 (603) 3694
Inventories 454 28 482
Trade and other receivables 771 199 970
Cash and cash equivalents 1687 1158 (603} 2 242
Total assets 15 185 4153 5613 24 951
EQUITY AND LIABILITIES
Ordinary shareholders’ interest 8 628 242 4 602 15 651
Qutside shareholders’ interest 120 - 120
Total shareholders’ interest 8 748 2421 4 602 15 771
Long-term borrowings 2415 461 2 876
Deferred taxation 15671 325 10M 2 907
Deferred financial liabilities 284 - 284
Long-term provisions 633 212 845
Current liabilities 1534 734 2 268
Trade and other payables 1376 386 1762
Taxation 150 348 498
Shareholders for dividends 8 - 8
Total equity and liabilities 15 185 4153 5613 24 951
Net asset value per share (cents) 4732 6 346
Net tangible asset value per share (cents) 4712 5186
Shares in issue {‘000) (note 5) 184 854 248 521
Notes:

1. The pro forma balance sheet has been prepared on the assumption that the merger between Harmony and ARMgold was effective
30 June 2003.

2. Extracted from Harmony’s published annual financial reports for the year ended 30 June 2003.
3. Extracted from ARMgold’'s annual financial reports for the period ended 30 June 2003.

4. Represents the payment of a special dividend to ARMgold shareholders as a condition of the merger, consolidation fair value
adjustments and transaction costs relating to the merger.

5. Number of Harmony shares in issue at 30 June 2003 and number of Harmony shares issued in consideration for the merger.
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ANNEXURE 9

REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA FINANCIAL STATEMENTS
OF THE HARMONY/ARMGOLD MERGED ENTITY

The Directors

Anglovaal Mining Limited
56 Main Street
Johannesburd

2001

1 March 2004

Dear Sirs

INDEPENDENT REPORTING ACCOUNTANTS’ REPORT ON THE UNAUDITED PRO FORMA FINANCIAL INFORMATION
OF HARMONY GOLD MINING COMPANY LIMITED (“"HARMONY")

INTRODUCTION

The directors of Anglovaal Mining Limited (“Avmin”) are proposing to acquire from African Rainbow Minerals &
Exploration Investments (Proprietary) Limited ("ARMI”), its direct 13,6% shareholding in Harmony, its 100%
shareholding in African Rainbow Minerals Platinum (Proprietary) Limited, which has a 41,5% effective interest in the
Modikwa Joint Venture and loans owed to it by ARM Mining Consortium Limited (coliectively, “the Avmin
Acquisitions”).

We report on the unaudited pro forma balance sheet and income statement of the Harmony/ARMgold merged entity,
included as Annexure 8 (“the Harmony pro forma financial information”), respectively, to the circular to shareholders,
to be dated on or about 19 March 2004,

The unaudited pro forma financial information has been prepared for illustrative purposes only and to provide
information as to the effect of the merger between Harmony and African Rainbow Minerals Gold Limited on the
consolidated financial position and on the earnings and net asset value of Harmony. Because of its nature,
the unaudited pro forma financial information may not give a fair reflection of Harmony's financial position or the effect
of the income going forward.

At your request, and for purposes of the Avmin Acquisitions, we present our report on the pro forma financial
information of Harmony in compliance with the Listings Requirements of the JSE Securities Exchange, South Africa.

RESPONSIBILITIES

The directors of Avmin and Harmony are solely responsible for the preparation of the pro forma financial information
to which this independent reporting accountants’ report relates, and for the financial statements and financial
information from which it has been prepared.

It is our responsibility to form an opinion on the unaudited pro forma financial information and to report our opinion
to you. We do not accept any responsibility for any reports previously given by us on any financial information used
in the compilation of the pro forma financial information, beyond that owed to those to whom those reports were
addressed at their dates of issue.

BASIS OF OPINION

Our work, which did not involve any independent examination of any of the underlying financial information, consisted
primarily of comparing the unadjusted financial information to the audited financial statements of Harmony,
considering the evidence supporting the adjustments to the unaudited pro forma financial information, recalculating
the amounts based on the information obtained and discussing the pro forma financial information with the directors
of Avmin and Harmony.

Because the above procedures do not constitute an audit or a review in accordance with Statements of South African
Auditing Standards, we do not express any assurance on the fair presentation of the unaudited pro forma financial
information.
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Had we performed additional procedures or had we performed an audit or review of the financial statements
in accordance with Statements of South African Auditing Standards, other matters might have come to our attention
that would have been reported to you.

OPINION

In our opinion:

— the unaudited pro forma financial information has been properly compiled on the basis stated;

— such basis is consistent with the accounting policies of Harmony; and

- the adjustments are appropriate for the purposes of the unaudited pro forma financial information as disclosed.

Yours faithfully

PRICEWATERHOUSECOOPERS INC.
Chartered Accountants (SA)
Registered Accountants and Auditors

Sunninghill
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ANNEXURE 10

SCHEDULE OF MATERIAL LOANS TO THE HARMONY GROUP

At 30 June At 30 June
2003 2002
R'million R'million

Unsecured
Senior unsecured fixed rate bonds (a) 1200 1200
Fair value adjustment {30) {21)
Less: Amortised discount and bond issue costs (15) (20)
Total unsecured long-term borrowings 1154 1159

Secured

BAE Systems Plc (b) 68 36
Less: Short-term portion (68) -
- 36
BOE loan (c) 375 500
Less: Short-term portion {125) (125)
250 375
AngloGold Limited (d) 161 517
Less: Short-term portion - (316)
161 201
Gold Fields Limited (e) 4 -
Less: Short-term portion (1) -
3 -
Nedbank (f) 850 -
Less: Amortised issue costs (4) -
846 -
Total secured long-term borrowings 1260 612
Total long-term borrowings 2415 1771

On 16 June 2001, Harmony launched and priced an issue of senior unsecured fixed rate bonds in an aggregate
principal amount of R1 200 million, with semi-annual interest payable at a rate of 13% per annum.These bonds will
be repayable on 14 June 20086, subject to early redemption at Harmony’s option. The bonds are listed on the Bond
Exchange of South Africa. The bonds were issued to settle existing debt and fund the purchase of Elandskraal and
New Hampton. As long as the bonds are outstanding, Harmony will not permit encumbrances on its present or
future assets or revenues to secure indebtedness for borrowed money, without securing the outstanding bonds
equally and ratably with such indebtedness, except for certain specified permitted encumbrances. Including in the
amortisation charge as per the income statement is RS million {2002: RS million) for amortisation of the bond issue

The loan from BAE Systems Plc is a US dollar denominated term loan of R68 million ($9,0 million)
{2002: R36 million ($3,5 million)} for financing the design, development and construction of a facility for the
manufacture and sale of value-added gold products at Harmony's premises in the Free State. The loan is secured
by a notarial covering bond over certain gold proceeds and other assets and is repayable in full on 30 April 2004.
The loan bears interest at Libor plus 2% which is accrued daily from the drawdown date and interest is repayable

{a)

costs.
(b)

on a quarterly basis.
{c)

On 18 April 2002 Harmony entered into a term loan facility of R500 million with BOE Bank Limited for the purpose
of partially funding Harmony’s acquisition of shares in the ARMgold/Harmony Free Gold Joint Venture Company
(Proprietary) Limited and loans made by Harmony to the Free Gold company in connection with the acquisition of
mining assets. The facility is collateralised by a pledge of Harmony's shares in the Free Gold JointVenture Company
and is guaranteed by Randfontein, Evander, Kalgold and Lydenburg Exploration Limited. The loan is repayable in
full on 23 April 2006 by way of eight semi-annual capital instalments which are due beginning 23 October 2002.

115



116

ANNEXURE 10

The loan bears interest at a rate equal to the JIBAR rate for deposits in Rand plus 1,56% plus specified costs, which
is accrued daily from the drawdown date and is payable quarterly in arrears commencing 23 July 2002.

The following restrictive covenants apply:
(i) a consolidated net worth must be more than R4 600 million;

(ii) the total debt to earnings before interest, tax, depreciation and amortisation {“EBITDA") ratio not to exceed 1,5;
and

(iii) EBITDA to total debt service ratio should not be less than 3,5.

On 24 December 2001 FreeGold entered into an agreement with AngloGold Limited to purchase its FreeGold assets
for R2 881 million. R1 800 million was payable on 1 January 2002 at the call rate from this date until the
10th business day after the date of fulfiiment of the last of the conditions precedent. R400 million is payable on
1 January 2005 at no interest charge. The balance of the consideration was payable five business days before
AngloGold was obliged to pay recoupment tax, Capital Gains Tax and any other income tax on the disposal of the
assets at no interest charge. Harmony's 50% portion of the outstanding loan balance at 30 June 2003 was
R161 million (2002: R517 million), which was proportionately consolidated.

On 1 July 2002 Freegold entered into an agreement with St Helena Gold Mines Limited, a fully-owned subsidiary
of Gold Fields Limited, to purchase its St. Helena assets for R129 million. R120 million was payable on 29 October
2002, being the effective date after the fulfilment of all the conditions precedent. The balance of R9 million is
payable by way of a 1% royalty on turnover, monthly in arrears, for a period of 48 months, commencing on the 10th
of the month following the effective date. Harmony's 50% portion of the outstanding loan balance at 30 June 2003
was R4 million, which was proportionately consolidated.

On 8 May 2003 Harmony Gold entered into a term loan agreement with Nedbank Limited for R850 million. The
purpose of this term loan agreement was to fund the acquisition of 17,25% of Avmin.This term loan was paid in two
tranches, the first tranche of R611 million was paid on 8 May 2003 and the second tranche of R239 million was paid
on 13 May 2003.The loan is secured with guarantees provided by Evander Gold Mines Limited, Randfontein Estates
Limited, Kalahari Goldridge Mining Company Limited and Lydenburg Exploration Limited and is repayable in full
on 8 November 2004. The loan bears interest at the 3-month JIBAR rate, plus a margin of 1,5% as well as stamp
duties, liquid and reserving costs all converted to a nacq (nominal amount compounded quarterly) rate. Interest is
repayable on a quarterly basis. Including in the amortisation charge as per the income statement is R0,5 million
{2002: R nil) for amortisation of the loan costs.




ANNEXURE 11

ACQUISITIONS AND DISPOSALS OF COMPANIES, BUSINESSES AND PROPERTIES BY
HARMONY

LOCAL ACQUISITIONS AND DISPOSALS

1.

In financial year ended 30 June 2000, Harmony acquired 100% of the outstanding ordinary share capital and 96,5%
of the warrants to purchase ordinary shares of Randfontein Estates Limited, or Randfontein, a South African gold
producer. Randfontein sold 491 905 ounces of gold in the year ended 30 June 2003, which were included in
Harmony’s gold sales for fiscal 2003.

On 9 April 2001, Harmony completed the purchase of the assets and liabilities of the Elandskraal mines from
AngloGold Limited, or AngloGold, a South African gold mining company. The Elandskraal mines sold
366 614 ounces of gold in fiscal 2003, which were included in Harmony's gold sales in fiscal 2003.

On 23 April 2002, the ARMGold/Harmony Freegold Joint Venture Company (Proprietary) Limited, or Free Gold,
completed the acquisition of the Joel, Tshepong, Matjhabeng and Bambanani mines, associated infrastructure and
other mineral rights in the Free State Province of South Africa, or the Free Gold assets, from AngloGold. The shares
of Free Gold are owned equally by Harmony and ARMgold. During Harmony’s fiscal 2003, sales from the Free Gold
assets amounted to 1 155 428 ounces of gold and Harmony's interest in these sales totalled 577 714 ounces
(referred to as “attributable ounces”).

On 24 May 2002 Free Gold announced that it had reached an agreement in principle with Gold Fields Limited to
acquire the assets of St. Helena gold mine for a gross sale consideration of R120 million plus royalty payments.
The acquisition of the assets, continues the consolidation of the Free State goldfields.

In terms of an agreement reached on 22 April 2003, Harmony jointly with ARMgold, acquired a 34,5% shareholding
in Avmin for an aggregate consideration of R1,7 billion.

With effect from 21 July 2003, Harmony acquired an 11,5% shareholding in Avgold Limited in exchange for the issue
of 6 960 964 new Harmony shares.

On 7 November 2003, Harmony announced that it had sold its Kalgold operations to The Afrikander Lease Limited
(“Aflease”) for a consideration of R275 million excluding Kalplats. In terms of the agreement, Aflease will pay
Harmony an amount of R1375 million in cash, with the remaining R1375 million being funded by the issue
of 25 700 935 new Aflease shares to Harmony. This transaction has not yet been implemented.

OFFSHORE ACQUISITIONS AND DISPOSALS

1.

In Australia, Harmony acquired New Hampton Goldfields Limited, or New Hampton, with effect from 1 April 2001,
and Hill 50 Limited, or Hill 50, with effect from 1 April 2002. Harmony closed its offer for all of the shares of
New Hampton on 12 July 2001, and subsequently completed a compulsory acquisition of the remaining shares and
options under the Rules of the Australian Stock Exchange Limited. Harmony closed its offer for all of the shares and
listed options of Hill 50 on 3 May 2002 and subsequently completed a compulsory acquisition of the remaining
shares and options under the rules of the Australian Stock Exchange Limited. In an effort to increase efficiency and
reduce corporate expenditures, in the quarter ended 30 June 2002 Harmony integrated New Hampton’s Jubilee
operations with Hill 50’'s New Celebration operations to form the South Kalgoorlie operations and combined the
corporate offices of New Hampton and Hill 50 in Perth. With effect from 1 April 2002, Harmony reports the
New Hampton and Hill 50’s operating results together with an “Australian operations” segment, which is further
segmented into the Big Bell operations, the Mt. Magnet operations and the South Kalgoorlie operations {consisting
of the Jubilee and New Celebration operations). The total ounces included in Harmony's gold sales for fiscal 2003
was 498 120 ounces.

in December 2001, Harmony acquired a 31,8% equity interest in Bendigo Mining NL or Bendigo, a single project
Australian gold mining development company.

In June 2002, Harmony acquired a 32,5% equity interest in Highland Gold Mining Limited, or Highland Geld, a
privately held company organised under the laws of Jersey, Channel Islands that holds Russian gold mining assets
and mineral rights. On 14 October 2003, Harmony announced that it had sold its shareholding in Highland Gold
Mining Limited in a placing arranged by City Capital Corporation Limited in London. The price of £2,05 per share
achieved in the placing valued the shareholding at approximately R830 million.

In May and June 2002, Harmony acquired a 21% equity interest in High River Gold Mines Limited, or High River, a
company organised under the laws of Ontario, Canada that is listed on the Toronto Stock Exchange and holds gold
mining assets in Russia, Canada and West Africa. On 17 October 2003, Harmony announced that it had sold
17 074 861 common shares of High River Gold in a placing arranged by BMO Nesbitt Burns. The price achieved was
C$1,75 per share. Harmony realised an amount of US$22,5 million.
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On 26 February 2003 Harmony agreed to subscribe for new shares and announced its intention to make a public
take-over offer for Australian-listed producer Abelle Limited, or Abelle. Harmony currently owns 84% of the shares
in Abelle.

On 2 December 2003, Harmony announced its intention to se!l Bissett to San Gold Resources for C$7.5 million.
The terms of the letter of intent stated that there would be a 90-day option and due-diligence period. During this
period, three payments of C$50 000 will be made at intervals of 2, 30 and 60 days. At the end of the three-month
period, San Gold can complete the transaction by paying Harmony C$3.5 million in cash and C$4 miilion, either in
cash or by an issue of San Gold shares.




ANNEXURE 12

SCHEDULE OF MATERIAL CHANGES TO HARMONY

Between the date of the last audited financial statements of Harmony, being 30 June 2003, and the date of this circular,
the following material changes in the financial or trading position of Harmony have occurred:

1.

On 14 October 2003, Harmony announced that it had sold its 31,7% shareholding in Highland Gold Mining Limited
in a placing arranged by City Capital Corporation Limited in London. The price of £2,05 per share achieved in the
placing valued the shareholding at approximately R830 million.

On 17 October 2003, Harmony announced that it had sold 17 074 861 common shares of High River Gold. The price
of achieved was C$1,75 per share. Harmony realised an amount of US$22,5 million.

On 7 November 2003, Harmony announced that it had sold its Kalgold operations to The Afrikander Lease Limited
(“Aflease”) for a consideration of R275 million excluding Kalplats. In terms of the agreement, Aflease will pay
Harmony an amount of R1375 million in cash, with the remaining R137,5 million being funded by the issue of
25 700 935 new Aflease shares to Harmony. This transaction has not yet been implemented.

On 2 December 2003, Harmony announced its intention to sell Bissett to San Gold Resources for C$7.5 million. The
terms of the letter of intent stated that there would be a 90-day option and due-diligence period. During this period,
three payments of C$50 000 will be made at intervals of 2, 30 and 60 days. At the end of the three-month period,
San Gold can complete the transaction by paying Harmony C$3.5 million in cash and C$4 million, either in cash or
by an issue of San Gold shares.
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ANNEXURE 13

PRO FORMA FINANCIAL STATEMENTS OF AVMIN

Bases on which the unaudited consolidated pro forma income statement and balance sheet showing the effects of the
transaction has been compiled:

120

The unaudited consolidated pro forma financial information of Avmin prepared in order to show the effects of the
transaction assuming the transaction took place on 1 July 2002 for purposes of the income statement and on
30 June 2003 for purposes of the balance sheet. This information is provided for illustrative purposes only and may
not give a true picture of the financial position of Avmin because of the nature of the pro forma information.

The pro forma financial information has been prepared based on Avmin’s understanding of the differences between
Modikwa’s and Avmin’s accounting policies. The Avmin directors intend undertaking a detailed review of the
accounting policies to be applied by the combined Avmin Group.

The pro forma consolidated income statement and balance sheet have been compiled as follows:

- the historical consolidated income statement of Avmin for the year ended 30 June 2003 and the historical
consolidated balance sheet at 30 June 2003, each prepared in accordance with International Financial Reporting
Standards;

- unaudited extracts by ARMI management from the balance sheet of ARMI at 30 June 2003 to reflect the financial
position of Modikwa Joint Venture;

— unaudited extracts by ARMI management from the income statement of ARMI for the year ended 30 June 2003
to reflect the financial results of Modikwa Joint Venture;

- adjustments of the Modikwa Joint Venture information to comply with Avmin’s accounting policies;

— the historical income statement of Avgold for the year ended 30 June 2003 and balance sheet of Avgold at
30 June 2003 as adjusted and consolidated into Avmin’'s consolidated financial statements for 30 June 2003;

- assuming Avmin would be in a position to exercise significant influence over Harmony, and would equity
account Harmony's earnings;

— an estimated R45 million transaction costs have been taken into account; and

— a share price of R50,00 per Avmin share, R101,07 per Harmony share and an implied share Avgold share price
of R10,11 has been used.

The adjustments relating to the transaction, made in the pro formas, are referenced to a brief comment on their
nature.

4.1 Balance sheet

4.1.7 The investment in Avgold is sold and a profit on disposal on Avmin Group level is shown. As a result
Avmin deconsolidates Avgold. The value of the Avmin shares issued to acquire Kalplats is netted-off
against the Avgold sale as they are related.

4.1.2 The purchase price for Modikwa Joint Venture is allocated to the fair value of assets. The assets are
“grossed-up” for deferred tax and a minority interest is created. Previously unrecognised deferred tax
assets are now recognised.

4.1.3 Modikwa Joint Venture’s financial statements are converted to comply with International Financial
Reporting Standards and Avmin accounting policies, resulting in the following adjustments: put
options were revalued resulting in an increase in financial assets of R86 million, and a deferred tax
liability on that amount. The preference shares were reclassified as debt.

4.1.4 Harmony as an associate is brought onto the balance sheet.
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4.2 Income statement

4.2.1

422

4.2.3

4.24

4.2.5

Avmin made a loss on the disposal of their Chambishi operation, and a profit on selling a portion of
their Avgold investment, which are large, exceptional transactions. These are removed for purposes of
these pro formas.

Avgold is sold, deconsolidated and a profit on disposal on Avmin Group level is shown. The purchase
price of Kalplats is allocated against this profit as the deals are related.

Deferred tax credit is accounted for on the estimated tax loss of Modikwa Joint Venture and the
minority’s 17% portion of the loss in Modikwa Joint Venture, net of tax, is accounted for.

Modikwa Joint Venture’s financial statements are converted to comply with International Financial
Reporting Standards and Avmin accounting policies, resulting in the following adjustments:
revaluation of put options resulted in a profit of R73 million, on which deferred tax was calculated then
amortisation of mining assets increased by R5 million. The preference share dividends are shown as
interest cost. The minority portion of 17% is accounted for.

Harmony is equity accounted by bringing in 22,27% of their earnings.
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ANNEXURE 14

REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA FINANCIAL STATEMENTS
OF AND EFFECTS ON AVMIN

The Directors

Anglovaal Mining Limited
56 Main Street
Johannesburg

2001

1 March 2004

Gentlemen

REPORTING ACCOUNTANTS' REPORT ON THE UNAUDITED PRO FORMA FINANCIAL STATEMENTS OF ANGLOVAAL
MINING LIMITED (“AVMIN")

INTRODUCTION

Avmin is proposing to enter into the following transaction:

- the disposal of its approximately 42,2% interest in Avgold Limited {“Avgold”) to Harmony Gold Mining Company
Limited (“Harmony”} in exchange for new Harmony shares in the ratio of 1 Harmony share for every 10 Avgold
shares;

— the purchase, through ARM Platinum, of the Kalplats platinum discovery project from Harmony and the issue of
2 million new Avmin shares; and

- the purchase of a 13,6% interest in Harmony, all the shares in African Rainbow Minerals Platinum (Proprietary)
Limited (“ARM Platinum”) which has a 41,5% effective interest in Modikwa Joint Venture and loans totalling
approximately R549 million owed to African Rainbow Minerals & Exploration Investments (Proprietary) Limited
(“ARMI”) by ARM Mining Consortium Limited, from ARMI and the issue of 87,7 million new Avmin shares.

We report on the unaudited pro forma financial statements set out in Annexure 13 to the circular to Avmin shareholders,
to be dated on or about 19 March 2004,

The unaudited pro forma financial statements for the year ended 30 June 2003 have been prepared for illustrative
purposes only to provide information about how the transaction would have impacted on the financial position and
results of Avmin. Because of their nature, the unaudited pro forma financial statements may not give a fair reflection
of Avmin’s financial position after the transaction nor the effect on future earnings.

RESPONSIBILITIES

The directors of Avmin are solely responsible for the preparation of the unaudited pro forma financial statements to
which this independent reporting accountants’ report relates, and for the financial statements and financial information
from which it has been prepared.

It is our responsibility to form an opinion on the unaudited pro forma financial statements and to report our opinion to
you. We do not accept any responsibility for any reports previously given by us on any financial information used in the
compilation of the unaudited pro forma financial information, beyond that owed to those to whom those reports were
addressed at their dates of issue.

BASIS OF OPINION

Our work, which did not involve any independent examination of any of the underlying financial information, consisted
primarily of agreeing the unadjusted financial information to published financial statements of Avmin, considering the
evidence supporting the adjustments to the unaudited pro forma financial information, recalculating the amounts
based on the information obtained and discussing the unaudited pro forma financial information with the directors of
Avmin.

Because the above procedures do not constitute either an audit or a review made in accordance with Statements of
South African Auditing Standards, we do not express any assurance on the fair presentation of the unaudited pro forma
financial statements.

Had we performed additional procedures or had we performed an audit or review of the financial statements in
accordance with Statements of South African Auditing Standards, other matters might have come to our attention that
would have been reported to you.
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ANNEXURE 14

OPINION

In our opinion:
- the unaudited pro forma financial statements has been properly compiled on the basis stated;
- the financial information is consistent with Avmin’s accounting policies; and

- all adjustments made are appropriate for the purpose of the pro forma financial statements in terms of the
JSE Securities Exchange, South Africa Listings Requirements.

Yours faithfully

ERNST & YOUNG
Chartered Accountants (SA)
Registered Accountants and Auditors
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ANNEXURE 15

INDEPENDENT ADVISER’S FAIR AND REASONABLE OPINION ON THE AVGOLD SHARE
EXCHANGE

The Board of Directors
Anglovaal Mining Limited
56 Main Street
Johannesburg

2001

South Africa

3 March 2004

Dear Sirs

INDEPENDENT FAIR AND REASONABLE OPINION ON THE DISPOSAL BY ANGLOVAAL MINING LIMITED (“AVMIN")
OF IT'S APPROXIMATE 42,2% SHAREHOLDING IN AVGOLD LIMITED {“AVGOLD”) TO HARMONY GOLD MINING
COMPANY LIMITED (“HARMONY") (“THE DISPOSAL") IN TERMS OF SECTION 10 OF THE LISTING REQUIREMENTS
OF THE JSE SECURITIES EXCHANGE, SOUTH AFRICA

INTRODUCTION

Investec Corporate Finance, a division of Investec Bank Limited (“Investec”), has been appointed to advise shareholders
of Avmin, other than Harmony (“the Avmin minority shareholders”) as to whether the terms and conditions of the
Disposal are fair and reasonable.

In terms of the Disposal, Avmin will receive one new Harmony ordinary share in exchange for every ten ordinary shares
held by Avmin in the share capital of Avgold (“the exchange ratio”).

Full details of the Disposal are contained in the circular to be posted to Avmin shareholders on or about 19 March 2004
(“the Avmin circular”).

PROCEDURE

In arriving at our opinion set forth herein, we have:
- reviewed the terms of the Disposal;
~ reviewed available financial and other publicly available information relating to Avgold and Harmony;

- evaluated the life of mine (“LOM”) plans of Avgold and Harmony as it relates to reserves, resources and the
deliverability of the LOM plans;

— completed a relative valuation between Avgold and Harmony in order to evaluate the exchange ratio applicable to
the Disposal. This process involved the review of detailed financial models prepared by the relevant companies and
their respective management teams and stress tested the material assumptions applied in the financial models
which included, inter alia, the production, cost and economic parameters used;

- undertook an operational onsite review of Avgold’'s Target operation and held technical discussions with
management of Avgold to review the input data to the financial model;

— reviewed current development projects undertaken by Avgold and Harmony;

- assessed the long term potential of Avgold and Harmony as it relates to resources not inciuded in the current LOM
plans;

— evaluated the relative risks associated with Avgold and Harmony;

- analysed the share price performance of Avgold and Harmony over relevant periods for comparison purposes
against the exchange ratio of the Disposal;

- reviewed the circumstances and history of the Disposal in discussions with management and given due
consideration to all relevant factors having a bearing on the Disposal;

- considered the rationale and potential benefits of the Disposal, including the further consolidation of the Free State
gold fields by Harmony; and

- considered the general economic, market and other conditions impacting on Avgold and Harmony, and in particular
the requirements of the Mining Charter.
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OPINION

In forming our opinion we have assumed and relied upon the accuracy and completeness of the information provided
and the representations made to us by Avmin, whether in writing or obtained through discussions with the
management of Avmin or their representatives (the “Information”). We disclaim responsibility and liability for any
errors, omissions or inaccuracies contained in the Information.

Our opinion is based on the economic, financial, market and other conditions prevailing as at 13 November 2003, the
date on which the detailed cautionary announcement was made to Avmin shareholders. Subsequent developments
may affect this opinion, which we are under no obligation to update, revise or re-affirm. Based upon and subject to the
contents of this letter, in our opinion the terms and conditions of the Disposal are fair and reasonable to the Avmin
minority shareholders.

RELEVANT INFORMATION ABOUT INVESTEC

Investec may hold shares in Avmin, Avgold and Harmony from time to time, which investments would be held in the
ordinary course of investec’s asset management, private client portfolio and securities activities. Other than such equity
interests, Investec has no equity interest, direct or indirect, beneficial or non-beneficial in Avmin, Avgold and Harmony.

Investec have acted as independent financial advisor to the board of directors of Avmin in providing this opinion and
will receive a fee for our services, payment of which is in no way linked to a successful outcome to the Disposal.

CONCLUSION

Our opinion does not constitute a recommendation to any Avmin minority shareholder as to how such shareholder
should vote on the Disposal. We are not expressing any opinion herein as to the price at which the Avmin shares will
trade following the announcement or the conclusion of the Disposal.

An individual shareholders decision may be influenced by such shareholders’ particular circumstances and accordingly
a shareholder should consult an independent advisor if in any doubt as to the merits or otherwise of the Disposal.

Investec hereby consents to the inclusion of this letter and references to this opinion in the Avmin circular in the form
and context in which it appears.

Yours faithfuily

Glynn Burger Dennis Tucker, Pr.Eng.
INVESTEC BANK LIMITED INVESTEC BANK LIMITED
CORPORATE FINANCE CORPORATE FINANCE
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ANNEXURE 16

INDEPENDENT ADVISER'S FAIR AND REASONABLE OPINION ON THE KALPLATS
ACQUISITION

The Board of Directors
Anglovaal Mining Limited
56 Main Street
Johannesburg

2001

South Africa

3 March 2004

Dear Sirs

INDEPENDENT FAIR AND REASONABLE OPINION ON THE ACQUISITION BY ANGLOVAAL MINING LIMITED
(“AVMIN") THROUGH WHAT WILL BE ITS WHOLLY OWNED SUBSIDIARY, AFRICAN RAINBOW MINERALS PLATINUM
(PROPRIETARY) LIMITED (“ARM PLATINUM"”) OF THE KALPLATS PLATINUM DISCOVERY AND ASSOCIATED MINERAL
RIGHTS (“KALPLATS PROJECT”) FROM KALAHARI GOLDRIDGE MINING COMPANY LIMITED (“KALGOLD")
(“THE ACQUISITION”) IN TERMS OF SECTION 10 OF THE LISTING REQUIREMENTS OF THE JSE SECURITIES
EXCHANGE, SOUTH AFRICA

INTRODUCTION

Investec Corporate Finance, a division of Investec Bank Limited (“Investec”), has been appointed to advise shareholders
of Avmin other than Harmony (“the Avmin minority shareholders”) as to whether the terms and conditions of the
Acquisition are fair and reasonable.

In terms of the Acquisition, Avmin will acquire through what will be its wholly-owned subsidiary, ARM Platinum, the
Kalplats project from Kalgold for a consideration based on the weighted average traded price of an Avmin share for
the seven trading day period prior to the closing date in terms of the Acquisition, but subject to a maximum of
R100 000 000(“the consideration”). The loan account in the books of Kalgold (in the name of ARM Platinum, arising
from such acquisition) will be sold to Avmin and, in terms of a separate transaction, Kalgold has agreed to be issued
with a renounceable letter of allocation conferring rights to subscribe for 2 million new Avmin ordinary shares.

Full details of the Acquisition are contained in the circular to be posted to Avmin shareholders on or about 19 March
2004 (“the Avmin circular”).

PROCEDURE

In arriving at our opinion set forth herein, we have:

— reviewed the terms of the Acquisition;

- analysed the share price performance of Avmin over a reasonable period;

~ reviewed the pre-feasibility study documentation pertaining to the Kalplats project;

- reviewed available financial and other publicly available information relating to the Kalplats project;

- completed a valuation of the Kalplats project in order to evaluate the consideration for the Acquisition. This process
involved the review of financial models and stress testing the material assumptions applied in the financial models
which included, inter alia, the production, cost and economic parameters used;

- constructed a option pricing matrix on the mineral resource of the Kalplats project;
- evaluated comparative transactions on the value applied to per unit of reserve and resource; and

- reviewed the circumstances and history of the Acquisition in discussions with management and given due
consideration to all relevant factors having a bearing on the Acquisition, including the long term nature of this
investment.

128




ANNEXURE 16

OPINION

In forming our opinion we have assumed and relied upon the accuracy and completeness of the information provided
and the representations made to us by Avmin, whether in writing or obtained through discussions with the
management of Avmin or their representatives (the “Information”). We disclaim responsibility and liability for any
errors, omissions or inaccuracies contained in the Information.

Our opinion is based on the economic, financial, market and other conditions prevailing as at 13 November 2003, the
date on which the detailed cautionary announcement was made to Avmin shareholders. Subsequent developments
may affect this opinion, which we are under no obligation to update, revise or re-affirm. Based upon and subject to the
contents of this letter, in our opinion the terms and conditions of the Acquisition are fair and reasonable to the Avmin
minority shareholders.

RELEVANT INFORMATION ABOUT INVESTEC

Investec may hold shares in Avminjand Harmony from time to time, which investments would be held in the ordinary
course of Investec's asset management, private client portfolio and securities activities. Other than such equity
interests, Investec has no equity interest, direct or indirect, beneficial or non-beneficial in Avmin and Harmony.

Investec have acted as independent financial advisor to the board of directors of Avmin in providing this opinion and
will receive a fee for our services, payment of which is in no way linked to a successful outcome to the Acquisition.

CONCLUSION |

Our opinion does not constitute a recommendation to any Avmin minority shareholder as to how such shareholder
should vote on the Acquisition. We are not expressing any opinion herein as to the price at which the Avmin shares will
trade following the announcement or the conclusion of the Acquisition.

An individual shareholders decision Amay be influenced by such shareholders’ particular circumstances and accordingly
a shareholder should consult an independent advisor if in any doubt as to the merits or otherwise of the Acquisition.

Investec hereby consents to the inclusion of this letter and references to this opinion in the Avmin circular in the form
and context in which it appears.

Yours faithfully

Glynn Burger Dennis Tucker, Pr.Eng.
INVESTEC BANK LIMITED INVESTEC BANK LIMITED
CORPORATE FINANCE CORPORATE FINANCE
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ANNEXURE 17

INDEPENDENT ADVISER’S FAIR AND REASONABLE OPINION ON THE TRANSACTION

The Board of Directors
Anglovaal Mining Limited
56 Main Street
Johannesburg

2001

12 March 2004

Dear Sirs

INTRODUCTION

Investec Corporate Finance, a division of Investec Bank Limited (“Investec”) has been engaged by the Board of
Directors, Anglovaal Mining Limited (“Avmin”) to provide an opinion in terms of Rule 3.1 of the Securities Regulation
Code onTake-overs and Mergers and the Rules of the Securities Regulation Panel (“the Code”) to the Board of Directors
of Avmin in respect of whether the proposed indivisible transactions set out below are fair and reasonable to the
shareholders of Avmin as African Rainbow Minerals and Exploration investments {Proprietary) Limited {(“ARMI") would
have triggered an "affected transaction” as defined in terms of the Code.

Avmin is proposing to enter into the foliowing indivisible transactions:

¢ The disposal of its approximately 42,2% interest in Avgold Limited (“Avgold”} to Harmony Gold Mining Company
Limited (“Harmony”) in exchange for new Harmony shares in the ratio of 1 Harmony share for every 10 Avgold
shares;

e The purchase through African Rainbow Minerals Platinum (Proprietary) Limited {“ARM Platinum”) of the Kalplats
platinum discovery project {“Kalplats project”) from Harmony and the issue of 2 million new Avmin shares; and

¢ The purchase from ARMI of a 13,6% interest in Harmony, all the shares in ARM Platinum which will have a 41,5%
effective interest in the Modikwa Joint Venture and loans totalling approximately R549 million (“Modikwa Joint
Venture”) owed to ARMI by ARM Mining Consortium Limited, and the issue of 87.7 million new Avmin shares

(collectively defined as “the proposed transaction”).

DEFINITION OF FAIR AND REASONABLE

A transaction is generally considered to be fair and reasonable if it is transacted at a value, which is equal to or greater
than the fair value of such shares/assets. Fairness is primarily based on quantitative issues, whilst reasonableness
includes qualitative considerations surrounding the transaction.

This fair and reasonable opinion does not purport to cater for individual shareholder positions but rather the general
body of shareholders.

Full details of the proposed transaction are contained in the circular to be posted to Avmin shareholders on or about
23 March 2004 (“the Avmin circular”).

PROCEDURES
Investec, in arriving at our opinion set forth herein, have:

¢ Reviewed the terms of the proposed transaction;

¢ Reviewed available financial and other publicly available information relating to Avmin and its major subsidiaries
{“Avmin Group”), Avgold, Modikwa Joint Venture, Kalplats project and Harmaony;

¢ Evaluated the life of mine (“LOM”) plans and reviewed the competent person’s report of the major subsidiaries of
the Avmin Group, Modikwa Joint Venture, Avgold and Harmony as it relates to reserves, resources and the
deliverability of the LOM plans;

* Completed a relative valuation of the applicable assets and shares in order to evaluate the exchange ratio applicable
to the proposed transaction. This process involved the review of detailed financial models prepared by the relevant
companies and their management teams;
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¢ Stress tested the material assumptions applied in the financial models which included, inter alia, the production, cost
and economic parameters used;

¢ Undertook a mine visit to review Avgold's Target operation and held technical discussions with management of
Avgold to review the input data to the financial model;

e Undertook mine visits to review Modikwa Joint Venture, Nkomati, Two Rivers Platinum (Proprietary) Limited’s mine
and Assmang Limited’s major operation at Nchwaneng;

* Reviewed current development and exploration projects undertaken by the Avmin Group, Avgold and Harmony;

* Assessed the long term potential of Modikwa Joint Venture, Avgold and Harmony and relevant Avmin Group
subsidiaries as it relates to resources not included in the current LOM plans;

e Evaluated the relative risks associated with Avmin Group, Avgold, Modikwa Joint Venture and Harmony and Kalplats
project;

¢ Analysed the relative share price performance of Avmin, Avgold and Harmony over relevant periods for comparison
purposes against the exchange ratios used in the proposed transaction;

¢ Evaluated recent transactions completed on certain of the assets or shares;

¢ Reviewed the circumstances and history of the proposed transaction in discussions with management and given due
consideration to all relevant factors having a bearing on the proposed transaction;

¢ Considered the rationale and potential benefits of the proposed transaction, including the further consolidation of
the Free State gold fields by Harmony;

¢ Considered the general economic, market and other conditions impacting on the Avmin Group, Avgold and
Harmony, and in particular the requirements of the Mining Charter;

* Reviewed the pre-feasibility study documentation pertaining to the Kalplats project;
e Constructed an option pricing matrix on the mineral resource of the Kalplats project; and
¢ Evaluated comparative transactions on the value applied to per unit of reserve and resource.

OPINION

Our opinion is based on information available to us and prevailing economic, regulatory, fiscal, market and other
conditions at the date of this letter, which may change due to unforeseen circumstances. Subsequent developments
may affect our opinion, which we are under no obligation to update, revise or re-affirm. In addition to the above, our
opinion is contingent on the current and anticipated performance of the relevant assets, which may differ from the
actual performance achieved by such assets in the future.

In reaching our opinion, we have assumed and relied upon the accuracy and completeness of information in the public
domain and information prepared by Avmin management, which has been provided to us. We have not audited, or
confirmed the accuracy or completeness of any information, whether publicly available or furnished to us, concerning the
Avmin Group, Avgold, Modikwa Joint Venture, Kalplats project and Harmony including, without limitation, any financial
information, forecasts or projections considered in connection with rendering our opinion. We have evaluated only the
information which we consider central to determining the fairness and reasonableness of the proposed transaction to the
Avmin shareholders by considering whether or not it is reasonable in the light of surrounding circumstances relating to
Avmin of which we are aware and, on this basis, we are of the view that the information is reasonable.

We have assumed that all material Government, regulatory and other approvals and consents required in connection
with the proposed transaction have or will be obtained.

This opinion is addressed solely to, and for the sole use and benefit of, the Board of Directors of Avmin in connection
with its consideration of the fairness and reasonableness of the proposed transaction to the Avmin shareholders. The
assessment of whether or not Avmin and its shareholders should proceed with the proposed transaction is a decision
that can only be taken by Avmin and its shareholders. Furthermore, an individual shareholder should consult an
independent advisor if it is in any doubt as to the merits or otherwise of the proposed transaction.

This opinion does not contain any legal, tax or accounting advice and such matters have not been considered, except
and insofar as set out above, in reaching the opinion given in this letter and Investec assumes no responsibility or
liability in respect of advice in relation to such matters. This opinion may not be reproduced, disclosed or referred to or
used for any other purpose without the express written consent of Investec.

Our opinion is based on the economic, financial, market and other conditions prevailing as at 5 March 2004, the last
practicable date prior to the Board of Directors approval of the Avmin circular. Subsequent developments may affect
this opinion, which we are under no obligation to update, revise or re-affirm. Based upon and subject to the contents
of this letter, in our opinion the terms and conditions of the proposed transaction are fair and reasonable to the Avmin
shareholders.

131



ANNEXURE 17

VALUATION AND OTHER CONSIDERATIONS

In arriving at an opinion, Investec considered, in addition to the work referred to above, other market and industry
factors, which include, inter alia:

e Current regulatory and legislative uncertainty in the South African mining industry;

¢ The Avmin share price used in the proposed transaction which is at a premium to the average share price prior to
the cautionary announcement dated 13 November 2003;

¢ The existing Avmin shareholding structure and the future cross holding with Harmony;

¢ In Investec's view, the number of Avmin shares issued in terms of the proposed transaction falls within a ten percent
range below the maximum acceptable number of new Avmin shares that could be issued;

¢ Holding companies traditionally trade at a discount to their underlying value;
¢ Avmin would be the largest Black Economic Empowerment (“BEE”) controlled mining house in South Africa;
* Avmin has limited debt and equity raising capacity which should now be enhanced;

. AvmiT's largest asset is the reasonably illiquid gold producer, Avgold and afterwards will be the investment in liquid
Harmony shares; and

 Avmin will increase their gold exposure to a producer which is more highly geared to the gold price but with a wider

spread of resource than its existing investment in Avgold. [

RELEVANT INFORMATION ABOUT INVESTEC

Investec may hold shares in Avmin, Avgold and Harmony from time to time, which investments would be held in the
ordinary course of Investec’s asset management, private client portfolio and securities activities. Other than such equity
interests, Investec has no equity interest, direct or indirect, beneficial or non-beneficial in Avmin, Avgold and Harmony.

Investec has acted as independent financial advisor to the Board of Directors of Avmin in providing this opinion and
will receive a fee for our services, payment of which is no way linked to a successful outcome to the proposed
transaction.

CONCLUSION

Our opinion does not constitute a recommendation to any Avmin shareholder as to how such shareholder should vote
on the proposed transaction. We are not expressing any opinion herein as to the price at which the Avmin shares will
trade following the announcement or the conclusion of the proposed transaction.

investec hereby consents to the inclusion of this letter and references to this opinion in the Avmin circular in the form
and context in which it appears.

Yours faithfully,

Andy Leith Dennis Tucker, Pr.Eng
INVESTEC BANK LIMITED INVESTEC BANK LIMITED
CORPORATE FINANCE CORPORATE FINANCE

Additional information on key value driver assumptions

Exchange rate - Risk to the valuations are that the rand remains stronger against the US Dollar
than we forecast and the Dollar gold price may be weaker than our forecast.

Legislative uncertainty - Pending and recent legislation/regulations (listed below) may result in
increased regulation in order to improve BEE ownership of mineral rights

— Mining Charter
— Royalty Bill
— Minerals and Petroleum Resources Development Act (Minerals Act)

Black economic empowerment (BEE) — A large mining group effectively controlled by BEE shareholders is likely to
benefit under the Mining Charter and future projects.
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ANNEXURE 18

TRADING HISTORY OF AVMIN SHARES

The high, low and closing prices of Avmin shares on the JSE and the volumes traded on the JSE, since 1 January 2001,
were as follows:

High Low Close Volume
{cents) (cents) {cents)
Quarterly
March 2001 3 650 2290 3350 5401 181
June 2001 4 200 3250 3850 4 686 731
September 2001 4 280 3200 3415 4 699 951
December 2001 4080 3 250 3605 6 403 634
March 2002 4 000 3100 3995 32 250 281
June 2002 4 200 3500 370 8169 671
September 2002 4225 3580 3700 5 369 928
December 2002 4150 3550 3950 5521 807
March 2003 5100 3300 3550 7 715 744
June 2003 4 050 2900 4000 20 686 067
September 2003 4 650 3700 4225 9 644 618
December 2003 4 600 3900 4210 9 156 638
Monthly
January 2003 5100 3950 4 200 2 034 609
February 2003 4300 3900 3955 4843 288
March 2003 4 000 3300 3550 837 849
April 2003 - 3912 2 900 3200 515 742
May 2003 - 4000 3325 3995 16 485 531
June 2003 4 050 3940 4000 3 865 064
July 2003 4 050 3700 3945 3265785
August 2003 4503 3798 4503 2 945 095
September 2003 4 650 4150 4225 3433738
October 2003 4 460 4 199 4 360 3 596 069
November 2003 4 600 3900 4100 3189 349
December 2003 4 300 4000 4210 2371220
January 2004 4 800 4210 4 550 3791 404
February 2004 4700 4276 4 300 719 074
Daily
2 February 2004 4 600 4 550 4 550 58 199
3 February 2004 4 650 4 550 4 625 63 491
4 February 2004 4 651 4 630 4 651 4 800
5 February 2004 4700 4 650 4 650 5 000
6 February 2004 4 650 4 649 4 650 256 781
9 February 2004 4700 4 650 4 650 23 637
10 February 2004 4 650 4621 4 625 18 272
11 February 2004 4 625 4575 4 575 327
12 February 2004 4 605 4 580 4 605 444
13 February 2004 4600 4 550 4 600 4 071
16 February 2004 4625 4 600 4625 97 728
17 February 2004 4 600 4 600 4 600 17 449
18 February 2004 4 630 4 600 4 600 49 292
19 February 2004 4 600 4 600 4 600 14 368
20 February 2004 4 601 4 600 4 600 8 468
23 February 2004 4 550 4 500 4 550 8 856
24 February 2004 4 550 4500 4 500 30 758
25 February 2004 4 300 4 550 4 300 3233
26 February 2004 4 300 4276 4 300 200
27 February 2004 4 350 4 300 4 300 53 700
1 March 2004 4400 4400 4 400 200
2 March 2004 4525 4401 4525 34 393
3 March 2004 4 601 4 600 4 601 44 157
4 March 2004 4700 4 601 4 601 12 952
5 March 2004 4 651 4 601 4 651 49 942
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ANNEXURE 19

TRADING HISTORY OF HARMONY SHARES

The high, low and closing prices of Harmony shares on the JSE and the volumes traded on the JSE, since 1 January
2001, were as follows:

High Low Close Volume
(cents) {cents) (cents)
Quarterly .
March 2001 4700 3080 3860 12 254 756
June 2001 5100 3615 4 620 20 690 449
September 2001 4920 3850 4 900 22 217 718
December 2001 9900 4 800 7 850 38 280 991
March 2002 13 360 7 000 12 740 59 093 052
June 2002 18 730 11 000 14 200 86 643 890
September 2002 18 150 10 350 16 700 78 034 135
December 2002 16 520 11 550 14 700 61 230 817
March 2003 15 620 8 650 9760 68 846 490
June 2003 1 750 7 100 9 850 102 654 014
September 2003 11 800 8 370 9 950 89 630 043
December 2003 10 975 9220 10 850 62 632 935
Monthly
January 2003 15 620 13100 13100 24 945 829
February 2003 13 600 10 540 11 050 23 470 805
March 2003 ' 11 390 8 650 9 760 20 429 856
April 2003 9 850 7 100 7 700 19 952 328
May 2003 1 070 7 900 10 539 62 449 097
June 2003 11 750 9 600 9850 20 252 589
July 2003 10 480 8 370 9239 39 201 794
August 2003 10 750 8800 10 445 20 769 767
September 2003 11 800 9715 9 950 29 658 482
October 2003 10 975 9220 10 600 25 092 309
November 2003 10 580 9 302 10 120 15 400 296
December 2003 10 950 9 300 10 850 22 140 330
January 2004 12 260 10 450 10 901 17 153 140
February 2004 11 500 10 000 10 000 13 682 655
Daily
2 February 2004 11 000 10 767 10 802 855 374
3 February 2004 11 077 10 725 10 901 1 033 298
4 February 2004 11 120 10 831 10 939 638 663
5 February 2004 10 800 10 555 10 621 553 800
6 February 2004 11 100 10 602 11 025 545 360
9 February 2004 11 425 11 096 1 212 701 154
10 February 2004 11 500 11 300 11 420 508 014
11 February 2004 ‘ 1 320 11 021 11 240 562 365
12 February 2004 11 400 1150 11 225 520 471
13 February 2004 11 139 11 030 11 130 510 528
16 February 2004 11120 10 925 11 100 177 165
17 February 2004 11 300 1 110 11 270 851 910
18 February 2004 11 350 11 200 11 275 1686 630
19 February 2004 11 188 10 850 11 000 1180 489
20 February 2004 10 849 10 659 10 690 979 408
23 February 2004 10 650 10 450 10 489 606 525
24 February 2004 10 500 10 250 10 339 678 736
25 February 2004 10 340 10 000 10 000 1091 765
26 February 2004 10 100 9750 9 851 1662 072
27 February 2004 10 130 9900 10 130 671 824
1 March 2004 10 440 10 025 10 320 641 131
2 March 2004 10 320 10 001 10 264 1 155 452
3 March 2004 10 400 10 240 10 335 524 914
4 March 2004 10 550 10 370 10 450 716 925
5 March 2004 10 639 10 490 10 500 1268 318
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ANNEXURE 20

SUMMARY OF THE TERMS OF THE ARM CONTROL STRUCTURE

With effect from the effective date in terms of the ARM voting agreement (being the closing date in terms of the Avmin
acquisitions agreement) until the earlier of:

- the expiry of three years from that date; or

- the date when all of the old order rights (as defined in the Mineral and Petroleum Resources Development Act, 2002)
held by Harmony, its subsidiaries and associated companies (as specified in the ARM voting agreement) are
converted into appropriate new order rights (as defined in the Mineral and Petroleum Resources Development Act,
2002) (“the lock-up period”),

ARM|I has the power and authority to exercise all of the voting rights attaching to Harmony's Avmin shares {excluding
the right to vote on any special resolution, ordinary resclution in terms of section 228 of the Act, resolution to approve
a scheme of arrangement in terms of section 311 of the Act or other resolution which, if approved, would result in a
disposal of Harmony’s Avmin shares) and to appoint itself as proxy in respect thereof at general and other meetings of
Avmin.

Harmony's Avmin shares (which will be held either through Clidet No.454 {Proprietary) Limited (“Clidet”) or directly)
may not during the lock-up period be transferred or, subject to an existing pledge and certain conditions, encumbered,
by Clidet or Harmony. In order to ensure that ARMI continues to own (directly or indirectly), together with Harmony's
Avmin shares, that number of Avmin shares which constitute more than 50,0% of Avmin’s issued share capital, ARMI
may not during the lock-up period transfer any of its Avmin shares which are required to make up that number and will
during the lock-up period ensure that more than 50,0% of its own issued share capital is owned and controlled by
Historically Disadvantaged South Africans (as contemplated in The Mining Charter).

At the end of the lock-up period and for a period of five years thereafter ARMI has a right of first refusal to purchase all
of Harmony’s Avmin shares then owned by Clidet or Harmony (“the remaining shares”). If Clidet or Harmony wishes
to transfer any of the remaining shares to any person other than ARMI, in a transaction on the JSE, it shall first offer to
sell the remaining shares in question to ARMI in accordance with the provisions of the ARM voting agreement. If Clidet
or Harmony wishes to sell any of the remaining shares otherwise than under a third party transaction in accordance
with such provisions, it shall first offer to sell the shares in question to ARMI in accordance with the provisions of the
ARM voting agreement.
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VANV

Anglovaal Mining Limited
(Incorporated in the Republic of South Africa)
{Registration number 1933/004580/06)

Share code: AIN
ISIN: ZAEC00017141
(“Avmin” or “the Company”)

NOTICE OF GENERAL MEETING

Notice is hereby given that a general meeting of ordinary shareholders will be held on the Ground Floor at the
registered office of Avmin, 56 Main Street, Johannesburg on Thursday, 15 April 2004 at 10:00 (South African time), for
the purpose of considering and, if deemed fit, passing, with or without modification, passing the following ordinary and
special resolutions:

RESOLUTIONS
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Ordinary resolution number 1

“RESOLVED THAT all resolutions set out in this notice of general meeting, save for this ordinary resolution
number 1, are subject to the fulfiiment of the suspensive conditions set out in paragraphs 4.2.4,5.5.4,6.2.4, 72 and 15
of the circular to which this notice of general meeting is attached and forms part, and the failure to pass any
ordinary resolution set out in this notice of general meeting shall cause all other ordinary and both special
resolutions to fail, notwithstanding being passed by the requisite majority. For the avoidance of doubt, the failure
to pass either special resolution set out in this notice of general meeting shall not cause any ordinary or the ather
special resolution to fail.”

Ordinary resolution number 2

“RESOLVED THAT, subject to ordinary resolution number 1 being passed and subject to this ordinary resolution
number 2 being passed as an ordinary resolution and also by a simple majority of members of the Company, other
than Harmony Gold Mining Company Limited (“Harmony”), its subsidiaries, associates and nominees present or
represented at the general meeting, the agreement between the Company and Harmony, dated 16 February 2004,
in terms of which the Company exchanges its entire shareholding in Avgold Limited (“Avgold”) for 28 630 526 new
Harmony shares, be and it is hereby ratified and approved, in terms of section 228 of the Companies Act”

Ordinary resolution number 3

“RESOLVED THAT, subject to ordinary resolution number 1 being passed, the agreement between African Rainbow
Minerals & Exploration Investments (Proprietary) Limited (“ARMI|”} and the Company, dated 16 February 2004 and
as amended by an addendum dated 15 March 2004, in terms of which the Company acquires ARMI’s shareholding
in Harmony and ARMI’s right in and to the debt owed by ARM Mining Consortium Limited (“ARM Consortium”) to
ARMI for R4 046 910 550, ARMI subscribes for 80 938 211 new Avmin shares and ARMI exchanges its holding of all
the issued shares in African Rainbow Minerals Platinum (Proprietary) Limited (“ARM Platinum”), which has a 41,5%
effective interest in the joint venture between ARM Consortium and Rustenburg Platinum Mines Limited in respect
of the Modikwa platinum mine, for 6 812 206 new Avmin shares, be and it is hereby ratified and approved.

Ordinary resolution number 4

“RESOLVED THAT, subject to ordinary resolution number 1 being passed and subject to this ordinary resolution
number 4 being passed as an ordinary resolution and also by a simple majority of members of the Company, other -
than Harmony, its subsidiaries, associates and nominees present or represented at the general meeting, the
agreement between Kalahari Goldridge Mining Company Limited (“Kalgold”), Harmony, ARM Platinum and the
Company, dated 16 February 2004, in terms of which the Company through what will be its wholly-owned
subsidiary, ARM Platinum, acquires the Kalplats platinum discovery and associated mineral rights from Kalgold and
Kalgold agrees to be issued with a renounceable letter of allocation conferring rights to subscribe for 2 000 000
new Avmin shares, be and it is hereby ratified and approved.”




5. Ordinary resolution number 5

“RESOLVED THAT, subject to ordinary resolution number 1 being passed and subject to this ordinary resolution
number 5 being passed as an ordinary resolution and also by a simple majority of members of the Company, other
than Harmony, ARMI and their respective subsidiaries, associates and nominees present or represented at the
general meeting, the making of a mandatory offer by ARMI to all the shareholders of the Company to acquire their
shares pursuant to the successful implementation of the agreement which forms the subject of ordinary resolution
number 3, in terms of the Securities Regulation Code on Take-overs and Mergers be and it is hereby waived and
dispensed with!”

6. Ordinary resolution number 6

“RESOLVED THAT, subject to ordinary resolution number 1 being passed, 89 750 417 ordinary shares in the
authorised but unissued share capital of the Company be and they are hereby placed under the control of the directors
of the Company, in terms of section 221 of the Companies Act, with specific authority to them to allot and issue:

6.1 87 750 417 of such shares to ARMI, pursuant to ARMI's agreement to subscribe for 80 938 211 of such shares
and to fulfil the Company’s obligation to exchange 6 812 206 of such shares for all the issued shares in
ARM Platinum, all in terms of the Avmin acquisitions agreement; and

6.2 2 000 000 of such shares to Kalgold, or the entity to which Kalgold may renounce its rights to subscribe for
such shares, pursuant to Kalgold’s agreement to be issued with a renounceable letter of aliocation conferring
rights to subscribe for such shares, in terms of the Kalplats acquisition agreement/”

7. Special resolution number 1

“RESOLVED THAT, subject to ordinary resolutions numbers 1, 2, 3, 4, 5 and 6 being passed, the name of the
Company be and it is hereby changed to “African Rainbow Minerals Limited” and that the memorandum and
articles of association of the Company be and they are hereby amended accordingly.”

8. Special resolution number 2

“RESOLVED THAT, subject to ordinary resolution number 1 being passed, the authorised share capital of the
Company be and it is hereby increased from R15 000 000 consisting of 300 000 000 ordinary shares of five cents
each to R25 000 000 consisting of 500 000 000 ordinary shares of five cents each, by the creation of a further
200 000 000 ordinary shares of five cents each ranking pari passu in every respect with the existing ordinary shares
of five cents each, and that the memorandum of association of the Company be and it is hereby amended
accordingly.”

9. Ordinary resolution number 7

“RESOLVED THAT, subject to ordinary resolution number 1 being passed, the directors of the Company be and
they are hereby authorised to do all such things and sign all such documents and take all such actions as they
may consider necessary to implement ordinary resolutions numbers 1, 2, 3, 4, 5 and 6 and special resolutions
numbers 1 and 27

The reason for special resolution number 1 is to change the name of the Company to reflect the change in controlling
shareholding of the Company. The effect of special resolution number 1 is to amend the Company’s memorandum and
articles of association accordingly.

The reason for special resolution number 2 is to increase the authorised share capital of the Company to ensure that
sufficient unissued capital is available for the allotment and issue of shares for potential future acquisitions and funding
transactions by the Company. The effect of special resolution number 2 is to amend the Company’s memorandum of
association accordingly.

VOTING AND PROXIES

Each shareholder of the Company who is registered as such and who, being an individual, is present in person or by
proxy or which, being a company, is represented, at the general meeting is entitled to one vote on a show of hands.
The person so appointed need not be a member of the Company.

On a poll, each shareholder present in person or by proxy or represented shall have one vote for every share held by
such shareholder.
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Certificated shareholders/Dematerialised shareholders with own name registrations

Shareholders who have not yet dematerialised their shares or who have dematerialised their shares with own name
registration (“entitled shareholders”) may appoint one or more proxies to attend, speak and vote or abstain from voting
in such shareholders’ stead. The person so appointed need not be a member of the Company. A form of proxy (blue) is
attached for the use of those entitled shareholders who wish to be so represented. Such entitled shareholders should
complete the attached form of proxy in accordance with the instructions contained therein and return it to the registered
office of the Company, namely 56 Main Street, Johannesburg, 2001, South Africa (PO Box 62379, Marshalltown, 2107)
or the transfer secretaries, Computershare Limited, Investor Services Division, 7th Floor, 70 Marshall Street,
Johannesburg, 2001, South Africa (PO Box 61051, Marshalltown, 2107, South Africa) or the United Kingdom share
registrars, Capita Registrars, The Registry, 34 Beckenham Road, Beckenham, Kent, BR3 4TU, United Kingdom, to be
received by 10:00 (South African time) on 13 April 2004.

Dematerialised shareholders

Shareholders who have dematerialised their shares (other than those with own name registrations) should provide
their Central Securities Depository Participant (“CSDP”) or broker with their voting instructions in terms of the custody
agreement entered into with the relevant CSDP or broker. Should such shareholders wish to attend the general meeting
to be held on Thursday, 15 April 2004 or send a proxy to represent them at the general meeting, they should inform
their CSDP or broker timeously and request their CSDP or broker to issue them with the necessary authorisation to
attend.

By order of the board

R H Phillips
Group Company Secretary

Johannesburg
23 March 2004

Registered office Transfer secretaries

Anglovaal Mining Limited Computershare Limited

56 Main Street Investor Services Division
Johannesburg, 2001 7th Floor, 70 Marshall Street

(PO Box 62379, Marshalltown, 2107) Johannesburg, 2001

South Africa (PO Box 61051, Marshalltown, 2107)

(Telefax (+27 11) 370 5390)

United Kingdom share registrars

Capita Registrars

The Registry

34 Beckenham Road
Beckenham

Kent BR3 4TU

United Kingdom

(Telefax +44 1 020 8639 2342)
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Anglovaal Mining Limited

{Incorporated in the Republic of South Africa)
(Registration number 1933/004580/06)
Share code: AIN
ISIN: ZAE000017141
(“the Company”}

FORM OF PROXY

Shareholders who have dematerialised their shares (other than those with own name registrations) should provide their Central
Securities Depository Participant (CSDP) or broker with their voting instructions in terms of the custody agreement entered into with
their relevant CSDP aor broker. Should such shareholders wish to attend the general meeting of Avmin to be held on Thursday, 15 April
2004 or send a proxy to represent them at the general meeting, they should inform their CSDP or broker timeously and request their
CSDP or broker to issue them with the necessary authorisation to attend.

FOR COMPLETION BY ORDINARY SHAREHOLDERS WHO HAVE NOT YET DEMATERIALISED THEIR SHARES OR WHO HAVE
DEMATERIALISED THEIR SHARES WITH OWN NAME REGISTRATION

Shareholders who have not yet dematerialised their shares or who have dematerialised their shares with own name registration
(“entitled shareholders”) may appoint one or more proxies to attend, speak and vote or to abstain from voting in such shareholder’s
stead. The person so appointed need not be a member of the Company. This form of proxy is for the use of those entitled members
who wish to be so represented. Such entitled shareholders should complete this form of proxy in accordance with the instructions
contained herein and return it to the registered office of the Company or the transfer secretaries or the United Kingdom share
registrars of the Company, to be received by the time and date stipulated herein.

If you are unable to attend the general meeting of ordinary shareholders convened for Thursday, 15 April 2004 at 10:00 (“genera!
meeting”), you should complete and return this form of proxy as soon as possible, but in any event to be received by not later than
10:00 (South African time) on 13 April 2004.

i'We (NAME IN BLOCK LETTERS)
of {address)
being the holder of L shares in the issued share capital of the Company, do hereby appoint:
1. or failing him/her,
2. or failing him/her,
3. the chairman of the Company or failing him/her,

the chairman of the general meeting, as my/our proxy to vote for me/us and on my/our behalf at the general meeting and at any
adjournment thereof and in particular in respect of the following ordinary and special resolutions:

Number of Number of Number of votes
votes for votes against being abstained

Ordinary resolution number 1

Ordinary resolution number 2

Ordinary resolution number 3

Ordinary resolution number 4

Ordinary resolution number 5

Ordinary resolution number 6

Special resolution number 1

Special resolution number 2

Ordinary resolution number 7

Number of shares Unless this section is completed for a lesser number, the Company is authorised to insert in the said section

the total number of shares registered in my/our name(s) one business day before the meeting.

Signed at on 2004

Signature

Assisted by (where applicable)

Please read the notes on the reverse side hereof.



Notes:

1.

10.

The completion and lodging of this form of proxy will not preclude the entitled shareholder who grants this proxy
from attending the general meeting and speaking and voting in person thereat to the exclusion of any proxy
appointed in terms hereof should he/she wish to do so.

Every member present in person or represented by proxy and entitled to vote shall, on a show of hands, have only
one vote and upon a poll every member shall have a vote for every ordinary share held.

You may insert the name of any person(s) whom you wish to appoint as your proxy in the blank space(s) provided
for that purpose. The person whose name appears first on this form of proxy and who is present at the general
meeting will be entitled to act as proxy to the exclusion of those whose names follow.

When there are joint holders of shares, only that holder whose name appears first in the register need sign this
form of proxy.

. If this form of proxy is signed under the authority of a power of attorney or on behalf of a company or any other

juristic person, then it must be accompanied by such power of attorney or a certified copy of the relevant enabling
resolution or other authority of such company or other juristic person, unless proof of such authority has been
recorded by the Company.

If the entitled shareholder does not indicate in the appropriate place on the face hereof how he/she wishes to vote
in respect of a resolution, his/her proxy shall be entitled to vote as he/she deems fit in respect of that resolution.

A deletion of any printed matter and the completion of any blank spaces need not be signed or initialled. Any
alteration must be signed, not initialled.

The chairman of the general meeting may, in the chairman’s absolute discretion, reject any form of proxy which is
completed, other than in accordance with these instructions and notes.

Forms of proxy, powers of attorney or any other authority appointing a proxy shall be deposited at the registered
office of the Company, 56 Main Street, Johannesburg, 2001 South Africa {or posted to PO Box 62379, Marshalltown,
2107, South Africa), or at the transfer secretaries, Computershare Limited, Investor Services Division, 70 Marshall
Street, Johannesburg, 2001 South Africa (or posted to PO Box 61051, Marshalltown, 2107, South Africa) or telefaxed
to (+27 11) 370 5390 or the United Kingdom share registrars of the Company, Capita Registrars, The Registry,
34 Beckenham Road, Beckenham, Kent, BR3 4TU, United Kingdom, or telefaxed to +44 1 020 8639 2342 so as to be
received not later than 10:00 {South African time) on 13 April 2004 {in respect of the general meeting) or 48 hours,
excluding Saturdays, Sundays and South African public holidays, before the time appointed for the holding of any
adjourned meeting.

No form of proxy shall be valid after the expiration of six months from the date when it was signed, except at an
adjourned meeting in cases where the meeting was originally held within six months from the aforesaid date.
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Anglovaal Mining Limited

(Incorporated in the Republic of South Africa)
(Registration number 1933/004580/06)
Share code: AIN
{SIN: ZAE000017141

(“Avmin” or “the Company”)

FORM OF SURRENDER

OF DOCUMENTS OF TITLE FOR USE BY ALL ORDINARY SHAREHOLDERS WHO HAVE NOT YET DEMATERIALISED
THEIR DOCUMENTS OF TITLE

Instructions:

1.

4,

Part A must be completed by all Avmin shareholders who have not yet dematerialised their share certificates or
other documents of title. Dematerialised shareholders must not complete this form of surrender as the
appropriate action will be taken by their Central Securities Depository Participant or broker.

If this form of surrender is returned with the relevant documents of title, it will be treated as a conditional
surrender which is made subject to shareholders approving, the ordinary and special resolutions to be considered
at the general meeting of ordinary shareholders convened for Thursday, 15 Aprii 2004 at 10:00 {South African time}
(“general meeting”). In the event of such resolutions not being approved and registered for any reason
whatsoever, the transfer secretaries or the United Kingdom share registrars will, within five business days after
either the date upon which it becomes known that the ordinary and special resolutions have not been approved
and registered or after receipt of the surrendered documents of title, whichever is the later return, by registered
mail or first class post for the United Kingdom registered shareholders, the documents of title to the ordinary
shareholders concerned, at their risk.

Part B must be completed by all emigrants from and non-residents of the common monetary area, comprising the
Republics of South Africa and Namibia and the Kingdoms of Lesotho and Swaziland (“common monetary area”), who
are recorded in the Avmin South African share register and who have not yet dematerialised their documents of title.

A separate form of surrender is required for each ordinary shareholder.

Notes:

1.

Persons who have acquired shares in Avmin after the date of posting of the circular to which this form of surrender
is attached and of which it forms part, can obtain copies of the form of surrender and the circular from
Computershare Limited, 70 Marshall Street, Johannesburg, 2001 (PO Box 61051, Marshalltown, 2107 South Africa)
or the United Kingdom share registrars, Capita Registrars, The Registry, 34 Beckenham Road, Beckenham, Kent, BR3
4TU, United Kingdom.

New share certificates will not be sent or transferred to ordinary shareholders unless and until this form of surrender
and the documents of title in respect of the relevant ordinary shares have been surrendered to the transfer secretaries.

PART A - Ali Avmin certificated shareholders who return this form must complete Part A of this form of surrender.

Surname or Name of corporate body

First names (in fuli)

Title (Mr, Mrs, Miss, Ms, etc.)

Postal address to which new share certificates should be sent (if different from the address recorded in the register)

Postal code

Telephone number, including area code




In terms of the circular to which this form is attached and of which it farms part, l/we surrender and ‘enclose the ‘
undermentioned documents of title to Avmin shares, conditional upon the proposals being passed at the general .
meeting of shareholders to be held on 15 April 2004.

Docu men'ts of title

Certificate number(s) Number of Avmin ordinary shares covered by each certificate

Total

PART B - To be completed by all emigrants from and non-residents of the common monetary area who are recorded
on the South African register (see note 2 below).

Nominated authorised dealer in the case of a shareholder who is an emigrant from or non-resident of the common w
monetary area: ‘

Name of authorised dealer

Address

Account number

Signature of Avmin shareholder Stamp and address of agent lodging this form (if any)

Assisted by me if applicable

(State full name and capacity)

Date 2004

Telephone number (Home) { )

Telephone number (Work) ( )

General notes:

1. No receipts will be issued for documents of title lodged, unless specifically requested. In compliance with the
requirements of the JSE Securities Exchange, South Africa (“JSE”), lodging agents will be requested to prepare
special transaction receipts, if required. Signatories may be called upon for evidence of their authority or capacity
to sign this form.

2. Shareholders who are emigrants from or non-residents of the common monetary area, whose addresses recorded
in the South African register as outside the common monetary area and whose documents of title have been
restrictively endorsed under the South African Exchange Control Regulations should nominate an authorised
dealer in Part B of this form of surrender as required in terms of the circular to which this form of surrender is
attached and of which it forms part. Failing such nomination, any certificate due to such a shareholder will be
retained in trust by the transfer secretaries pending instructions from the shareholder concerned. The Avmin
shareholder concerned shall be responsible for any costs associated with the operation of such trust account.

3. Non-resident shareholders whose documents of title have not been restrictively endorsed should submit said
document to the transfer secretaries or United Kingdom share registrars on whose register their names are
recorded as shareholders.

Any alteration to this form of surrender must be signed in full and not initialled.

5. If this form of surrender is signed under a power of attorney, then such power of attorney (or a notarially certified
copy thereof) must be sent with this form for noting (unless it has already been noted by Avmin).

6. Where the shareholder is a company or a close corporation, unless it has already been registered with Avmin or
the transfer secretaries, a certified copy of the directors’ or members’ resolution authorising the signing of this
form of surrender must be submitted if so requested by Avmin,

7. Note 5 above does not apply in the event of this form bearing the stamp of a broking member of the JSE.

8. Where there are joint holders of any Avmin ordinary shares, only that holder whose name stands first in the register
in respect of such Avmin shares need sign this form of surrender.

.
INCE




African Rainbow Minerals Limited

{formerly “Anglovaal Mining Limited”)
{Incorporated in the Republic of South Africa)
(Registration number 1933/004580/06)
Share code: ARI
ISIN: ZAE0000540045
("ARM” or “the Company”)

REVISED LISTING PARTICULARS

Issued in terms of the Listings Requirements of the JSE Securities Exchange, South Africa

The Company will henceforth be referred to as African Rainbow Minerals Limited (“ARM”).

These revised listing particulars have been prepared on the assumption that the ordinary and special resolutions
proposed in the notice of general meeting of ARM shareholders in the accompanying circular to ARM shareholders, to
which these revised listing particulars are attached, will be duly passed at the general meeting of ARM shareholders to
be held at 10:00 {South African time) on 15 April 2004 at the registered office of ARM, 56 Main Street, Johannesburg,
and that the Transaction, the change of name and increase in authorised share capital detailed in the circular have been
implemented.

These revised listing particulars are not an invitation to the public to subscribe for shares in ARM but are issued in
compliance with the Listings Reqguirements of the JSE Securities Exchange, South Africa because ARM will, as a result
of the Avmin Acquisitions and the Kalplats Acquisition, be allotting and issuing more than 30% of its present issued share
capital. ARM has an authorised share capital of 500 000 000 ordinary shares with 204 126 373 ordinary shares in issue.

All of the directors of Avmin, whose names are given in paragraph 22.1 of the accompanying circular, collectively and
individually, accept full responsibility for the accuracy of the information given and certify that, to the best of their
knowledge and belief, there are no other material facts, the omission of which would make any statement in these
revised listing particulars false or misleading and that they have made all reasonable enquiries to ascertain such
material facts.

The financial adviser and sponsor, attorneys, technical adviser, reporting accountants, independent adviser and transfer
secretaries have consented in writing to act in the capacities stated and to their names being stated in these revised
listing particulars and have not withdrawn their consents prior to the publication of these revised listing particulars.

Financial adviser and sponsor Technical adviser

- SRK Consultin
Deutsche Securities -(- V‘ Enginesrs and ey

Member of the Deutsche Bank Group

Steffen, Robertson and Kirsten (South Africa) (Pty) Ltd
(Registration number 1995/012890/07)

Attorneys Reporting accountants to Avmin

DENEYS REITZ Ell ERNST & YOUNG

ATTORNEYS

Deneys Reitz Inc.
1984/003385/21

Date of issue: 23 March 2004
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CORPORATE INFORMATION

For details of ARM’s address and incorporation, the company secretary, names and addresses of the financial adviser
and sponsor, attorneys, independent adviser, technical adviser, reporting accountants and transfer secretaries refer to
the inside front cover of the accompanying circular.

DEFINITIONS

The definitions commencing on page 5 of the accompanying circular also apply to these revised listing particulars and
the appendices hereto. References to “Avmin” and “Anglovaal Mining Limited” in the accompanying circular should be
read as being references to “ARM” and “African Rainbow Minerals Limited,” respectively, in these revised listing
particulars.
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REVISED LISTING PARTICULARS
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INCORPORATION, HISTORY AND NATURE OF BUSINESS

ARM was incorporated in South Africa on 1 June 1933 as Anglo-Transvaal Consolidated Investment Company
Limited. It listed on the JSE on 22 August 1933 and on the LSE on 17 January 1947 It ultimately changed its name
to Anglovaal Mining Limited on 2 December 1998.

The business of ARM and its subsidiaries and associates is to explore, develop, operate and hold interests in the
mining and minerals industry. The operational focus is in the following areas: gold, ferrous metals, nickel and
PGMs.

Gold

ARM’s gold assets will comprise an approximately 22,0% shareholding in Harmony, which, in turn, will have a
53,6% shareholding in Avgold {pre any scheme of arrangement proposed by Harmony between Avgold and the
Avgold minaority shareholders) which operates the Target gold mine in the Free State province. This consolidates
Harmony’s position as the fifth largest gold producer globally with 4,3 million ounces of production per annum and
with approximately 470 million resource ounces. Harmony has an internationally diversified portfolio of gold
mining projects in South Africa, Australia and Papua New Guinea. The bulk of its assets are located in the
Witwatersrand basin of South Africa.The deep level gold mines located in this basin include those in the Free State
province, the Evander gold mine in Mpumalanga province, the Randfontein and Eiandskraal mines of the West
Rand gold fields in Gauteng province and the Orkney operations in the North West province. A scheme of
arrangement is to be proposed by Harmony to acquire the balance of the issued shares in Avgold (held by the
Avgold minority shareholders).

Harmony’s international operations are held under Harmony Gold {(Australia) (Proprietary) Limited and comprise
the wholly-owned New Hampton Goldfields Limited and the Hill 50 Limited assets, a 31,8% interest in the Bendigo
Mining NL operation and an 87,0% shareholding in Abelle Limited.

Ferrous metals

Assmang, 50,3% owned by ARM, operates in three divisions — manganese, iron ore and chrome. Its manganese ore
and iron ore mining operations, Nchwaning and Beeshoek, respectively, are located in the Northern Cape province.
Manganese alloys are produced at the smelting and refining facilities, Cato Ridge works, in KwaZulu-Natal
province. Chrome ore is mined at the Dwarsrivier mine in Mpumalanga and chrome alloys are produced at the
nearby Machadodorp works.

Platinum Group Metals

The ARM PGM portfolio comprises assets that have the potential to achieve significant attributable production
levels in future years. This includes the 41,5% effective interest in the Modikwa Joint Venture and a 55,0% interest
inTwo Rivers. Both these PGM interests are situated on the eastern limb of the Bushveld Complex in the Steelpoort
area of the Mpumalanga province. ARM also owns the Kalplats platinum discovery and associated mineral rights
in the North West province. Also forming part of ARM’s PGM portfolio is 100,0% of Nkomati mine in the
Machadodorp area of the Mpumalanga province, which produces significant PGM by-products and is considering
undertaking an expansion project.




Other assets and activities

AvAlloys, a division of ARM, is currently in the project-building phase and will shortly produce.nickel-based
superalloys for use in a variety of high-performance applications. The new plant, to be commissioned at an
estimated cost of R110 million, is located at Pelindaba between Johannesburg and Pretoria. AvAlloys has secured
a strategic alliance with a major aerospace engine manufacturer.

ARM's geological exploration strategy focuses on opportunities that will progress to the development phase within
the next five years. Work continues in order to identify opportunities that are in keeping with a proven track record
of successfully developing modern operations. ARM is active in Namibia where a new gold discovery has been
made at Otjikoto. ARM is also exploring, mainly for base metals and zinc, in the Republic of Zambia. ARM’s
business development team in Zambia has also secured attractive exploration positions in the Democratic Republic
of the Congo. Discussions are underway to assess various strategic possibilities regarding the ARM Group's current
and future exploration activities.

PROSPECTS FOR THE NEW GROUP

ARM'’s empowerment credentials and substantial balance sheet will enable the Company to exploit opportunities
arising from the rapid changes currently underway in the South African mining industry. ARM will use the
Company’s South African assets as a platform to build a competitive diversified African mining company.

ARM has assets with strong operating efficiencies, including low-cost and high margin operations in key
commodity sectors. Harmony is the fifth largest gold producer in the world. Assmang is a leading player in the
manganese market and has significant iron ore assets, Nkomati mine is South Africa’s only primary nickel producer,
Two Rivers, Modikwa and Kalplats together represent significant opportunities in PGMs. ARM has a focus on
downstream beneficiation in manganese and chrome alloys and nickel-based superalloys, as well as gold refining
through its interest in Harmony.

Ultimately, the success of ARM depends on the Company’s ability to deliver shareholder value. To this end, the
board will ensure that the Company is managed in accordance with international best practice. This includes
contributing to the economic development, social well-being and environmental protection of the areas where the
Company operates.

INFORMATION ON DIRECTORS
3.1 Directors

The full names, nationalities, current functions and addresses of the directors of ARM are set out in
paragraph 22.1 of the accompanying circular and details of the new board appointees is set out below.
Pursuant to the Transaction, Patrice Motsepe has been appointed chairman and Rick Menell has been
appointed deputy chairman of the board and the board of directors have been reconstituted as appropriate.

Further details on the directors of ARM are as follows:
All members of the board of directors are South African.

Executive director

Patrice Tlhopane Motsepe (42), Chairman and interim chief executive officer {BA (Legal), LLB)
Appointed to the board in 2003.

Founder and former executive chairman of ARMgold, which merged with Harmony in 2003, Patrice is now
Harmony's non-executive chairman. In 2002 he was voted South Africa’s Entrepreneur of the year. In the same
year, he was voted by the chief executive officer’s of the top 100 companies in South Africa as South Africa’s
Business Leader of the year. Patrice was a partner specialising in mining and business law at Bowman
Gilfillan Inc, a leading South African law firm. In 1994, he founded Future Mining (Proprietary) Limited which
grew rapidly to become a competitive contract mining company. In 1997 he founded African Rainbow
Minerals {Proprietary) Limited which, as ARMgold, was successfully listed on the JSE in 2002. in 2001, he
founded ARM Platinum and ARM Consortium which entered into a 50/50 joint venture with Anglo American
Platinum Corporation Limited for the establishment of a new platinum mine. He is currently the president of
the first non-racial, united business organisation in South Africa, namely Business Unity South Africa (BUSA),
which is the “voice of business” in South Africa, as well as president of the first non-racial, united
organisation representing the various chambers of commerce and industry in South Africa, namely Chambers
of Commerce and Industry South Africa (CHAMSA).
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Non-executive directors

Richard Peter Menell (48), Deputy chairman (MA, MSc)

Appointed to the board in 1994, elected chief executive officer in 1999 and became chairman during 2002. He
has relinquished his role as executive chairman to become non-executive deputy chairman working with ARM.

Trained as a geologist, Rick has been a merchant banker with JP Morgan in New York and Melbourne. He also
worked as an executive director of Delta Gold in Australia. He joined the Company in February 1992 as
assistant financial manager, mines. He was later appointed manager, finance and administration {(mines) and
then general manager, corporate services. Appointed managing director of Avmin Limited in 1996, he became
chief executive officer in 1999 and executive chairman in 2002. In 1999 he was elected president of The
Chamber of Mines of South Africa in which role he served for two years. He is also chairman of
The South African Tourism Board, a director of The Standard Bank Group Limited, Telkom Limited and
Mutual & Federal Insurance Company Limited and a trustee of the National Business Trust.

Frank Abbott (48), (BCom, CA(SA), MBL)

Address: Randfontein Office Park, Corner Main Reef Road and Ward Avenue, Randfontein.

Appointed to the board in 2004.

Frank Abbott joined the Rand Mines/Barlow Rand group in 1981, where he obtained broad financial
management experience at operational level. He was appointed as financial controller to the newly formed
Randgold in 1992 and was promoted to financial director of that group in October 1994, Until 1997, he was
also a director of the gold mining companies Blyvooruitzicht, Buffelsfontein, Durban Roodepoort Deep and
East Rand Property Mines and a non-executive director of Harmony, culminating in his appointment as
financial director of Harmony in the same year.

Zacharias Bernardus Swanepoel (42), (BSc (Min Eng), BCom (Hons))
Appointed to the board in 2003.

Bernard Swanepoel has led the team responsible for Harmony's transformation from a lease bound, ailing
mining operation to a growth company. He started his career in gold mining at Grootviei mine in 1983 and
subsequently worked at various Gengold Limited operations, culminating in his appointment as a director of
Beatrix Mines Limited in 1993. He joined Randgold and Exploration Company Limited in 1995 as managing
director of Harmony and has been the driving force in making Harmony the fifth largest independent gold
producer in the world.

Independent non-executive directors

Dr Mmapussiso Manana Maabiele Mary Bakane-Tuoane (55), (PhD, BA, MA)
Address: 8 Killarney Avenue, Mafikeng.
Appointed to the board in 2004.

Dr Bakane-Tucane has extensive experience in the economic disciplines as lecturer and professor at the
University of Fort Hare, Eastern Cape. She has held various senior management positions in the public service
and currently holds the post of director general in the North-West Provincial Government. Dr Bakane-Tuoane
was appointed to the Advisory board of the African Economic Research Consortium, Nairobi, Kenya, in 2000.

Michael Wallace King (66), (CA(SA), FCA)
Address: 21 Killarney Road, Sandton.
Appointed to the board in 2004.

Michael King served articles with Deloitte, Plender, Griffiths, Annan & Co. {(now Deloitte) and qualified as a
Chartered Accountant (SA). He later became a Fellow ofThe Institute of Chartered Accountants in England and
Wales (FCA). He joined Anglo American Corporation of South Africa as a manager in the finance division. In
1978, he became director of Anglo American Corporation and in 1980 an executive director and head of its
finance division. In 1997 he was appointed executive deputy chairman of Angio American Corporation. He
was the executive vice-chairman of Anglo American plc, appointed in May 1999, until his retirement in May
2001,

Alexander Komape Maditsi (42), (B.Proc, LLB, LLM)
Address: 9 Junction Avenue, Parktown.

Appointed to the board in 2004,

Alex Maditsi is employed by the Coca-Cola Company as a legal director. He is also chairman of the Coca-Cola
Canners of Southern Africa (Proprietary) Limited and a director of Waveside (Proprietary) Limited and Coca-
Cola Southern and East Africa (Proprietary) Limited. Prior to his joining Coca-Cola, Mr Maditsi was the legal
director for Global Business Connections in Detroit, Michigan, USA and also spent time at The Ford Motor
Company in the USA, practising as an attorney. He is a Fullbright Scholar and a Member of the Harvard LLM
Association.




Peter Johannes Manda (46) (BJuris, LLB, LLM)
Address: 2D Spa Street, Buccleuch, Johannesburg.
Appointed to the board in 2004.

Peter Manda is currently the chief executive officer of the Diplomacy, Intelligence, Defence and Trade
Education andTraining Authority. Prior to this Mr Manda was a director of the National Paralegal Institute and
Dean of the Faculty of Law at the University of the North West.

James Roy McAlpine (62) (BSc, CA (Scotiand))
Appointed to the board in 1998.

Roy McAlpine joined Liberty Life in 1969 and retired as an executive director in 1998 in order to diversify his
interests. He is a former chairman of the Association of UnitTrusts of South Africa and currently serves on the
boards of a number of listed companies.

Dr Patrick Sibusiso Sibisi (48) (BSc (Hons), PhD)
Address: The House, CSIR, Meiring Naude Road, Pretoria.
Appointed to the board in 2004.

Dr Sibusiso’s working career commenced in 1983 in the software development industry with MEDC Limited,
Cambridge, England. His career developed to that of Systems Engineer at IBM (SA}, lecturer and senior
lecturer (Wits) and deputy vice-chancellor for research {University of Cape Town). He spent 1988 as a
Fullbright Feliow at the California Institute of Technology where he collaborated with eminent researchers in
computerised chemistry and the development of associated medical diagnosis tools. In 1989, he accepted a
research position at Cambridge where he consolidated his academic research in mathematical modelling and
computational simulations to environmental, geophysical and technical problems to develop solutions. This
evolved to the formation of a start-up company dedicated to providing consulting services to Giaxo Welcome,
Fisons, Shell and Mobil. He entered the corporate world in 1997 as executive director of Plessey (SA). As
chairperson of the National Advisory Council on Innovations, he is involved in making recommendations on
research and innovation policy to the Government.

Dr Rejoice Vakashile Simelane (51), (BCom, MCom, PhD)
Address: 9 Willow Run Road, Centurion.
Appointed to the board in 2004.

Dr Simelane’s career commenced as a lecturer at the University of Swaziland where she lectured from 1978
to 1997 She then joined the Department of Trade and Industry as a macro-economist and later joined the
National Treasury as a macro-economist before joining the Premier’s Office in the Mpumalanga province as
an economic adviser.

Max Vuyisile Sisulu (58), (MPA, MSc)
Address: Denel Building, Jochemus Street, Erasmuskloof, Pretoria.
Appointed to the board in 2004.

Max Sisulu is the deputy chief executive officer at Denel, a post he has held since November 1998. From 2001
to 2003 he was the chairperson of the South African Aerospace, Maritime and Defence Industries. He is also
a council member of the Human Sciences Council. From 1977 to 1981 Max served as the ANC representative
in Hungary. In January 1995 he was elected to the National Executive Committee and National Working
Committee of the ANC. From 1986, he helped establish the ANC economics department and was instrumental
in developing the ANC’s economic policy. in 1990 he spearheaded the drafting of the ANC’s first policy
statement on the environment. From 1992 to 1993 Mr Sisulu completed a masters degree in public
administration at the Kennedy School of Government at Harvard University in the United States. In
September 1993 he took up a post of director of the National Institute of Economic Policy until he became a
Member of Parliament in 1994,

Management

Patrice Motsepe, as interim chief executive, leads the executive management team of the Group:
Jan Steenkamp and André Wilkens have assumed responsibility for ARM’s ferrous metals and platinum/nickel
divisions, respectively, while Bernard Swanepoel remains the chief executive officer at Harmony. These
individuals, together with Frank Abbott, Ferdi Dippenaar and Rick Menell, form ARM’s strategic committee,
which is responsible for recommending strategy to the ARM board and executing approved strategic plans.
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3.2

3.3

3.4

Appointment and remuneration of directors

Extracts from the articles of association concerning directors are set out in Appendix 1.

In view of the significant change in the composition of the board of directors to that of Avmin, any comparison
of the directors’ remuneration earned during the year to 30 June 2003 is not appropriate.

Directors’ annual fees remain the same namely, R100 000 for the chairman and R60 000 for members and
meeting attendance fees of R7 000 and R4 200 per meeting, respectively. Attendance fees pertaining to board
committee chairmen range between R10 500 and R7 200 and for committee members R6 500 to R4 400 per
meeting.

There is expected to be no increase in the remuneration of any of the existing directors as a consequence of the
Transaction.

All the directors have confirmed in terms of Schedule 21 of the JSE Listings Requirements that they have not
been:

- disqualified by any court from acting as a director of a company or from acting in the management or
conduct of the affairs of any company or been the subject of any public criticisms by statutory or
regulatory authorities {including recognised professional bodies);

- convicted of an offence resulting from dishonesty, fraud or embezzlement or any offence under
legislation relating to the Act;

- adjudged bankrupt or entered into any voluntary creditors’ liquidation or been sequestrated in any
jurisdiction or been a director of any company at the time or within the 12 months preceding any of the
following events taking place: receiverships, compulsory liquidations, creditors voluntary liquidations,
administrations, company voluntary arrangements or any composition or arrangement with creditors
generally or any class of creditors; or

- barred from entry into any profession or occupation.

Directors’ interests in ARM shares

3.3.1 Details of ARM shares held by the directors at 30 June 2003

Information relating to the direct and indirect beneficial and non-beneficial interests of the directors is
set out in paragraph 22.3 of the accompanying circular.

There has been no change in the interests of the directors as set out above, between 30 June 2003 and
the last practicable date prior to the finalisation of these listing particulars.

There will be no significant change in the directors’ shareholdings in ARM as a result of the
Transaction. However, Mr PT Motsepe has the ability (through his influence over the Motsepe family
trusts, which own and control all of the shares in ARMI), to vote and exercise the rights attaching to
the shares in ARMI which, pursuant to the Transaction:

® acquires a significant shareholding in ARM; and

* subject to the terms and conditions of the ARM Control Structure, acquires the right to vote the
further ARM shares held indirectly or directly by Harmony.

Consequently, as a result of the Transaction, he effectively acquires:

¢ the ability to vote and exercise the rights attaching to a significant number (approximately 43%) of
the ARM shares; and

¢ subject to the terms and conditions of the ARM Control Structure, the right to vote a further
significant number (approximately 20%) of the ARM shares.

3.3.2 Details of the share options held by directors at the last practicable date

Information relating to the share options held by the directors is set out in paragraph 22.3.2 of the
accompanying circular.

Directors’ interests in transactions

None of the directors had any interest, direct or indirect, in any transaction during the current or immediately
preceding financial year or in an earlier year which remain in any respect outstanding or unperformed.

4. SHARE CAPITAL AND MAJOR SHAREHOLDERS
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4.1

Share issues, consolidation and sub-division of shares

The details of issues and offers of shares by companies in the ARM Group during the three years preceding
the date of issue of these revised listing particulars are set out in Appendix 2.

There has been no sub-division or consolidation of shares during the three years preceding the date of issue
of these revised listing particulars.




4.2

4.3

44

4.5

4.6

Authorised and issued share capital

The authorised and issued share capital of ARM, before the last practicable date and after giving effect to the
Transaction and the increase in authorised share capital, is set out below:

R million
Before the Transaction and increase in authorised share capital
Authorised
300 000 000 ordinary shares of five cents each 15
Issued
114 375 956 ordinary shares of five cents each 6
After the Transaction and increase in authorised share capital
Authorised
500 000 000 ordinary shares of five cents each 25
Issued
204 126 373 ordinary shares of five cents each 10

Rights attaching to shares

All the ARM shares in issue are of the same class and rank pari passu with each other and are fully paid. Accordingly,
no share has any special right to any dividends, capital or profits of the Company.

In accordance with the Company’s articles of association, at any general meeting every member present in person
or by proxy (or, if a body corporate, duly represented by an authorised representative) and entitied to vote shall have,
on a show of hands, one vote and, on a poll, one vote for every ARM share held.

All or any of the rights and privileges attached to any class of shares, including the voting rights, may be modified or
varied by agreement between the Company and any person purporting to contract on behalf of that class, provided
that such agreement is either:

— authorised or ratified in writing by the holders of at least three-fourths of the number of issued shares of that
class;

- confirmed by resolution passed at a separate general meeting of the holders of the shares of that class,
to which the provisions of section 199 of the Act shall apply.

Dividends

The Company in general meeting or the directors may, from time to time, declare a dividend to be paid to the
members in proportion to the number of ARM shares held by them. Dividends shall be declared payable to
members registered as such on a date (the record date) which is 15 trading days (or such other number of
trading days as may accord from time to time with JSE Listings Reguirements) after the date of declaration
of the dividend.

Unclaimed dividends may be invested or otherwise made use of by the directors for the benefit of the
Company until claimed. Unclaimed amounts due as a result of any acquisition of shares or debentures or
from any other cause {excluding unclaimed dividends) shall be held in trust until lawfully claimed. Dividends
unclaimed for three years from the due date for payment thereof may be forfeited for the benefit of the
Company.

The current policy adopted by the directors is to declare a single dividend annually with at least four times
earnings cover. No dividend was declared for the financial year ended 30 June 2003.

Major shareholders

The major shareholders of ARM at the last practicable date prior to the finalisation of these revised listing
particulars, are detailed in paragraph 20 of the accompanying circular. Pursuant to the Transaction, in terms
of the ARM voting agreement, ARMI will control approximately 63,0% of the voting rights of ARM.

ARM share price history

A table setting out the price history of ARM shares on the JSE has been included in Annexure 16 to the
accompanying circular.
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FINANCIAL INFORMATION

5.1

5.2

53

5.4

5.5

5.6

5.7

Financial information relating to ARM
5.1.1 The following publicly available financial information on ARM is set out in Appendix 3:

— audited income statements, cash flow statements and statements of changes in equity for the three
financial years ended 30 June 2001, 2002 and 2003;

- audited balance sheets at 30 June 2001, 2002 and 2003;

- accounting policies; and

- notes to financial statements.

5.1.2 A competent person’s report on the mining assets of ARM is set out in Appendix 4.

5.1.3 The pro forma financial statements of ARM are set out in Annexure 13 to the accompanying circular.

5.1.4 A reporting accountants’ report on the pro forma financial statements and effects of ARM is set out in
Annexure 14 to the accompanying circular.

Material changes

A trading update and cautionary announcement was released on 27 November 2003.

Adequacy of working capital

The directors are of the opinion that the working capital available to the ARM Group, as reconstituted by the
Transaction, is sufficient for its present requirements, that is for 12 months from the date of issue of these
revised listing particulars.

Borrowings and material loans
The borrowing powers of ARM exercisable by the directors of ARM are set out in Appendix 1.
The borrowing powers of ARM have not been exceeded in the last three years.

The Company has entered into loans agreements with ABSA Bank Limited and FirstRand Bank Limited to fund
the develepment of a plant at AvAlloys and the acquisition of Anglo Operations Limited’s 25,0% interest in a
joint venture in respect of the Nkomati nickel mine thereby securing a 100,0% interest in the mine. The
respective amounts borrowed were R120 million and R260 million. Annexure 5 to the accompanying circular
sets out the detail of the loans to ARM Platinum. In terms of the Avmin acquisitions agreement, the Company
has also assumed ARMI’s liability to repay a R40 million bridging loan to Nedbank Limited through its Capital
Markets division.

The Company has no other borrowings at present.

Material inter-company finance

Once the transaction has been implemented, the ARM Consortium Debt will be owed to the Company. These
loans are unsecured and comprise three components. At 31 December 2003 there was an interest free portion
amounting to R501 666 646. The second component comprises a loan amounting to R7 5651 757 which carries
interest at a floating rate linked to prime. At 31 December 2003 this rate was 7,0% nominal annual
compounded and capitalised monthly in arrears.The third component comprises a loan of R40 000 000 which
carries interest at a floating rate linked to JIBAR, plus 2,0%. At 31 December 2003 this rate was 10,189%,
nominal annual compounded and capitalised monthly in arrears. There are no fixed terms for the repayment
of any of the above loans.

Contingent liabilities and capital commitments

Details of contingent liabilities and capital commitments of the ARM Group are reflected in Appendix 6.

Material loans by the ARM Group

Save for the inter-company finance, there are no material loans made by the ARM Group at the date of issue
of these revised listing particulars.




GENERAL

6.1

6.2

6.3

6.4

6.5

6.6

6.7

Acquisitions and disposals of property

Details of the acquisitions and disposals of companies, businesses and properties by ARM over the past three
years are set out in Appendix 7.

Information on subsidiaries

The names, dates, places of incorporation and registration numbers and the issued or stated capital of ARM'’s
subsidiaries are reflected in Appendix 8.

Principal immovable property owned or leased

Details of the ARM Group's principal immovable properties owned or leased are set out in Appendix 9.

Material contracts

Save for the Chambishi Metals plc sale agreement, the previous Avgold sale agreement the Nkomati nickel
mine acquisition agreement, the Avgold share exchange agreement, the Avmin acquisitions agreement and the
Kalplats acquisition agreement, ARM has not entered into any contract, other than in the ordinary course of
business, within the two years immediately preceding the date of issue of these revised listing particuiars,
which is or may be material to ARM. In addition, ARM has not entered into any contract which contains
provisions, in terms of which there are any obligations or entitlements, which are material to ARM. Further
details of the Group's acquisitions and disposals during the last three years are reflected in Appendix 7.

The ARM Group is not subject to any management or royalty agreements, other than the Chambishi Metals plc
sale agreement referred to above.

Litigation

Save as set out below, there are no legal or arbitration proceedings that are pending or threatened of which
ARM is aware which may have, or have had during the 12-month period preceding the date of issue of these
revised listing particulars, a material effect on the financial position of the ARM Group.

ARM has a contingent liability for the amount of tax relating to the Anglovaal Limited loan stock redemption
premium that the South African Revenue Service disallowed in 1998. The potential 1998 liability for tax
is R107 million plus interest and penalties. This matter is currently on appeal.

ARM has the right to direct the conduct of a claim which Chambishi Metals plc {“Chambishi”} has against
Bateman Projects Limited and/or certain of its subsidiaries (“Bateman”) based on breach/es of the contract/s
entered into between Bateman and Chambishi for the design, erection and construction of a certain furnace
plant at Chambishi, Zambia. ARM is solely responsible for the conduct of such proceedings and has
indemnified Chambishi against any costs or damage which Chambishi may sustain by reason of the conduct
of such proceedings and/or any awards or orders made against Chambishi pursuant thereto. Chambishi is
obliged to account for and pay to ARM any awards or orders made in favour of Chambishi, pursuant to such
proceedings. This matter is currently the subject of arbitration proceedings.

Corporate Governance

The directors of ARM will continue to implement, apply and comply with all the principles of good corporate
governance as contained in the King Report on Corporate Governance in South Africa 2002 and the JSE
Listings Requirements guidelines. The board of directors of ARM will maintain a sound system of internal
control to safeguard shareholders’ interests and the Company’s and the ARM Group’s assets. ARM and its
directors are fully committed to good corporate governance and to the principles of openness, integrity and
accountability in dealing with shareholders and other stakeholders.

Details of ARM's Corporate Governance commitments are set out in Appendix 10.

Consents

The financial adviser and sponsor, transfer secretaries, the reporting accountants, attorneys, the technical
adviser and independent adviser have consented in writing to act in the capacities stated and to their names
appearing in these revised listing particulars and have not withdrawn their consents prior to the publication
of these revised listing particulars.

The reporting accountants and the technical adviser have consented in writing and have not withdrawn their
consents to the issue of these revised listing particulars, with their reports in the form and context in which
they are included.
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6.8

6.9

Directors’ responsibility statement

The directors whose names appear in paragraph 22.1 of the accompanying circuiar, collectively and
individually, accept full responsibility for the accuracy of the information given, insofar as it relates to ARM,
and certify that to the best of their knowledge and belief there are no other facts the omission of which would
make any statement in these revised listing particulars false or misleading and that they have made all
reasonable enquiries to ascertain such facts.

Documents available for inspection

Details on the documents available for inspection are set out in paragraph 31 of the accompanying circular.

By order of the board

R H Phillips
Group Company Secretary

Johannesburg
23 March 2004
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EXTRACTS FROM THE ARTICLES OF ASSOCIATION RELATING TO THE DIRECTORS OF ARM

APPOINTMENT, QUALIFICATION, REMUNERATION OF DIRECTORS AND BORROWING POWERS OF THE COMPANY AS
THEY MAY BE EXERCISED BY THE DIRECTORS

REMUNERATION

66.

67.

1 69.

70.

71

{b) The directors shall be entitled to such remuneration as a director of the Company by ordinary resolution in
general meeting may from time to time determine, except that any director holding office for less than a year
shall only be entitled to such remuneration in proportion to the period during which he has held office during
the year.

Any director who serves on any executive or other committee or who devotes special attention to the business of
the Company or who goes or resides outside South Africa for any purposes of the Company, or who otherwise
performs services which, in the opinion of the directors, are outside the scope of the ordinary duties of a director,
may be paid such extra remuneration, in addition to the remuneration to which he may be entitled as a director, as
the directors may determine. The directors shall also be paid all their travelling and other expenses properly and
necessarily expended by them in and about the business of the Company and in attending meetings of the directors
or of committees of the directors or of the Company.

A director may hold any other office or position, including any executive office or position under Article 83, with
the Company (except that of auditor) in conjunction with his office of director for such period and on such
remuneration terms (in addition to the remuneration to which he may be entitled as a director) and otherwise as a
disinterested quorum of the directors may determine.

A director of the Company may be or become a director or other officer of, or otherwise interested in, any company
promoted by the Company or in which the Company may be interested as shareholder or otherwise and (except
insofar as otherwise decided by the directors), he shall not be accountable for any remuneration or other benefits
received by him as a director or officer of or from his interest in such other company.

Any director may act by himself or through his firm in a professional capacity for the Company (otherwise than as
auditor) and he or his firm shall be entitled to remuneration for professional services as if he were not a director.

DISCLOSURE OF INTERESTS

72.

73.

74,

A director who is in any way whether directly or indirectly interested in a contract or arrangement or proposed
contract or arrangement with the Company, shall declare the nature of his interest in accordance with
sections 234, 235, 237 and 238 of the Act.

Subject to Article 74, no director or intending director shall be disqualified by his office from contracting with the
Company either with regard to his tenure of any other office under or position with the Company or in any company
promoted by the Company or in which the Company is interested or in respect of professional services rendered
or to be rendered by such director or as vendor, purchaser or in any other manner whatever, nor shall any such
contract or arrangement entered into by or on behalf of the Company in which any director is in any way interested
be liable to be avoided, nor shall any director so contracting or being so interested be liable to account to the
Company for any profit realised by any such appointment, contract or arrangement by reason of such director
holding the office or of the fiduciary relationship thereby established.

(a) A director shall not vote nor be counted in the quorum and if he shall do so his vote shall not be counted on
any resolution for his own appointment to any other office under or position with the Company or in respect
of any contract or arrangement in which he is interested, but this prohibition shall not apply to:

(i} any arrangement for giving to any director any security or indemnity in respect of money lent by him to
or obligations undertaken by him for the benefit of the Company, or

(i} any arrangement for the giving by the Company of any security to a third party in respect of a debt or
obligation of the Company which the director has himself guaranteed or secured; or

(iii) any contract by a director to subscribe for or underwrite shares or debentures of the Company; or
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(iv) any contract or arrangement with a company in which he is interested by reason only of being a director,
officer, creditor or member of such company,

provided that these prohibitions may at any time be suspended or relaxed to any extent either generally, or
in respect of any particular contract or arrangement, by the Company in general meeting.

(b) Where proposals are under consideration concerning the appointment (including fixing or varying the terms
of appointment) of twa ar more directors to offices or employments with the Company ar any company in
which the Company is interested, such proposals may be divided and considered in relation to each director
separately and in such cases each of the directors concerned shall be entitled to vote (and be counted in the
quorum) in respect of each resolution except that concerning his own appointment.

(c) If any question shall arise at any meeting as to the entitlement of any directors to vote and such question is
not resolved by his voluntarily agreeing to abstain from voting, such question shall be referred to the
chairman of the meeting and his ruling in relation to any other director shall be final and conclusive, except
in a case where the nature or extent of the interests of the director concerned have not been fairly disclosed.

RETIREMENT OF DIRECTORS IN ROTATION AND APPOINTMENT OF DIRECTORS

77. Subiject to Article 90 at every Annual General Meeting one-third of the directors for the time being or if their number
is not a multiple of three, then the number nearest to but not {ess than one-third shall retire from office. The
directors so to retire at every Annual General Meeting shall be those who have been longest in office since their
last election, but as between persons who become or were last elected directors on the same day, those to retire
shall (unless they otherwise agree among themselves) be determined by lot; provided that, notwithstanding
anything herein contained, if at the date of any Annual General Meeting any director shall have held office for a
period of three years since his last election or appointment, he shall retire at such meeting either as one of the
directors to retire in pursuance of the aforegoing or additionally thereto. The length of time a director has been in
office shall be computed from his last election, appointment or date upon which he was deemed re-elected.
A director retiring at a meeting shall retain office until the close or adjournment of the meeting.

78. Retiring directors shall be eligible for re-election but no person, other than a director retiring at the meeting, shali,
unless recommended by the directors, be eligible for election to the office of a director at any General Meeting
unless not more than thirteen but at least six clear days before the day appointed for the meeting, there shall have
been left at the office or any branch or other office outside South Africa, a notice in writing by some member duly
qualified to be present and vote at the meeting for which such notice is given of his intention to propose such
person for election and also notice in writing signed by the person to be proposed of his willingness to be elected
(so that the period of days shall not include the day on which the notices are left at the office or the day appointed
for the meeting). In this article reference to notice in writing shall include the use of electronic communication,
subject to any terms and conditions decided on by the directors.

79. Subject to Article 78, the Company at the meeting at which a director retires in manner aforesaid, may fill the
vacated office by electing a person thereto and in default the retiring director, if willing to continue to act, shall be
deemed to have been re-elected, unless at such meeting it is expressly resoived not to fill such vacated office, or
unless a resolution for the re-election of such director shall have been put to the meeting and lost.

80. The Company may in general meeting (but subject to the provisions of Article 78) elect any person to be a director,
either to fill a casual vacancy or as an additional director, but so that the total number of directors shall not exceed
at any time any maximum number fixed in accordance with these articles. The Company in general meeting may
also from time to time increase or reduce the number of directors and may also determine in what rotation such
increased or reduced number is to go out of office.

81. The validity of the appointment of any director shall not be affected by a failure to comply with section 211(3) of
the Act.

EXECUTIVE DIRECTORS

89. The directors may from time to time appoint one or more of their body to be Chief Executive Officer, Chief
Operating Officer, Executive Director (with or without specific designation) Senior Vice President, Vice President or
General Manager of the Company or to other executive office with the Company as the directors shall think fit, and
may from time to time remove or dismiss him or them from office and appoint another or others in his or their
place or places.
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90. Subject to any provisions either in these articles or in the contract under which he is appointed any director

91

appointed to any position or executive office pursuant to Article 89 shall not, while he continues to hold that
position or office under a contract for a term of years (which provides for him to be exempted from retirement by
rotation during such term of years) be subject to retirement by rotation during the currency of such contract and
he shall not, in such case, be taken into account in determining the rotation of retirement of directors but he shall
be subject to the same removal terms as the other directors of the Company and, if he ceases to hold office as
director, his appointment to such position or executive office shall ipso facto and immediately be terminated but
without prejudice to any claims or damages which may accrue under any such contract in respect of such
termination: Provided that the directors shall not appoint any director to any position or executive office under a
contract as aforesaid which provides for him to be so exempted, if at the time of such appointment under such
contract the effect of such exemption would be to cause one-half or more of the directors to be exempt from
retirement by rotation.

The directors may from time to time entrust to and confer upon a director appointed to any position or executive
office under Article 89 such of the powers exercisable under these articles by the directors as they think fit, and may
confer such powers for such time, and to be exercised for such objects and purposes and upon such terms and
conditions and with such restrictions, as they think expedient, and they may confer such powers either collaterally
with or to the exclusion of and in substitution for all or any of the powers of the directors in that behalf, and may
from time to time revoke, withdraw, aiter or vary all or any of such powers.

FILLING OF CASUAL VACANCY OR ADDING TO EXISTING BOARD POWERS

84. Without prejudice to the powers of the Company in general meeting in pursuance of any of the provisions of these

articles to appoint any person to be a director, the directors shall have power at any time and from time to time to
appoint any person to be a director, either to fill a casual vacancy or as an addition to the existing board, but so
that the total number of directors shall not at any time exceed any maximum number fixed by or in accordance
with these articles. Any director so appointed shall hold office only until the next following Annual General Meeting
and shall then be eligible for re-election but shall not be taken into account in determining the directors who are
to retire by rotation at such meeting.

BORROWING POWERS

85. (a) The Company may create and issue secured or unsecured debentures and subject to the listings

requirements of any Stock Exchange on which the shares of any holding company of the Company are listed
or quoted and to any regulations from time to time made by the Company in general meeting, the directors
may raise or borrow from time to time for the purposes of the Company or secure the payment of such sums
as they think fit and may secure the repayment or payment of any such sums by bond, mortgage or charge
upon all or any of the property or assets of the Company or by the issue of debentures or otherwise as they
may think fit, and may make such regulations regarding the transfer of debentures, the issuing of certificates
therefor (subject always to Article 13) and all such other matters incidental to debentures as they may think fit,
Provided that no special privileges as to allotment of shares in the Company, attending and voting at general
meetings, appointment of directors or otherwise, shall be given to the holders of debentures of the Company,
save with the sanction of the Company in general meeting.

{b) The Company may issue guarantees in order to secure obligations and loans, including but not limited to loans
to subsidiaries.
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ISSUE OF SHARES

No offer has been made for the subscription of ordinary shares during the three years preceding the last practicable
date, other than those allotted and issued in accordance with the authority granted by shareholders in respect of the
Anglovaal Mining Share Incentive Scheme {the “Scheme”) and the compulsory conversion of convertible preference

shares:

Year ended To whom issued Shares allotted Average price

{cents)

30 June 2001 Participants of the Scheme 1008 149 89
Compulsory conversion

preference shares* 1486 674 295

30 June 2002 Participants of the Scheme 1338834 449

30 June 2003 Participants of the Scheme 1158 328 1512

27 February 2004 (8 months ended) Participants of the Scheme 1773 976 2922

* Compulsory convertible preference shares (Preference Shares).

The conversion of 646 380 preference shares, with a nominal value of 678 cents each, occurred on 30 June 2001 in the
ratio of 1:2,3 ordinary shares.
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HISTORICAL FINANCIAL INFORMATION OF ARM

1. BALANCE SHEETS

At 30 June 2003 2002 2001
Notes R'm R'm R'm
ASSETS
Non-current assets
Tangible assets 2 4 786 5 686 5 987
Intangible assets 2 6 7 9
Deferred tax assets 10 12 38 47
Environmental rehabilitation trust funds 3 45 64 59
Investments 4 215 176 1186
5 064 5 971 7 288

Current assets

Inventories 6 896 976 722
Trade and other receivables 936 1 060 664
Deposits and cash 265 779 439

2097 2815 18256
Total assets 7 161 8786 9 113

EQUITY AND LIABILITIES
Capital and reserves

Ordinary share capital 7 6 6 6
Share premium 7 79 62 56
Reserves 218 110 679
Retained earnings 2 208 2401 3 267
Shareholders’ interest in capital and in reserves 2511 2579 4 008
Minority interest 8 2 451 2012 1483
Total shareholders’ interest 4 962 4 591 5 491

Non-current liabilities

Long-term borrowings 9 - 1181 921
Deferred tax liabilities 10 519 493 360
Long-term provisions 1 153 215 196
Non-hedge derivatives 12 103 - -
775 1889 1477

Current liabilities
Trade and other payables ) 13 521 637 387
Provisions 14 39 62 116
Taxation 42 45 77
Derivative instruments - 47 1
Overdrafts and short-term borrowings 15 822 1515 1554
1424 2 306 2145
Total equity and liabilities 7 161 8 786 9113
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2. INCOME STATEMENTS

For the years ended 30 June 2003 2002 2001
Notes R'm R'm R'm
Revenue 16 4 896 4 047 2 806
Cost of sales (3 882) (2 985) (2 083)
Gross profit 1014 1062 723
Other operating income 424 215 211
Other operating expenses (814} (478) {338}
Unrealised non-hedge derivatives (103) - -
Profit from operations 17 521 799 596
Income from investments 18 83 55 108
Finance costs (180) (160) (132)
Profit before taxation and exceptional items 424 694 572
Exceptional items 19 (388) (1 084) -
— Loss on disposal of discontinued operations (649) - -
— Other exceptional items 261 (1 084) -
Profit/(Loss) before taxation 36 {390) 572
Taxation 21 (147) (313) (167)
Loss after taxation (111) (703} 405
Minority interest (80) (163) (124)
(Loss)/Earnings (191} (866) 281

Additional information

Headline earnings before unrealised non-hedge derivatives 22 241 204 281
Headline earnings per share before unrealised non-hedge

derivatives (cents) 215 184 259
Headline earnings 22 197 204 281
Headline earnings per share (cents) 23 176 184 259
Basic attributable (loss)/earnings per share (cents) 23 (170} (780) 259
Fully diluted attributable (loss)/earnings per share (cents) 23 (169) (771) 251
Fully diluted headline earnings per share (cents) 23 174 182 251
Number of shares in issue at end of year (thousands) 112 602 111 444 110 105
Weighted average number of shares in issue (thousands) 112 046 110 977 108 379
Weighted average number of shares used in calculating

fully diluted earnings per share (thousands) 23 112 967 112 367 112 073
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Share Foreign
capital and currency Revaluation Retained
premium  translation surplus  Other earnings  Total
For the years ended 30 June Notes R'm R'm R'm R'm R'm R'm
Group
Balance at 30 June 2000 60 6 3 47 2971 3087
Earnings - - - - 281 281
Revaluation of listed investments - - 635 - - 635
Share options exercised 2 - - - - 2
Re-allocation of reserves - - - (12) 12 -
Other - - - - 3 3
Balance at 30 June 2001 62 6 638 35 3267 4008
Loss - - - - (866)  (866)
Revaluation of listed investments - - 65 - - 65
Disposal of listed investments - - (662) - - (562}
Translation of foreign subsidiary - (48) - - - (48)
Unrealised loss on currency
derivative contract - - - (26) - (26)
Share options exercised 7 6 - - - - 6
Other - - - 2 - 2
Balance at 30 June 2002 68 (42) 141 " 2401 2579
Loss - - - - (191) (191)
Revaluation of listed investments - - 39 - - 39
Translation of foreign subsidiary - 24 - - - 24
Realisation of reserve on disposal of
Chambishi Metals plc - 18 - - - 18
Reversal of derivative instruments - - - 26 - 26
Share options exercised 7 17 - - - - 17
Transfer to insurance contingency
reserve - - - 2 (2) -
Other - - (2) - (1)
Balance at 30 June 2003 85 - 181 37 2208 25M
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4. CASH FLOW STATEMENTS
For the years ended 30 June 2003 2002 2001

’ ’

Notes R'm R'm R'm

CASH FLOW FROM OPERATING ACTIVITIES

Cash receipts from customers 5 009 3823 2 967
Cash paid to suppliers and employees (4 160) (3 204) (2 441)
Cash generated from operations 24 849 619 526
Interest received 80 55 106
Finance costs (180) (160) (132)
Dividends received 3 2 2
Dividends paid 25 (21) (23} (1222)
Capital distribution - - (1 697)
Taxation paid 26 {101) (197) (237)
Net cash inflow/{outflow) from operating activities 630 296 (2 654)

CASH FLOW FROM INVESTING ACTIVITIES

Additions to fixed assets to maintain operations (420) (122) (291)
Additions to fixed assets to expand operations (132) (1101) {1 793)
Proceeds from sale of joint venture and subsidiaries 27 - ~ 6
Proceeds on disposal of fixed assets 8 6 2
Proceeds on disposal of investments - 1007 12
Increase in investment loans and receivables ~ -~ 4
Net proceeds from sale of ETC mine 27 252 - -
Net cash effect on sale of Chambishi 27 (67) - -
Proceeds on dilution of interest in

investment in subsidiaries 564 139 -
Other investments acquired - - {497)
Net cash inflow/{outflow) from investing activities 205 (71) (2 557)

CASH FLOW FROM FINANCING ACTIVITIES

Increase in shareholder funding 17 6 -
Funding received from minority shareholders 1 264 182
Long-term borrowings raised - 314 726
Long-term borrowings repaid (901) (153) (4)
Decrease in short-term borrowings (476) (3186) 599
Decrease in treasury liabilities - - (13)
Net cash (outflow)/inflow from financing activities (1 349) 115 1490
Net {decrease)/increase in cash and cash equivalents (514) 340 (3721)
Cash and cash equivalents at beginning of year 779 439 4160
Cash and cash equivalents at end of year 265 779 439
Cash generated from operations per share (cents) 758 558 485
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ACCOUNTING POLICIES

The consolidated financial statements are prepared in accordance with and comply with South African Statements of
Generally Accepted Accounting Practice and International Financial Reporting Standards.

The principal accounting policies as set out below have been consistently applied.

BASIS OF CONSOLIDATION AND GOODWILL |
Joint ventures

Joint ventures are contractual agreements whereby the Group has joint control over the financial and operating policy
decisions of the enterprise. The Group’s attributable share of the assets, liabilities, income and expenses of such jointly
controlled entities is proportionately consolidated on a line-by-line basis in the Group financial statements.

The post-acquisition results of joint ventures are adjusted where necessary to take account of the effects of fair value
from the effective date of acquisition to date of disposal.

Subsidiary companies
Investments in subsidiaries are accounted for at cost less impairments.
The results of subsidiaries are consolidated from the dates of effective control up to the dates effective control ceases.

The post-acquisition results of subsidiaries are adjusted for the effects of fair value adjustments at acquisition,
unrealised profits and goodwill adjustments.

Goodwill

Goodwill represents the excess of the cost of the investment over the fair value attributable to the net assets acquired.
Goodwill is included in the total amount of intangible assets and is amortised on the straight-line basis over estimated
useful life to a maximum of 20 years.

Any excess of the value attributable to the net assets acquired over the cost of the investment acquired is treated as
negative goodwill. Where negative goodwill is considered to represent future losses and expenses it is amortised to the
income statement as the losses and expenses are incurred. To the extent that negative goodwill does not relate to future
expected losses and expenses, the amount of negative goodwill, not exceeding the fair values of acquired identifiable
non-monetary assets, is recognised systematically over the estimated useful life of the depreciable non-monetary
assets and any excess over fair value is recognised in income immediately.

Inter-company transactions and balances

Consolidation principles relating to the elimination of inter-company transactions and balances and adjustments for
unrealised inter-company profits are applied in all intra-Group dealings, whether it be transactions with subsidiaries,
associated companies or joint ventures.

BORROWING COSTS

Borrowing costs that are directly attributable to the acquisition, construction or development of a qualifying asset that
requires a substantial period of time to be prepared for its intended use are capitalised. Borrowing costs, on these
assets, are expensed from the time that production becomes commercially viable.

DEFERRED TAXATION

Deferred tax liabilities and assets are recognised in respect of temporary differences between the book value and tax
base of balance sheet items, including items with a tax base but no book value. The resulting net deferred tax assets or
net deferred tax liabilities are recognised on the balance sheet.

Deferred tax is not recognised when the transaction involves the initial recognition of an asset or liability that is not
subject to a business combination and at the time of the transaction affects neither accounting nor taxable profit.
Deferred tax assets are not recognised on negative goodwill and no deferred tax liability is recognised on goodwill for
which amortisation is not deductible for tax purposes. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised.

Deferred tax is calculated at the applicable rate for mining and non-mining taxes. In the case of mining taxes for gold
mines, deferred tax is calculated at the mining cost formula rate that is expected to apply to the period when the asset
is realised or the liability is settled.
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SECONDARY TAXATION ON COMPANIES

Secondary Tax on Companies (“STC") is recognised on the declaration date of all dividends and is included in the
taxation expense in the income statement.

ENVIRONMENTAL REHABILITATION OBLIGATION

The estimated cost of final rehabilitation, comprising liabilities for decommissioning and restoration, is based on
current legal requirements and existing technology and is re-assessed annually. Cost estimates are not reduced by the
potential proceeds from the sale of assets.

Decommissioning

The present value of estimated future decommissioning obligations at the end of the operating life of an operation is
included in long-term provisions. The unwinding of the obligation is included in the income statement. The related
decommissioning asset is recognised in fixed assets.

Restoration

The present value of the estimated cost of restoration is included in long-term provisions. This estimate is revised
annually and any movement is charged against income.

Expenditure on ongoing rehabilitation is charged to the income statement as incurred.

Environmental rehabilitation trust funds

Annual payments are made to rehabilitation trust funds in accordance with statutory requirements. The trust funds are
recognised separately from the related liability on the balance sheet.

EXPLORATION EXPENDITURE

Exploration expenditure comprises expenditure incurred and advances made in respect of explcratory ventures for
mining activities.

The costs of exploration programmes are expensed in the year in which they are incurred, except for expenditure on
specific properties which have indicated the presence of a mineral resource with the potential of being developed into
a mine, in which case the expenditures are capitalised and amortised in the same way as detailed in the accounting
policy for tangible assets - mine development and decommissioning below. Where it is subsequently found that no
potential exists to develop a mine, the capitalised costs are written-off in full.

FINANCIAL INSTRUMENTS

Financial instruments recognised on the balance sheet include cash and cash equivalents, investments, trade
receivables, trade creditors, foreign exchange contracts and borrowings. Initial recognition is at cost when the Group
becomes party to their contractual arrangements. Subsequent recognition is at fair value or at amortised cost. The
recognition methods adopted are disclosed in the individua!l policy statements associated with each item. At each
balance sheet date an assessment is made whether any financial assets are impaired. In the case of any impairment
the asset is written-down to the income statement.

Derivative instruments

Gains and losses on derivative instruments that effectively establish the prices for future production are recognised in
revenue when the related production is delivered. In the event of early settlement of hedging contracts, gains and
losses are brought into revenue at the date of settlement. Any potential loss on hedge positions below the current cost
of production is recognised in the period in which it arises. These are accounted for as “normal purchase/normal sales
transactions”

Forward exchange contracts are valued at the balance sheet date using the forward rate available at the balance sheet
date for the remaining maturity period of the forward contract. Any gain or loss from valuing the contract against the
contracted rate is recognised in the income statement unless the contract qualifies for special hedge accounting.
A corresponding forward exchange asset or liability is recognised.

On settlement of a forward exchange contract, any gain or loss is recognised in the income statement.

Where the Group enters into cash flow hedges that qualify for special hedge accounting the effective portion of fair
value gains and losses is recognised in equity. The ineffective portion is expensed in the income statement. When the
underlying transaction occurs the gains and losses are recognised in earnings.
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Investments

Investments, other than investments in subsidiaries, associates and joint ventures, are considered to be available for
sale financial assets and are reflected at fair value. Increases and decreases in fair values of available for sale
investments are reflected in the revaluation reserve. On disposal of an investment, the balance in the revaluation
reserve is recognised in the income statement.

Where regulated markets exist, fair values are determined with reference to the stock exchange quoted selling prices
at the close of business on the balance sheet date. Where a reliable fair value cannot be determined, investments are
carried at cost.

Receivables

Receivables are subsequently valued at amortised cost.

Set-off

If a tegally enforceable right exists to set-off recognised amounts of financial assets and liabilities and the Group intends
to settle on a net basis or to realise the asset and settle the liability simultaneously, all related financial effects are
netted.

FIXED ASSETS
Impairment of assets

The carrying value of assets is reviewed at each balance sheet date to assess whether there is any indication of
impairment. |f any such indication exists, the recoverable amount of the asset is estimated. Where the carrying value
exceeds the estimated recoverable amount such assets are written-down to their recoverable amount. If the
circumstances leading to the impairment no longer exist, the appropriate portion of the impairment loss previously
recognised is written-back.

Intangible assets

Intangible assets are reflected at cost and are amortised on a straight-line basis over the anticipated useful lives of the
assets to a maximum of 20 years.

Research and development

Expenditure on research projects (or on the research phase of an internal project) is recognised as an expense when it
is incurred.

When the development phase of a project demonstrates that it is probable that future economic benefits will be
generated, the related expenditure is recognised as an asset if:

- the technical feasibility of completing the asset demonstrates that it will be available for use or sale;

-~ there is an intention to complete the asset, and use or sell it;

- thereis an ability to use or sell the asset;

- there are adequate technical, financial and other resources available to complete the development, and to use or
sell the asset; and

- the expenditure attributable to the asset can be measured reliably.
Tangible assets

Tangible assets, other than land and buildings, are stated at cost less accumulated depreciation.

Land and buildings

Land and buildings, other than mine properties, are valued at market value. Buildings are depreciated on a straight-line
basis over their estimated useful lives to an estimated residual value, if such value is significant. The annual
depreciation rates used vary between two and five per cent.

Land and buildings are valued by external valuers at periodic intervals of not more than five years. Surpluses on
revaluation are recognised in equity in a revaluation reserve. Any subsequent impairment is adjusted against the
revaluation surplus to the extent of the available surplus and thereafter charged against operating profit. New
acquisitions and additions to existing land and buildings are reflected at cost until the next periodic revaluation.
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Mine development and decommissioning

Costs to develop new ore bodies, to define further mineralisation in existing ore bodies and to expand the capacity of
a mine, or its current production, as well as the decommissioning thereof, are capitalised. Development costs to
maintain production are expensed as incurred.

Mine development and decommissioning assets are amortised using the units-of-production method based on
estimated proved and probable ore reserves. Proved and probable ore reserves reflect estimated quantities of
economically recoverable reserves which can be recovered in future from known mineral deposits. These reserves are
re-assessed annually. The maximum period of amortisation using this method is 25 years. Where the reserves are not
determinable due to their scattered nature, the straight-line method of depreciation is applied based on the estimated
life of the mine, to a maximum of 25 years.

Mineral rights

Mineral rights that are being depleted are amortised over their estimated useful lives using the units-of-production
method based on proved and probable ore reserves. Where the reserves are not determinable, due to their scattered
nature, the straight-line method is applied. The maximum rate of depletion of any mineral right is 25 years. Mineral
rights that are not being depleted are not amortised. Mineral rights that have no commercial value are written-off
in full.

The excess purchase price over the fair value paid for mineral rights is recognised as being an amount paid for the
acquisition of ore reserves. This amount is capitalised and amortised over the period during which future economic
benefits are expected to be obtained from these mineral rights, to a maximum of 25 years.

Plant and machinery

Mining plant and machinery is amortised using the lesser of its estimated useful life or the units-of-production method
based on estimated proved and probable ore reserves. Where ore reserves are not determinable, because of their
scattered nature, the straight-line method of depreciation is applied. Non-mining plant and machinery is depreciated
over its useful life. The maximum life of any single item is 25 years.

Other

Mine properties {inciuding houses, schools and administration blocks), motar vehicles and furniture and equipment are
depreciated on the straight-line basis over their expected useful lives, to estimated residual values. The residual value
is the amount expected to be obtained for the asset at the end of its useful life, after deducting expected costs of
disposal.

The annual depreciation rates generally used in the Group are:

Furniture and equipment 10 to 33 per cent
Mine properties 4 to 7 per cent
Motor vehicles 20 per cent
Mine development plant and machinery, and mineral rights 4 to 25 per cent

FOREIGN CURRENCY TRANSLATIONS

Foreign entities

Financial statements of foreign subsidiaries that are classified as foreign entities are translated into South African rand
using the exchange rates applicable at the reporting date, as follows:

- assets and liabilities at rates of exchange ruling at the balance sheet date;

- income and expenditure at the weighted average rate of exchange for the year;

- cash flow items at the weighted average rate of exchange for the year, except where the date of cash flow for
significant transactions can be identified, in which case the cash flows are translated at the rate of exchange ruling
at the date of the cash flow;

— fair value adjustments of the foreign entity are translated at the closing rate;
- goodwill is considered to relate to the reporting entity and is translated at the rate at the date of acquisition; and
- differences arising on translation are classified as equity until the investment is disposed of.
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Foreign currency transactions and balances

Transactions in foreign currencies are converted to South African rand at the rate of exchange ruling at the date that the
transaction is recorded.

Foreign denominated monetary assets and liabilities {including those linked to a forward exchange contract) are stated
in South African rand using the exchange rate ruling at the balance sheet date, with the resulting exchange differences
being recognised in the income statement. Exchange differences on foreign loans that are naturally hedged by an
investment in a foreign entity are taken directly to equity to the extent that the loan is not greater than the investment.

INVENTORIES

Inventories are valued at the lower of cost and estimated net realisable value with due allowances being made for
obsolete and slow-moving items. Cost is determined using the following bases:

- consumables and maintenance spares are valued at average cost;

-~ finished products are valued at weighted average cost including an appropriate portion of direct overhead costs;
- work-in-process is valued at weighted average cost;

- raw materials are valued at weighted average cost, and

-  by-products are valued at the estimated variable cost associated with their production.

LEASED ASSETS

Leases of fixed and tangible assets where the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Assets subject to finance lease agreements are capitalised at their cash cost equivalent and
the corresponding liability to the lessor is raised. Lease payments are allocated using the effective interest rate method
to determine the lease finance cost which is charged against operating profit and the capital repayment which reduces
the liability to the lessor. These assets are depreciated on the same basis as the fixed assets owned by the Group.

Leases, under which the lessor effectively retains the risks and rewards of ownership, are classified as operating leases,
with lease payments charged against operating profit in equal instalments over the period of the lease.

EMPLOYEE BENEFITS
Costs related to defined contribution retirement plans are expensed as incurred.

The Group has certain unfunded liabilities in respect of post-retirement medical healthcare benefits. The entitlement to
these benefits is dependent upon the employee remaining in service until retirement age. The actuarially determined
costs of providing these benefits are charged to income immediately.

SHARE OPTIONS

Share options are accounted for at the strike price when the option is exercised and the shares are issued.

PROVISIONS

Provisions are recognised when the following conditions have been met:

- a present legal or constructive obligation, to transfer economic benefits as a result of past events exists; and
— areasonable estimate of the obligation can be made.

A present obligation is considered to exist when there is no realistic alternative but to make the transfer of economic
benefits. The amount recognised as a provision is the best estimate at the balance sheet date of the expenditure
required to settle the obligation. Only expenditure related to the purpose for which the provision is raised is charged
against the provision.

REVENUE RECOGNITION

Revenue is recognised when the risks and rewards of ownership have been transferred and when the economic
benefits associated with a transaction flow to the Group and the amount of revenue can be measured reliably.
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Dividends

Dividends are accounted for on the last day of registration for listed investments and when declared in respect of
unlisted investments.

Mining products

Revenue from the sale of mining and related products is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer.

Interest

Interest is recognised on a time : proportion basis that takes account of the effective yield on the asset and an
appropriate accrual is made at each accounting reference date.

Toll treatment

Revenue from toll treatment contracts is recognised following the treatment of mining concentrates belonging to third
parties. The revenue is based on the final metal recoveries from concentrates at the agreed contract rates.

DEFINITIONS
Cash and cash equivalents

Cash and cash equivalents include cash on hand and call deposits as well as short-term, highly liguid investments that
are readily convertible to known amounts of cash and are subject to an insignificant risk of changes in value. Overdrafts
are excluded from cash and cash equivalents.

Basic earnings per share

Earnings divided by the weighted average number of shares in issue.

Headline earnings per share

Headline earnings comprise earnings for the year, adjusted for profits, losses and capital items of such a nature and
size that separate disclosure is required in accordance with the requirements of Circular 7 of 2002. Adjustments against
earnings take account of attributable taxation and minority interests. The adjusted earnings figure is divided by the
weighted average number of shares in issue to arrive at headline earnings per share.

Fully diluted earnings per share

Fully diluted earnings comprise earnings as used in calculating basic earnings per share. The earnings figure is divided
by the weighted average number of ordinary shares, adjusted for any financial instruments or other contracts that may
entitle the holder thereof to ordinary shares, to arrive at fully diluted earnings per share. Fully diluted headline earnings
per share is calculated on the same basis as fully diluted earnings per share.

Cash generated from operations per share

Cash generated from operations divided by the weighted average number of shares in issue during the year.
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NOTES TO THE FINANCIAL STATEMENTS
1. BASIS OF PREPARATION

The annual financial statements are prepared on the historical cost basis, except for certain fair value adjustments
on financial instruments and revaluation of land and buildings.

2. TANGIBLE AND INTANGIBLE ASSETS

Mine Decom- Total

development  missioning Plant and Land and Mineral tangible Intangible
R'm assets assets  machinery buildings rights  Other assets assets
Group
Cost -
Balance at 30 June 2000 2127 40 1599 125 323 275 4489 (24)
Additions 781 - 1224 16 - 62 2083 1
Reclassifications - 2 (8) 4 - - (2) 2
Disposals - - {14) - - {3) (17 -
Disposal of joint venture (2 - (10) - (1 - (13) -
Realignment of currencies - 6 152 - - - 158 -
Sale of Hartebeestfontein mine 5 - - - 5 - 10 -
Decommissioning asset
recognised - (13) - - - - {13) -
Balance at 30 June 2001 291 35 2943 145 327 334 6 695 (21)
Additions 480 - 534 81 1 64 1220 3
Reclassifications {576} - 503 - - 76 3 (3)
Disposals {2) - {2) - - (6) {10) -
Realignment of currencies - 6 481 5 - 7 499 -
Balance at 30 June 2002 2813 4 4519 231 328 475 8 407 (21)
Additions 251 - 17 12 - 118 552 -
Reclassifications 37 - {41) - (1 5 - -
Disposals (1) - (2} - - (3) (6} -
Disposal of Chambishi - (22) {1931) (18) - (32) (2 003) -
Disposal of ETC mine (300) - (104} - - (12) (416) -
Realignment of currencies - {8) (712) (7 - (8) (735) -
Balance at 30 June 2003 2800 11 1900 218 327 543 5799 (21)
Accumulated amortisation
and depreciation
Balance at 30 June 2000 121 6 269 23 4 142 565 {16}
Reclassification - - 2 - - {2) - -
Charge for year 49 3 78 3 1 K 165 (14)
Disposals - - (13) - - {4) (17) -
Disposal of joint venture (3) - (9) - 1 - {13) -
Realignment of currencies - - 8 - - - 8 -
Balance at 30 June 2001 167 9 335 26 4 167 708 (30)
Charge for year 64 2 126 5 3 38 238 2
Disposals - - {2) - - (2) {4) -
impairment of assets - - 1 966 6 - 1 1973 -
Realignment of currencies - - {194) - - - {(194) -
Balance at 30 June 2002 231 11 2231 37 7 204 2721 (28)
Reclassification (2) - 3 - - (n - -
Charge for year 151 2 165 7 2 59 386 1
Disposals - - - - - (1) {1 -
Disposal of Chambishi - (6) (1407) {5) - (13) (1431) -
Disposal of ETC mine (100} - (36) - - (6) (142) -
Realignment of currencies - {2) {504) {10) - (4) {620) -
Balance at 30 June 2003 280 5 452 29 9 238 1013 (27}
Carrying value at 30 June 2001 2744 26 2608 119 323 167 5987 9
Carrying value at 30 June 2002 2582 30 2288 194 32 2n 5 686 7
Carrying value at 30 June 2003 2520 6 1448 189 318 305 4786 6
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Borrowing costs

Borrowing costs amounting to R6 million were capitalised in respect of the year to 30 June 2003 (2002: R85 million,
2001: R94 million).

Capital work-in-progress

Included in the above is R nil {2002: R623 million, 2001: R3 393 million) of assets relating to projects in progress
from which no revenue is currently derived.

Leased assets
Included in plant and machinery are leased assets with a book value of R nil {2002: R3 million, 2001: R5 million).

Other assets

Included in other assets are vehicles and equipment held under finance lease R nil (2002: R1 million, 2001:
R1 million), mine properties R31 million {2002: R79 million, 2001: R71 million), furniture, equipment and vehicles
R213 million (2002: R191 million, 2001: R95 million).

Intangible assets
Intangible assets consist of patents, trademarks and fully amortised negative goodwill.

3. ENVIRONMENTAL REHABILITATION TRUST FUNDS

2003 2002 2001
R'm R'm R'm
Total environmental rehabilitation obligation (note 11) 87 130 115
Less: Amounts in trust funds 45 64 59
Net liability 42 66 56
The funds in the trusts are as follows:
Balance at beginning of year 64 59 51
Sale of ETC mine (19) - -
Contributions 5 4
Less: Work completed _ (12) (6) M
Interest earned 7 7
Other movements - - 2
45 64 59
4, INVESTMENTS
Listed - other investments
Original cost 34 31 546
Revaluation surplus 178 138 635
Closing carrying amount 212 169 1181
Total - listed investments 212 169 1181
Market value of listed investments 212 169 1181
Unlisted — subsidiary companies
Book value
Loans*
Unlisted - other 3 7 5
Total unlisted 3 7 5
Total carrying amount of investments 215 176 1186
Directors’ valuation of unlisted investments
— subsidiaries and other 3 36 8

*These loans are interest free with no fixed terms of repayment.
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JOINT VENTURES
2003 2002 2001
R'm R'm R'm
The proportionate shares of the following joint ventures have been
incorporated into the Group results:
— a 75 per cent share in the Nkomati mine; and
— & 50 per cent share in Cato Ridge Alloys (Proprietary) Limited.
The aggregate amounts of joint ventures proportionately consolidated in
the financial statements are:
Income statements
Revenue 525 424 377
Profit for year after taxation 123 122 132
Balance sheets
Non-current assets 145 155 125
Current assets 185 239 174
Non-current liabilities — non-interest bearing 28 33 29
Current liabilities 86 173 104
Cash flow statements
Net cash inflow from operating activities 230 115 50
Net cash outflow from investing activities (31) (23) (22)
Net cash outflow from financing activities (21) (67) (51)
Commitments and contingent liabilities
Commitments 3 12 3
Contingent liabilities 7 -
INVENTORIES
Consumable stores 83 150 105
Raw material 426 372 321
Work-in-progress 43 80 35
Finished goods 344 374 261
896 976 722
SHARE CAPITAL AND PREMIUM
Share capital
Authorised
300 000 000 (2002: 196 668 737 2001: 196 668 737) ordinary
shares of 5 cents each 15 10 10
Nil (2002: 646 380, 2001: 646 380) compulsorily convertible
preference shares of 678 cents each - 4 4
15 14 14
Issued
112 601 980 (2002: 111 443 652, 2001: 110 104 818) ordinary shares
of 5 cents each 6 6 6
Share premium 79 62 56
- Balance at beginning of year 62 56 51
— Premium on shares issued 17 6 5
Total issued share capital and premium 85 68 62
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8. MINORITY INTEREST

2003 2002 2001

R'm R'm R'm
Balance at beginning of year 2012 1483 1185
Transfer from income statement 80 163 124
Dividends paid to minorities 21) (23) (13)
New subsidiary acquired - 45 -
Change in minority control of subsidiary (Avgold) 328 114 182
Minority shareholders’ loan:

Two Rivers Platinum (Proprietary) Limited* 11 218 -
Realisation of unrealised loss on currency derivative contract 21 (21) -
Realignment of currencies 20 33 5
Balance at year end 2 451 2012 1483

*The minority shareholder’s contribution to this project has been classified as a
minority shareholder’s interest including that portion presently classified as
shareholders’ loans. A final decision on the composition of these contributions
between equity and loans has still to be made and will only be finalised when the
project feasibility is finalised and approved.

9. LONG-TERM BORROWINGS*

SA rand long-term borrowings
Secured loans:

Secured by bonds, pledges and charges over certain immovable property,
certain movable corporeal assets, rights, hedging receivables and certain
bank accounts. Interest was calculated at 2,25 per cent above JIBAR. The
loan was to be repaid in 12 equal quarterly instalments commencing on
31 March 2003 - 300 150

Fixed term loan of five years that terminated on 11 June 2002. The loan
bears interest at a nominal rate of 15,96 per cent, repayable in ten equal
six-monthly instalments of R14 million commencing on 11 December 1997
with a final instalment on 11 June 2002 - - 23

Unsecured loans:

Finance lease - 1 2
Total borrowings - 301 175
Less: Repayable within one year included in short-term borrowings - 50 23
Total SA rand long-term borrowings - 251 152

US dollar long-term borrowings
Secured loans:

- Loans of US$ nil (2002: US$64 million, 2001: US$67 million) at a fixed
interest rate of 6,75 per cent and repayable in semi-annual instalments
over five years, commencing six months after final draw down,
March 2002.The loan was secured with a pledge of shares and cash - 656 540

- Loans of USS$ nil (2002: US$16 million, 2001: US$20 million) at an
interest rate of 2 per cent above LIBOR. This loan was repayable in
10 bi-annual instalments that commenced during September 2003 - 164 162

—  Loan of US$ nil (2002: US$35 million, 2001: US$19 million) secured by
bonds, pledges and charges over certain immovable property, certain
movable corporeal assets, rights, hedging receivables and certain
bank accounts. Interest was calculated at 2,25 per cent above LIBOR.
The loan was repayable in twelve equal quarterly instalments
commencing on 31 March 2003 - 357 152

~ 1177 854
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2003 2002 2001
R'm R'm R'm
Unsecured loan:
Unsecured loan of US$ nil (2002: US$0.2 million, 2001: US$0.5
million). This loan accrued interest at 6.50 per cent with a final
instalment of US$0.2 mitlion during the year ending 30 June 2003 - 2 4
Total - 1179 858
Less: Repayable within one year included in short-term borrowings - 249 89
Total US dollar long-term borrowings - 930 769
Total borrowings at end of year - 1480 1033
Less: Repayable within one year included in short-term borrowings - 299 12
Total borrowings at end of year - 1181 921
Made up as follows:
- Assmang Limited - 1 3
- Avgold Limited - 548 302
-~ Chambishi - 632 616
- 1181 921
*These loans have been repaid at year-end
DEFERRED TAXATION
Deferred tax assets
Valuation of inventories 3 - 1
Provisions 4 - 12
Assessed loss 5 38 34
Deferred tax assets 12 38 a7
Deferred tax liabilities
Tangible assets 438 389 283
Valuation of inventories - (3) -
Provisions {(10) (13) (3)
State share of profit at 10,125 per cent 47 37 29
Liabilities for healthcare benefits (21) (20) (19)
Foreign exchange profit deferred - 48 9
Other 65 55 61
Net deferred tax liabilities 519 493 360
Reconciliation of opening and closing balance
Opening deferred tax liability 483 360 289
Opening deferred tax asset (38) (47) (22)

173



APPENDIX 3

2003 2002 2001

R'm R'm R'm
Net deferred tax liability — opening balance 455 313 267
Temporary differences from: 52 142 46
~ Tangible assets 49 116 270
~ Assessed losses 9 {4) (240)
~ Valuation of inventories - (2) -
- Provisions (1) {10) {2)
- Healthcare benefits (1) - (3)
~ State share of profit 10 9 9
~ Write-off of deferred tax asset 24 - -
~ Foreign exchange profit {(48) 39 9
~ Other 10 (6) 3
~ Closing deferred tax liability 519 493 360
- Closing deferred tax asset (12) (38) (47)
Net deferred tax liability - closing balance 507 455 313
Deferred tax balances are shown net of deferred tax assets and
deferred tax liabilities where a legal right to offset at settlement exists.

11. LONG-TERM PROVISIONS

Environmental rehabilitation obligation
Provision for decommissioning:
Balance at beginning of year ' 72 68 71
Sale of ETC mine (8) - -
Payments made (7) (4) -
Provision for year 3 6 4
Re-alignment of currencies (8) 6 6
Other movements - (4) (13)
Balance at end of year 52 72 68
Provision for restoration
Balance at beginning of year 58 47 38
Sale of ETC mine {24) - _
Payments made {5) (2) {1
Provision for year 6 7 8
Additional obligation recognised - 6 2
Balance at end of year 35 58 47
Total environmental rehabilitation obligation 87 130 115
Post-retirement healthcare benefits
Balance at beginning of year 85 81 71
Sale of ETC mine (2) - -
Sale of Chambishi (22) - -
Provision for year 5 4 10
Balance at end of year 66 85 81
Total long-term provisions at end of year 153 215 196
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2003 2002 2001
R'm R'm R'm
NON-HEDGE DERIVATIVES
Forward exchange contracts
- Cost - - -
- Fair value adjustment at yearend — unrealised 103 - -
Forward exchange contracts entered into to convert rand gold hedges
are fair valued based upon the year-end rand/US dollar exchange rate
of US$1 = R7,51. Refer to note 30.
TRADE AND OTHER PAYABLES
Trade payables 280 540 314
Other payables 241 97 73
Total trade and other payables 521 637 387
SHORT-TERM PROVISIONS
Balance at beginning of year 62 16 105
Sale of ETC mine {10) - -
Sale of Chambishi (5) - -
Provision for year 29 38 40
Payments made during year (35) (93) (24)
Re-alignment of currencies {2) 1 -
Transfers to payables - - {6)
Transfers from long-term provisions - - 1
Balance at end of year 39 62 116
Made up as follows:
- Debt suretyship - 7 58
- Leave-pay and bonus provisions 39 55 56
- Long service awards - - 2
Total short-term provisions 39 62 116
OVERDRAFTS AND SHORT-TERM BORROWINGS
Overdrafts - 31 235
Short-term borrowings 822 1185 1207
- Foreign 163 595 598
- Local 659 590 609
Current portion of long-term borrowings - 299 112
' 822 1515 1554
Overdrafts and short-term borrowings are made up as follows:
- Anglovaal Air (Proprietary) Limited - - 23
- Anglovaal Mining Limited 163 595 501
- Assmang Limited 524 577 910
- Avgold Limited 135 126 5
— Chambishi - 217 115
822 1515 1 554
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2003 2002 2001
R'm R'm R'm
REVENUE
Revenue comprises:
- Mining and related products 4715 377 2615
- By-products 32 34 24
—Toll treatment and other services 149 242 167
Mining and related revenue 4 896 4 047 2 806
Made up as follows:
- Local revenue 1484 622 686
— Export revenue 3412 3425 2120
4 896 4047 2 806
Revenue between companies within the Group, including revenue
at arm’s length, is eliminated on consolidation.
PROFIT FROM OPERATIONS
Profit from operations includes:
Foreign exchange gains/(losses) (65) 60 63
Remuneration far management advisory services - 1 1
Remuneration for technical advisory services 7 7 31
Surplus on disposal of tangible assets - 1 1
Surplus on disposal of investments 261 540 9
Amortisation and depreciation
- land and buildings 7 5 3
— mine development and decommissioning assets 153 66 52
—- mineral rights 2 3 1
- intangible assets 1 2 (14)
- plant and machinery 165 126 78
- other 59 38 31
Auditors’ remuneration - audit fees 4 4 3
- other services 1 1 -
Exploration expenditure 36 56 64
Inventory write down 11 - 7
Movement in provisions — long term 14 16 22
- short term 29 38 40
Share transfer, secretarial and financial services 2 5 7
Employee costs - salaries and wages 757 584 475
- defined contribution plans — pension 45 28 27
— healthcare 42 21 15
~ termination costs 35 - -
INCOME FROM INVESTMENTS
Dividend income
~ other - listed 2 1 2
- other — unlisted 1 1 -
Interest received
— other 80 53 106
83 55 108
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2003 2002 2001
R'm R'm R'm
19. EXCEPTIONAL ITEMS

Surplus on disposal of Iscor Limited investment - 343 -
Surplus on disposal of Kumba Resources Limited options - 75 -
Surplus on disposal of Avgold Limited shares 241 48 -
Surplus on disposal of ETC mine 7 - -
Surplus on disposal of other investments 9 - -
Surplus on disposal of Assore Limited shares - 74 -
Surplus on disposal of mineral rights 4 - -
Provision for guarantee - (5) -
Loss on disposal of Chambishi (649} -

Impairment of assets and bad debt write-off - Chambishi (1 619} -
Exceptional items per income statement (388) (1 084) -
Taxation (4) (62) -
Minority interest 4 66 -
Net exceptional items (388) (1 070) -
20. DIRECTORS’ EMOLUMENTS
Refer to paragraph 22.2 of the accompanying circular.
21. TAXATION
South African normal taxation
— current year 91 119 104
— prior year (2) 1 2
- current year benefit of prior year unrecognised tax loss (37) - -
State share of profits ‘ 25 37 12
Deferred taxation
- temporary differences 25 142 46
- write-off of deferred tax asset . 24 - -
Secondary Tax on Companies 5 4 3
Capital GainsTax 16 - -
147 313 167
Dealt with as follows:
Attributable to profit before exceptional items 143 261 167
Attributable to exceptional items {note 19) 4 52 -
147 313 167
Reconciliation of rate of taxation: % % %
Standard rate of company taxation 30 30 30
Adjusted for:
- Disallowed expenditure 544 (1386) 4
- Exempt income (238) 35 (2)
- Effect of mining taxes 76 (8) 3
— Capital Gains Tax 42 - -
- Secondary Tax on Companies 15 (2) -
-Tax losses not raised as deferred tax assets (118) (4) (2)
- Prior year tax underprovided (7) (3) -
- Write-off of deferred tax assets 67 - -
- Other (3) 8 (4)
408 {80) 29
The estimated losses which are available for the reduction of
future taxable income 19 2 689 719
The estimated unredeemed capital expenditure available for
deduction against future mining income 4 078 3740 2572

The Group had unused credits in respect of Secondary Tax on Companies of R74 million at 30 June 2003 (2002:
R49 million, 2001: R24 million).

The latest tax assessment for the Company relates to the year ended June 2000 and is dated 19 July 2001. The
assessment for 1999 has not yet been received. All returns, to June 2002, have been submitted.
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2003 2002 2001
R'm R'm R'm
22. HEADLINE EARNINGS
Earnings per income statement (191) (866) 281
— Impairment of assets and bad debtors write-off - Chambishi - 1619
- Surplus on disposal of investments and mineral rights (261) {(540)
- Loss on sale of Chambishi 649 -
- Provisions for guarantee on disposal on investment - 5
197 218 281
-Taxation 4 52
- Minority interest {4) (66)
Headline earnings 197 204 281
Reconciliation of earnings to headline earnings before
unrealised non-hedge derivatives
Loss per income statement (191) (866)
Adjust for 44 _
- Unrealised non-hedge derivatives 103 -
- Minority effect {59) -
Loss before unrealised non-hedge derivatives (147) (866)
Adjust for:
- Net effect of exceptional items - refer above 388 1084
- Net effect of taxation and minority interest - refer above - (14)
Headline earnings before unrealised non-hedge derivatives 241 204 281

23. EARNINGS PER SHARE

The calculation of basic earnings per share is based on a loss of R191 million {2002: R866 million — loss,
2001: R281 million — profit} and a weighted average of 112 046 (2002: 110 977, 2001: 108 379) thousand shares in
issue during the year.

The calculation of headline earnings per share is based on headline earnings of R197 million (2002: R204 million,
2001: R281 million) and a weighted average of 112 046 (2002: 110 977, 2001: 108 379) thousand shares in issue during
the year.

The calculation of headline earnings per share before unrealised non-hedge derivatives is based on headline
earnings before unrealised non-hedge derivatives of R241 million (2002: R204 million, 2001: R281 million) and a
weighted average of 112 046 (2002: 110 977, 2001: 108 379) thousand shares in issue during the year.

The calculation of fully diluted earnings per share is based on a loss of R191 million (2002: R866 million - loss,
2001: R281 million — profit) and a weighted average of 112 967 (2002: 112 367, 2001: 112 073) thousand shares,
calculated as follows:

2003 2002 2001
Weighted average number of shares used in calculating
basic earnings per share (thousands) 112 046 10 977 108 379
Potential ordinary shares due to share options granted (thousands) 921 1390 3694
Weighted average number of shares used in calculating
fully diluted earnings per share (thousands) 112 967 112 367 112073

The calculation of fully diluted headline earnings per share is based on earnings of R197 million (2002: R204 million,
2001: R281 million) and a weighted average of 112 967 (2002: 112 367, 2001: 112 073) thousand shares.
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2003 2002 2001
R'm R'm R'm
24. RECONCILIATION OF NET PROFIT BEFORE TAX TO CASH GENERATED
FROM OPERATIONS
Net income before tax, finance cost and investment income 133 (284) 596
Adjusted for 734 1348 84
- Amortisation and depreciation of fixed assets 386 240 151
- Long and short-term provisions 44 21 62
- Impairment of fixed assets - Chambishi - 2019 -
- Surplus on disposal of fixed assets (4) - "
- Surplus on disposal of investments (261) {540} (9)
- Inventory write-down to net realisable value - - 7
- Unrealised foreign exchange - gain (179) (40) (39)
- Foreign exchange profit Chambishi - debtors’ book - (400) -
-~ Payment to trust funds (12) (5) (2}
- Unrealised loss on non-hedge derivatives 103 - -
- Loss on sale of Chambishi 649 - -
— Other non-cash flow items 8 53 (85)
Operating cash flow before working capital changes 867 1064 680
Increase in inventories (168} (224) (122)
{Increase}/Decrease in receivables (48) (346) 34
Increase/(Decrease) in payables 198 125 (66)
Cash generated from operations 849 619 526
25. DIVIDENDS PAID
Balance at beginning of year - - 1208
Dividends to minorities 21 23 13
Other movements - - 1
Dividends paid 21 23 1222
26. TAXATION PAID
Balance at beginning of year — net 45 77 191
Prior year tax underprovided (2) 1 2
Current taxation as per income statements 95 156 119
Other movements 5 (2) 2
Balance at end of year (42) (45) (77)
Taxation paid 101 197 237
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ETC mine Chambishi 2003 2002 2001
R'm R'm R'm R'm R'm
27. PROCEEDS FROM DISPOSAL OF

OPERATION AND SUBSIDIARY
During the year the Company disposed of its
holdings in Chambishi and the ETC gold mine
(2001: Lannex Joint Venture in Lavino
(Proprietary) Limited)
The following assets and liabilities were disposed of:
Fixed assets 274 572 846 - 2
Investments 20 - 20 ~ -
Inventories 17 164 181 - -
Trade and other receivables 4 126 130 - 1
Long-term borrowings - (20) (20) - -
Trade and other payables and provisions (63) (211) (274) - (2)
Overdrafts and short-term borrowings (7) - (7) - -
Cash and cash equivalents - 17 17 - -
Break cost on early settlement of loan - 50 50 - -
Net assets 245 698 943 - 1
Profit/(Loss) on disposal 7 (649) (642) - 5
Net proceeds on disposal 252 49 301 - 6
Gross proceeds 255 49 304 - 6
Less: Related expenses 3 - 3 - -
Less: Proceeds on disposal outstanding - 49 49 - -
Less: Cash and cash equivalents - 17 17 - -
Less: Break cost on early settlement of loan - 50 50 - -
Cash flow on disposal 252 (67) 185 - 6

28. DISCONTINUED OPERATIONS

On 14 June 2003 ARM publicly announced the decision of its board of directors that an agreement of sale was
signed, subject to conditions precedent, to dispose of Chambishi Metals plc and Chambishi Marketing {Proprietary)
Limited (“Chambishi”}.

The Group cobalt/copper segment results comprises Chambishi recoveries from its own dump resource and toll
treatment.

These results are included up to 17 July 2003 when the disposal took place, as discontinuing operations in the
consolidated income statement. The results for the period 1 July 2003 to 17 July 2003 were not material to the Group.

2003 2002 2001

R'm R'm R'm
Attributable net cash flows
Operating (107) {64) -
Financing 102 477 -
Investing (28) (361) -
Net cash (outflow)/inflow (33) 62 -
Discontinued operations included in income statement
Revenue 614 548 -
Cost of sales (574) (561) -
Other operating income 32 2 -
Other operating expenses ‘ (111) (145) -
Loss from operations (39) (156) -
Income from investments -
Finance costs (47) {73) -
Exceptional items (50) (2 019) -
Taxation (24) - -
Minority interest 20 73 -
Earnings (140) (2 175) -
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29. SEGMENTAL INFORMATION
Business segments

For management purposes, the Company is organised into four major operating divisions. These are: precious
metals, copper/cobalt, nickel and ferrous metals.

The Group's products predominantly reflect the risks and rewards of trading and the operating divisions are
therefore identified as the primary reporting segments.

Precious Cobalt/ Ferrous Corporate
metals Copper Nickel metals and other Total
R'm R'm R'm R'm R'm R'm
Primary segmental information
Year to 30 June 2003:
Revenue
External revenue 1000 614 377 2 905 - 4 896
Cost of sales (863) (574) (198) (2 247) - (3 882)
Other operating income 67 32 19 13 293 424
Other operating expenses {130} {116) (48) (281) (342} (917}
Re-allocated corporate expenditure - 5 (1) 49 (53) -
Segment result 74 (39) 149 439 (102} 521
Income from investments 14 - 3 1 65 83
Finance cost (58) 47) - (57) (18) (180)
Exceptional items 7 (50) - - (345) (388)
Taxation (10) (24) (44) (130) 61 (147)
Minority interest 1 20 - (101) - (80)
Contribution to earnings 28 (140) 108 152 (339) (191)
Contribution to headline earnings 26 {95) 108 152 6 197
Other information
Consolidated total operating assets 2540 - 227 3 451 619 6 837
Intangibles and mineral rights 143 - - 176 5 324
Consolidated total assets 2 683 - 227 3627 624 7 161
Consolidated total liabilities 385 - 54 1338 422 2199
Capital expenditure 154 29 30 338 1 552
Amortisation and depreciation 187 39 18 142 1 387
Primary segmental information
Year to 30 June 2002:
Revenue
External revenue 364 548 326 2 809 - 4 047
Cost of sales (335) (561) (167) (1922) - (2 985)
Other operating income 31 2 31 45 106 215
Other operating expenses (11) (130) (27) (174) (136) (478)
Re-allocated corporate expenditure - (15) 7 47 (39) -
Segment result 49 (156) 170 805 (69) 799
Income from investments 3 - 2 4 46 55
Finance cost (8) (73) - (72) (7) (160)
Exceptional items (2) (2 019) - - 937 (1 084)
Taxation (5) - (50) (247) (11) (313)
Minority interest (16) 73 - (220) - (163)
Contribution to earnings 21 (2 175) 122 270 896 (866)
Contribution to headline earnings 21 (221) 122 270 12 204
Other information
Consolidated total operating assets 2997 1282 250 3158 771 8 458
Intangibles and mineral rights 141 - - 181 6 328
Consolidated total assets 3138 1282 250 3338 777 8 786
Consolidated total liabilities 959 1148 69 121 808 4195
Capital expenditure 466 362 22 372 1 1223
Amortisation and depreciation 57 49 12 17 5 240
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Precious Cobalt/ Ferrous Corporate
metals Copper Nickel metals and other Total
R'm R'm R'm R'm R’'m R'm
Primary segmental information
Year to 30 June 2001:
Revenue
External revenue 218 326 327 1926 9 2 806
Cost of sales (181} (353) (140) (1402) (7) (2 083)
Other operating income 9 - 6 2 194 21
Other operating expenses 7 (54) (10} (112) {169) (338)
Re-allocated corporate expenditure - (8) - 39 (31) -
Segment result 53 (89) 183 453 (4) 596
Income from investments 1 2 4 2 99 108
Finance cost - (12) - (68) (52) (132)
Taxation - 29 (57) (119) (20) (167)
Minority interest (15) 6 - (115) - (124)
Contribution to earnings 39 (64} 130 153 23 281
Contribution to headline earnings 39 (64) 130 153 23 281
Other information
Consolidated total operating assets 2 545 2 080 206 2 405 1546 8 782
Intangibles and mineral rights 143 - - 184 5 332
Consolidated total assets 2 688 2 080 2086 2 589 1551 914
Consolidated total liabilities 517 1704 58 1400 (56) 3623
Capital expenditure 600 834 21 626 3 2084
Depreciation 4 31 22 90 4 151

Geographical segments

The Group operates in two principal geographical areas namely South Africa and Zambia. Chambishi in Zambia is
the only significant operation outside South Africa and is reported in the cobalt/copper business segment.

Assets by geographical area in which the assets are located, are as follows:

2003 2002 2001
R'm R'm R'm
Secondary segmental information
Total assets
- South Africa 6 996 7 232 6 820
— Zambia - 1139 2 080
— Europe 84 57 95
- USA 81 331 118
- Middle East - 27 -
7 161 8 786 9 13
Revenue by geographical area
- South Africa 1780 622 659
- Zambia 145 244 221
- Europe 799 1290 611
- Japan and China 1067 1150 841
- USA 571 511 333
— Other 534 230 141
4 896 4047 2 806
Capital expenditure
— South Africa 523 861 1250
— Zambia 29 362 834
552 1223 2084
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30. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Group is exposed to certain financial risks in the normal course of its operations. To manage these risks, a
Treasury Risk Management Committee monitors transactions involving financial instruments. Both recognised and
unrecognised financial instruments are disclosed below.

The Group does not acquire, hold or issue derivative instruments for trading purposes. All derivative type
transactions are entered into as hedges of underlying cash flows resulting from actual production.

The following risks occur and are managed through the policies adopted below:

Currency risk

The commodity market is predominantly priced in US dollars which exposes the Group’s cash flows to foreign
exchange currency risks.

Foreign Year-end
currency exchange rate
amount R/US$
Financial assets
Foreign currency denominated items included in receivables at 30 June 2003 UsS$ 72m 751
Foreign currency denominated items included in receivables at 30 June 2003 Euro 9m 8,49
Foreign currency denominated items included in receivables at 30 June 2002 Uss 79m 10,25
Foreign currency denominated items included in receivables at 30 June 2001 US$ 57m 8,08
Financial liabilities
United States dollar
Foreign currency denominated items included in payables at 30 June 2003 us $4 751
Foreign currency denominated items included in payables at 30 June 2002 us $3 10,25
Foreign currency denominated items included in payables at 30 June 2001 us $10 8,08

For foreign currency denominated items included in long and short-term borrowings refer to interest rate risk note
further below.

Derivative instruments used to hedge the position of the Group against these risks include forward sale and purchase
contracts as well as forward exchange contracts.

Average rate

Principal Principal for maturity
at year-end at year-end period Maturity
US$m R'm R/US$ date

Forward exchange contracts for the
conversion of rand gold hedges into
dolar gold commodity hedges at 31 July 2003 to
30 June 2003 198 1762 8,90 31 December 2005
Forward exchange contracts for
precious metal revenue at 31 July 2002 to
30 June 2002 24 209 8,74 30 June 2003
Forward exchange contracts for
Ferrous Metals debtors at 10 July 2001 to
30 June 2001 20 151 755 20 August 2001

Liquidity risk management

The Group's executives meet regularly to review long- and mid-term plans as well as short-term forecasts of cash
flow. Funding requirements are met by arranging banking facilities and/or structuring finance as applicable. All
funding and related structures are approved by the board of directors.

Credit risk

Credit risk arises from possible defaults on payments by business partners or bank counterparties. The Group
minimises credit risk by evaluating counterparties before concluding transactions in order to ensure the credit
worthiness of such counterparties. Cash is only deposited with institutions which have exceptional credit rankings
with the amounts distributed appropriately among these institutions to minimise credit risk through diversification.
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Treasury risk management

The Group’s treasury operation is a division of Anglovaal Mining Limited. The purpose of the division is to co-
ordinate the short-term cash requirements in the South African domestic money market. The treasury operation
makes available to all Group companies its bulk finance benefits at, or better than market-related rates.

The treasury function is outsourced to Andisa Treasury Solutions (“Andisa”), a specialist in the management of third
party treasury operations.

ATreasury Committee, consisting of senior managers in the Company and representatives from Andisa, meets on
a regular basis to analyse currency and interest rate exposures as well as future funding requirements within the
Group. The committee reviews the treasury operation’s dealings to ensure compliance with Group policies and
exposure limits as directed by the board of directors and Audit Committee.

Equity instruments

Equity instruments only comprise ordinary shares. All of the compulsorily convertible preference shares that were
in issue were converted into ordinary shares at 30 June 2001 and the authorised share capital for this class of
shares was cancelled by special resolution passed on 8 November 2002.

Commodity price risk

Commodity price risk arises from the possible adverse effect of fluctuations in commodity prices on current and
future earnings. Other than gold hedges, see below, no other commodities are hedged.

Nkomati has a price sharing agreement with a refinery in terms of which a percentage of various metal prices above
a pre-determined level are paid to the refiner.

Gold price and currency risk

Under the terms of the term loan facility to develop the Target mine, Avgold was required to hedge a significant
portion of the anticipated gold production to December 2005. During June 2003 the rand gold hedge book was
restructured in terms of the company’s hedging policy into dollar gold commodity hedges. As a result, Avgold is
protected against a fall in the US dollar gold price below the hedge levels and participates in upside potential when
the rand weakens against the dollar. If the gold price continues to trade at levels higher than the hedge price,
Avgold will be prevented from participating in the higher gold price on the portion of production that is hedged.
These are accounted for as “normal sale/normal purchase” agreements.

Avgold purchased rand/US dollar forward exchange contracts (“FEC’s”) to convert the rand gold hedges into dollar
gold hedges. At 30 June 2003 the hedge book had a negative mark-to-market value of R192 million. This was
calculated at a gold price of US$346,15/0z and an exchange rate of US$1:R751. The FEC's had a negative mark-to-
market value of R103 million {part of the overall negative of R192 million).

The unmargined hedge book at 30 June 2003, after the restructuring, was as follows:

Years ending 30 June 2004 2005 2006

Dollar forward sales contracts

Quantity sold kg 9162 9137 4 403
oz 294 579 293 762 141 545
US$%/o0z 313 316 323

Interest rate risk

Fluctuations in interest rates give rise to interest rate risks through the impact these fluctuations have on the value
of short-term cash investments and financing activities.

Hedging of interest rates may be undertaken to ensure that fluctuations in interest rates do not have an unexpected
impact on the cash flows or value of assets and liabilities.

Cash is managed to ensure that surplus funds are invested in a manner to achieve maximum returns while
minimising risks.

This is achieved through the activities of Andisa assisting the Group in managing cash flow needs.
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Significant exposures to interest rate risk were as follows:

Foreign
currency Book value
amount at year-end Repricing date Maturity date Effective
US$m R'm interest rate
Financial assets
Year ended 30 June 2003:
Cash - call and current account 84 11,00%~13,35%
- South African Reserve Bank deposit 9 69 Doliar overnight
Various dates
- fixed deposits 112 in Nov 2003 11,85%-13,35%
Total financial assets 9 265
Year ended 30 June 2002
overnight
Cash - call and current accounts 210 call deposit 11,00%-11,35%
Various dates
- fixed deposits 569 in July 2002 11,35%-11,80%
Total financial assets 779
Year ended 30 June 2001:
Cash 419 Overnight 9,35%
Fixed term 20 call deposit 8,75%
439 25/06/2001
Financial liabilities
Year ended 30 June 2003:
Short-term financial liabilities
- Rand Merchant Bank (Dublin) 7 49 31/07/2003 31/07/2003 LIBOR +1,25%
— NedcorTrade Securities {(Mauritius) Limited 15 114 31/07/2003 31/08/2004 LIBOR + 1,35%
Total foreign financial liabilities 22 163
Short-term financial liabilities
Linked to
Financial institutions 659 30/06/2003 30/06/2003 money market
Total local liabilities 659
Total financial liabilities 22 822
Financial liabilities
Year ended 30 June 2002:
Foreign financial liabilities
Long-term financial liabilities
- Rand Merchant Bank 64 656 Fixed to maturity 31/03/2007 6,75%
- Industrial Development Corporation 16 164 Fixed to maturity 30/09/2006 LIBOR + 2%
- Syndicated loan 35 357 Fixed to maturity 31/12/2005 LIBOR + 2,25%
- Other 1 2
186 1179
Short-term financial liabilities
- ABSA (isle of Man) 9 92 28/02/2002 30/08/2002 LIBOR 0,8%
- Citibank Johannesburg 10 103 03/06/2002 04/12/2002 LIBOR 1,70%
- Rand Merchant Bank (Dublin) 6 66 28/06/2002 31/01/2002 LIBOR 1,25%
~ Nedcor Trade Securities (Mauritius) Limited 23 231 28/06/2002 31/07/2002 LIBOR 1,05%
~ Nedcor Trade Securities (Mauritius) Limited 10 103 28/06/2002 31/07/2003 LIBOR 1,25%
58 595
Total foreign financial liabilities 174 1774
Local financial liabilities
Long-term financial liabilities
- Syndicated loan 300 17/08/2001 31/12/2005 JBAR +2,25%
—Various 1
Short-term financial liabilities
Financial institutions Linked to money
621 market
Total local liabilities 922
Total financial liabilities 174 2 696
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Foreign
currency Book value
amount at year-end Repricing date Maturity date Effective
UsSs$m R'm interest rate
Financial liabilities
Year ended 30 June 2001
Foreign financial liabilities
Long-term financial liabilities
- Rand Merchant Bank 67 540 Fixed to maturity 31/03/2007 6,75%
- Industrial Development Corporation 20 162 Fixed to maturity 30/09/2006 LIBOR + 2%
- Syndicated loan 19 152 Fixed to maturity 31/03/2006 LIBOR + 2,25%
— Other 1 4
107 858
Short-term financial liabilities
- ABSA (Isle of Man) Limited 10 81 31/08/2001 31/10/2001 4,80%
— Investment Bank (Mauritius) Limited 10 81 05/09/2001 30/09/2001 4,95%
— First National Bank Limited 7 57 28/09/2001 29/06/2001 4,71%
- Nedcor Trade Securities (Mauritius) Limited 25 201 31/07/2001 31/07/2001 6,43%
— NedcorTrade Securities (Mauritius) Limited 10 81 25/10/2001 25/10/2001 5,33%
- Financial institutions 9 75 30/06/2001 current  linked to LIBOR
— Other 3 22 30/06/2001 31/07/2001 5,76%
74 598
Total foreign financial liabilities 181 1456
Local financial liabilities
Long-term financial liabilities
— Syndicated loan - 150 17/08/2001 31/03/2006 JIBAR +2,25%
— Financial institutions - 23 30/06/2000 30/06/2002 15,96%
—Various - 2
- 175
Short-term financial liabilities
Linked to
Financial institutions - 844 30/06/2001 30/06/2001 money market
Total local financial liabilities - 1019
Total financial liabilities - 30 June 2001 181 2475
2003 2002 2001
R'm R'm R'm
COMMITMENTS AND CONTINGENT LIABILITIES
Commitments
Commitments in respect of capital expenditure:
Approved by directors
- contracted for 129 229 272
— not contracted for 271 588 988
Total commitments 400 817 1260

Contingent liabilities

The Company has a contingent liability for the amount of tax relating to the Anglovaal Limited loan stock
redemption premium that the South African Revenue Service disallowed in 1998. The potential 1998 liability for tax
is R107 million at a tax rate of 35 per cent, plus interest. This matter is currently under appeal.

A back-to-back guarantee was issued by ARM to Assore Limited (“Assore”) in respect of guarantees issued to
bankers by Assore to secure a short-term export finance agreement facility of R180 million (2002: R180 million and
2001: R180 million}. Short-term export finance loans negotiated in terms of the above facility in the ordinary course
of business at 30 June 2003 were Nil (2002: R13 million and 2001: R75 million).
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ARM has provided an irrevocable and unconditional guarantee to Copperbelt Energy Corporation plc (“CEC”) and
the Development Bank of Southern Africa Limited (“DBSA”) for the due and punctual payment by Chambishi of the
capital charge component of the power supply assets installed and owned by CEC for which financing was obtained
by CEC from DBSA. The total outstanding capital charge obligation at June 2003 amounted to USS$ nil (2002:
US$11,1 million and 2001: US$11,5 million) and will reduce over 10 years ending June 2012 as capital charge
payments are made by Chambishi. This guarantee is in the process of being replaced by the next owners of
Chambishi.

RETIREMENT PLANS

The Group has made provision for pension plans and provident funds substantially covering all employees. These
are composed of defined contribution pension plans, which are governed by the Pension Funds Act, 1956, and
defined contribution provident funds administered by employee organisations within the industries in which
members are employed. The contributions paid by Group companies for retirement benefits are charged to the
income statement as they are incurred.

The benefits provided by the defined contribution plans are determined by accumulated contributions and returns
on investment.

Periodic reviews of the plans are carried out by independent actuaries at regular intervals.

Members contribute between 5,0 per cent and 7.5 per cent and employers between 6,2 per cent and 18,12 per cent
of pensionable salaries to the funds.

POST-RETIREMENT HEALTHCARE BENEFITS

The Group has obligations to fund a portion of certain pensioners’ and retiring employees’ medical aid
contributions based on the cost of benefits. The anticipated liabilities arising from these obligations have been
actuarially determined using the project unit credit method, and a corresponding liability has been raised, the detail
of which is reflected in note 11 of this appendix.

The liability is assessed periodically by an independent actuarial survey. This survey uses the following principal
actuarial assumptions:

- a discount rate of 12 per cent, based on high quality corporate bonds; and
- anincrease in healthcare costs at a rate of 8,74 per cent.

The provisions raised in respect of post-retirement healthcare benefits amounted to R66 miliion (2002: R85 million,
2001: R81 million) at the end of the year. Of this amount, R5 million (2002: R4 million, 2001: R10 million) was
charged against income in the current year (refer to note 11}.

The liabilities raised based on present values of the post-retirement benefit, have been recognised in full. The last
actuarial valuation was conducted in 2001 and the subsequent valuation will be conducted in 2004. The liability for
post-retirement healthcare benefits is not funded. At retirement, certain members are given the choice to have an
actuarially determined amount paid into their pension fund, to cover the expected cost of the post-retirement
health cover. Alternatively, the Company will continue to fund the portion of the retiring employee’s medical aid
contributions.

RELATED PARTY TRANSACTIONS

Related party transactions can exist between subsidiaries and the holding company, fellow subsidiaries, associated
companies, joint ventures and key management personnel. A report on investments in subsidiaries, associated
companies and joint ventures, that indicates the relationship and degree of control exercised by the Company,
contained in Appendix 8.

Transactions between the holding company, its subsidiaries, associated companies and joint ventures relate to
fees, dividends, rents and interest and are regarded as intra-Group transactions and eliminated on consolidation.

Fees relating to specific capital projects are not eliminated as the underlying costs are capitalised to capital
work-in-progress.

These transactions are concluded at arm’s length and under terms and conditions that are no less favourable than
those arranged with third parties. The volume of these transactions is insignificant in relation to the operating
transactions of the Company and are concluded to effect internal policies and practices of the Company. There were
no material outstanding balances at the end of the year, as transactions with the Group companies are eliminated
on consolidation.

Transactions with directors relate to fees and share options and are disclosed in note 20 above.
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2003 2002 2001
R'm R'm R'm
Assmang Limited
— Provision of services 5 7 14
- Dividends - - -
Chambishi Metals plc
— Provision of services 1 14 16
~ Interest - - -
Nkomati Joint Venture
— Provision of services 1 1 1
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AN INDEPENDENT COMPETENT PERSONS’ REPORT ON
THE PLATINUM GROUP METALS ASSETS
OF AVMIN, ARMI AND HARMONY

CPR March, 2004

INTRODUCTION

1.1

1.2

Background

Steffen, Robertson and Kirsten (South Africa) (Pty) Limited (“SRK") is a subsidiary of the international group
holding company, SRK Global Limited {the “SRK Group”). SRK has been commissioned by the directors of
Anglovaal Mining Limited (“Avmin”), African Rainbow Minerals & Exploration Investments {Proprietary)
Limited (“ARMI”), and Harmony Gold Mining Company Limited (“Harmony”) (collectively referred to
hereinafter as the “Companies”) to prepare an independent Competent Person's Report (“CPR”) on the
Platinum Group Metals (“PGM”) assets (the “PGM Assets”) of the Companies.

The PGM Assets currently comprise:
- Avmin:

¢ a 100% interest in the Nkomati Mine located in Mpumulanga Province,

* a 55% interest in the Two Rivers Project located in Mpumulanga Province;
- ARMI:

¢ 3 100% interest in African Rainbow Minerals Platinum (Pty) Limited (“ARM Platinum”} which holds a
83% equity interest in ARM Mining Consortium Limited {“ARM Consortium} which in turn holds a 50%
interest in Modikwa Mine located in Limpopo Province.

¢ aloan of ZAR509m to ARM Consortium; and
— Harmony:
* a 100% interest in the Kalplats Project, located in North-West Province.
SRK has been informed by the Companies advisors that the Companies have reached agreement in principle
regarding a range of indivisible transactions {the “Transactions”), as defined:
- Avmin will dispose of its entire 42.2% interest in Avgold Limited (“Avgold”) to Harmony, the consideration
for which will be discharged by the issue of new Harmony shares (“the Avgold Share Disposal”);
- Avmin will acquire from ARMI:
* ARMI's entire 13.6% interest in Harmony,
e ARMI's 41.5% effective interest in the Modikwa Joint Venture,

¢ the consideration for which will be discharged by the issue of new Avmin shares to ARMI or its nominee
(collectively referred to as the “Avmin Acquisitions”);

- Avmin will acquire the Kalplats Project and associated mineral rights from Harmony, the consideration for
which will be discharged by the issue of new Avmin shares (the “Kalplats Acquisition”}; and

— Harmony will merge its remaining shares in Avmin with the Avmin shares controlled by ARMI, post the
above transactions, either through a sale transaction or a voting pool arrangement (“the ARM Control
Structure”).

Detailed rationale and other supporting information for the Transactions are included in the body of the
circulars and are not repeated herein.

Structure of the CPR

For reporting purposes SRK notes that the valuations of the PGM Assets have been grouped in accordance
with the following Tax Entities, herein referred to as (the “Tax Entities”) and that all entries (including text,
tables and other data) are quoted assuming 100% ownership and not on an attributable basis according to
the respective shareholdings:

- the tax entity within which Nkomati Mine operates (“Nkomati Tax Entity”);
- the tax entity within which Modikwa Mine operates {“Modikwa Tax Entity”); and
- the tax entity within which Two Rivers Project operates {“Two Rivers Tax Entity”).
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In respect of the Nkomati Tax Entity the valuation has been based on the current short life operations, as to
date no definitive decision has been made in respect of executing the Nkomati Expansion Project, Technical
detail in this regard is therefore focused on the base case scenario (Nkomati Base Case) in support of the
corresponding valuation. The Nkomati Expansion Project {Section 2.0} incorporates a Feasibility Study, which
has recently been completed, and accordingly Mineral Reserves have been estimated. As this is considered
a material aspect in relation to the valuation of Avmin, both Mineral Reserves and the valuation results are
also included in this CPR. These are supported by appropriate technical detail taking due consideration that
the Nkomati Expansion Project has not been formally approved by the board and that the base case valuation
is founded on the Nkomati Base Case.

In respect of the Kalplats Project and other exploration properties, no Mineral Reserves are presented and
accordingly references are limited to technical disclosure requirements. Further, dispensation in respect of
disclosure on the Companies’ interests in certain listed and unlisted assets has been granted by the JSE
Securities Exchange South Africa ("JSE"”) . Consequently no information is provided in respect of the
following assets: Avmin’s 50.3% interests in Assmang Limited; Avmin’s 9.3% interest in Assore Limited; and
Avmin’s 100% interest in Avmin Alloys.

On completion of the Transactions, the PGM Assets will form an unlisted platinum focused division of Avmin,
and accordingly technical disclosure is grouped on a discipline basis.

In accordance with the listing requirements of the JSE and the SAMREC Code, this CPR has been prepared
under the direction of the Competent Person {the “CP”) which assumes overall professional responsibility for
the document {Section 1.4). The CPR however is pubiished by SRK, the commissioned entity, and accordingly
SRK assumes responsibility for the views expressed herein. Consequently with respect to all references to the
CP and SRK: ‘all references to SRK mean the CP and vice-versa’.

Valuation Date and Base Technical Information
The PGM Assets have been valued based on cashflow projections commencing 1 January 2004, which are
dependent upon the following:

- Technical information as generated by the companies in accordance with their annual planning
process defined as the Base Information Date (“BID"”): Avmin - July 2003; ARM Platinum - January 2003;
Harmony - July 2003; and

- Adjustments to all technical information to reflect depletion, historical performance and any additional
material information provided from the respective BIDs to 31 December 2003.

The LoM plans and associated Mineral Reserve statements for the PGM Assets have been derived using the
commaodity prices as presented inTable 1.1.

Table 1.1 PGM Assets: commodity prices used to derive Mineral Reserves

Commodity Prices Units Nkomati Mine Modikwa Mine Two Rivers

Project
Platinum {(US$/oz) 589 680 610
Palladium {(US$/0z) 190 180 228
Rhodium (US%/02) 585 470 634
Gold (US$/oz) 375 370 328
Ruthenium (USS$/02z) n/a 29 29
Iridium (US$/02) n/a 122 122
Nickel (US%/Ib) 3.80 4.12 4.12
Copper {USc/lb) 79.50 83.00 83.00
Cobalt (US$/Ib) 8.04 8.04 8.04
Exchange Rate (US$:ZAR) 8.00 8.00 8.25
Platinum {ZAR/kg) 151,494 174,900 161,799
Paliadium (ZAR/kg) 48,869 46,297 60,476
Rhodium (ZAR/kg) 150,465 120,887 168,164
Gold (ZAR/kg) 96,452 95,166 87,000
Ruthenium (ZAR/kg) n/a 7,459 7,692
Iridium (ZAR/kg) n/a 31,379 32,360
Nickel (ZAR/) 67,021 72,664 74,935
Copper (ZAR/t) 14,021 14,639 15,096
Cobalt (ZAR/t) 138,330 138,330 138,330
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Verification, Validation and Reliance

The valuation as reported herein is dependent upon technical, financial and legal input. The technical
information as provided to and taken in good faith by SRK has not been independently verified by means of
re-calculation. SRK has however:

- Conducted a comprehensive review and assessment of all material technical issues likely to influence the

future performance of the PGM Assets, which included the following:

¢ inspection visits to underground operations, processing facilities, surface structures and associated
infrastructure at Nkomati Mine and Modikwa Mine during November 2003,

e areview of the feasibility study documentation with respect to the Two Rivers Project and the Nkomati
Expansion Project, '

¢ discussion and enquiry following access to key personnel based at the PGM Assets and head office,

* a review and, where considered appropriate by SRK, modification of the Companies’ estimates and
their classification of Mineral Resources and Mineral Reserves,

¢ areview of the Companies’ plans and supporting documentation and, where considered appropriate by
SRK, modification of the Companies’ Life-of-Mine {”LoM") plans and the associated Technical Economic
Parameters (“TEPs”), including assumptions regarding future operating costs, capital expenditures and
commodity production of the PGM Assets,

¢ an examination of historical information and results made available by the Companies in respect of the
PGM Assets in support of, in particular, the forecasts contained in the LoM plans and one-year budgets;
and

— Satisfied itself that such information is both appropriate and valid for the valuation as reported herein. SRK
considers that with respect to all material technical-economic matters it has undertaken all necessary
investigations to ensure SAMREC compliance, both in terms of level of investigation and level of
disclosure.

SRK’s approach in undertaking a review of the Mineral Resource and Mineral Reserve estimates and
classifications is detailed in Section 4 of this CPR. In summary, SRK has generated Mineral Resource and
Mineral Reserve statements based on a review of the LoM plans and the methodologies applied for
estimation and classification of Mineral Resources and Mineral Reserves.

Where fundamental base data has been provided (LoM plans, capital expenditures, operating budgets, etc.)
for the purposes of review, SRK recognises the JSE Listing Requirements of 12.3(e) and accordingly states
that SRK has performed all necessary validation and verification procedures deemed appro